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Senate Favors 
Use of Surplus 


To Reduce Debt 


Resolution Substituted for 
Proposal to Cut Taxes 
Approved by Vote . 


of 46 to 33. 


White House Expenses 
Discussed in Debate 


Senator Gillett Charges Senator 
Harrison With Making ‘Po- 


litical Gesture” of Tax 
Proposal. 
Pa reid ‘ 
The Senate, by a vote of 46 to 33, 


4, rejected Senate Resolution 
No. 336, introduced by Senator Harri- 
son (Dem), Mississippi, which would 
have placed the Senate on record as fa- 
voring tax reduction at the present ses- 


February 


sion of Congress, 

stitute proposed by 

(Rep.), Nebraska, declaring it to be “the 

sense of the Senate that any surplus in 

the Treasury resulting from taxation 

should be applied on:the national debt.” 
Division of Vote. 

The vote for the Norris sfibstitute 
was 46-33, as follows: 

Yeas (46). Republicans (44)—Bing- 
ham, Cameron, Capper, Couzens, Curtis, 
Dale, Deneen, Edge, Fess, Frazier, Good- 
ing, Greene, Hale, Goff, Howell, Johnson, 
Jones, of Washington; Keyes, La Fol- 
lette, Lenroot, McLean, McMaster, Mc- 
Nary, Means, Metcalf, Moses, Norbeck, 
Norris. Nye, Oddie, Pepper, Phipps, 


Senator Norris 


Pine, Reed, of Pennsylvania; Robinson, | 


of Indiana; Schall, Shortridge, Smoot, 


Stanfield, Stewart, Wadsworth, Warren, | 


Democrat (1)  Blease. 
(1) Shipstead. 
Democrats (33)—Ashurst, 


Broussard, Bruce, 


(C ‘ontinned on Page 9, Col. 5.) 


Weller, Willis. 
Farmer-Labor 
Nays (33). 
parent, Bratton, 








Foreign Trade Gains 
In Value and Volume 


Exports for 1926 Are Said to 


Have Amounted to $4,808,- 
000,000. 


Both the value and the volume of the 
foreign trade of the United States, in- 
cluding exports and imports, increased 
during 1926 for the fourth consecutive 
year, according to L. B. Mann, of the 
Statistical Research Division, Depart- 
ment of Cemmerce, whose survey was 
made public on February 4 by the De- 
partment. 
follows: 


Merchandise exports during the ycar | 
amounted to $4,808,000,000, representing | 
a decline of about 2 per cent from the | 


total of $4,910,000,000 exported in 1925, 
but indicated a gain\of more than 25 per 
cent over the 1922 exports. Imports into 


this country were valued at $4,431,000,- | 


000, which was more than 4 per cent 
greater than the total of $4,227,000,000 
imported in 1925 and more than 42 per 
cent in excess of 1922 imports. 

The slight decline in exports during 
1926 was directly attributable to the 
lower price of raw cotton. If the price 
of that commodity, which dropped 
sharply during that year, had remained 
at the same level as in 1925, the total 
value of exports would have increased by 
more than 4 per cent over the 1925 ship- 
ments, according to Mr. Mann. 


about 8 per cent for the year, so there 
was apparently an increase of several per 
cent in the quantity of goods sent abroad 
during that period. 

Import prices also declined in 1926 
which indicates a considerably volume of 
imports during the year. This growth 
was very general in all lines of import 


trade and noteworthy increases in quan- ! 


tity were recorded in receipts of coffee, 
_newsprint paper, refined petroleum prod- 


[Continued on Page 7, Column 5.] 


President May Occupy 
R. W. Patterson Residence 


Although President Sadidee has not 
finally decided upon a place to live while 
the White House is undergoing altera- 
tions, it is probable that he will select 
the Robert W. Patterson residence, on 
Dupont Circle, in Washington, it was 
stated orally in his behalf at the White 
House on February 4. The Patterson 
residence is now occupied by Mrs. Elmer 
Schlesinger. 

It was stated at the White House that 
the Patterson residence is favorably lo- 
cated, and the arrangements are such as 
to make it very comfortable for the 
President. One of the desirable features 








and adopted a_ sub- | 


The full text of the summary 


Export | 
prices showed an average decrease of | 








of the house is that it is detached and, 


contains about 16 rooms. 

The President, it was stated, probably 
will move out of the White House soon 
after the, close gf the official Social sea- 
son, which ends February 17. 


Oil Wells Disclose 
Deposits of Potash 


Geological Survey Announces | 
Presence in 70 Borings in 
the Southwest. 





Oil wells still afford a leading source | 


of potash deposits in the United States, | 
despite the extent of experiments in core 
drilling undertaken in the potash fields | 
of Texas and New Mexico, the Depart- 
ment of Interior announced on February 
4 through the Geological Survey. The 
text of the statement follows: | 

Although the Government has appro- | 
priated money for core drilling in the 
potash field of Texas and New Mexico to | 
increase its knowledge of the extent of 
the field and of the presence and depth 
of the potash-bearing beds tt must still 


of information on the presence and depth 
! 
| 


[Continued on Page 3, Column 1.] 





Philippines Commissioner 


Objects to the Kiess Bill 


Pedro Guevara, Resident Commissioner 
for the Philippine Islands in Washing- 
ton, opposed the Kiess bill (House Bill 
No. 16868) at a hearing before the House 
Committee on Insular Affairs on Febru- 
ary 4, on the ground that through such 
legislation Congress would “absorb some 
of the powers that belong to the Philip- 
pine Legislature.” 

Mr. 


} 


Guevara objected particularly, he | 


| said, to the propgsal to give authority for | 


settlement of accounts to the auditor of | 
the Philippines. He further stated that | 
the bill would nullify the decision of the | 
Supreme Court of the Philippine Islands 

in the Ynchausti case, which limits the 

powers and duties of the auditor. Brig. 

Gen. J. A. Hull, judge advocate general 

of the Army, said the bill would not af- | 
fect that decision. 


| device of 


Asserts Farmer | 


Must Have help | 


Artificial Silheagitie Needed | 
By Agriculture As Well As 
Irdustry, He Says in 
Senate Speech. 


Relief in the agricultural situation | 
cannot be obtained without “artificial | 
stimulus,” Senator McNary (Rep.), of 


Oregon, told the Senate, February 4, in 
a speech, opening the debate on farm | 
relief legislation, in support of his bill | 
(Senate Bill No. 4808), providing for a | 
Federal agency to market and control 
agricultural commodities. 

Senator McNary said the only way to |} 
approach the agriculture situation is by 
an adjustment of supply and demand. |! 
Surplus supply control will be afforded | 
by the Federal Farm Board to be set up | 
by the McNary-Haugen bills, he said. 

It is impossible to escape the necessity 
of “artificial stimulus” to agriculture, 
just as it was a necessity to set up arti- 
ficial tariff and immigration barriers, ac- 
cording to the Senator from Oregon. | 
Alone Unaided. 
of human activity,” he 
some artificial 


” 


Agriculture 
“Every agency 
said, “has been aided by 
Congress, except agriculture. 
Discussing, at the request of Senator 
Curtis (Rep.), Kansas, the difference be- 
tween the present bill and the bill re- 
jected. by Congress last session, Sen- 
ator McNary declared there is no men- 
tion whatever in the new bill of price- 
fixing. 
© The equalization fee on commodities 
controlled by the Board in the new bill 


(Continued on Page 3, Col. 4.) 











February'5, 1927. 


Aeronautics 


Department of Commerce - starts 
gathering information on airposts and 
landing fields. 

Page 5, Col. 

Successful operation~ of Se | 
aviation in Germany encourages exten- 
sion of service in plan for 1927. 

Page 5, Col. 2 

International Aeronautical Associ- 
ation admits low-powered airplanes for 
racing records. 

Page 5, Col. 7 
S .» 
Agriculture 

Hearing set to consider advisability 
of extending corn-borer quarantine to 
include Illinois. 4 

Page 4, Col. 7 


ing, marketing and shipment are sought 
in House bill. 
2 


Page 4, Col. 2 
Six Southern States to be repre- 
sented at conference to study rural de- 

velopment. 
Page 4, Col. 3 


Decline in wheat prices predicted by 





increased. 

Page 4, Col. 4 
| Senate approves bill to appropriate 
$10,000,000 for eradication of corn 
borer. 

Page 1, Col. § 

Senate passes bill for regulation of 
milk imports. 
o Page 1, Col. 5 

Senate debate on Farm Relief. 
Page 1, Col. 3 


Anti-Trust Laws 


Continuation of Senate inquiry 
“bread trust.” 


into 


Page 2, Col. 4 
| Appropriations 
House adopts conference report on 
deficiency bill and asks new conference 
on provisions rejected by its conferees. 
Page 1, Col. 7 
Senate passes appropriation bill for 
Departments of State, Justice, Com- 
merce and Labor. 
























Page 12, Col. 7 
Automotive Industry 


See “Customs.” 


| Banking 


Senate vel to sanction application 
of Treasury surplus to reduction of na- 
tional debt, approving Norris resolution 
substituted for Harrison resolution for 
reduction of taxes. 

Page 1, Col. 1 


trol wholesale prices through credits 
and discount rates, says witness at 
hearing on Strong bill to amend Fed- 
eral Reserve Act. 
Page 1, Col. 7 
Check payments during last week in 
January were lower than in preceding 
week or corresponding week of 1926. 
Page 7, Col. 5 
Chart showing loans, investments 
and deposits for member 
New York City. 
Page 8, Col. 
Weekly report of bills and securities 
held by Federal Reserve banks. 
Page 9, Col. 5 


9 
oO 
s 





Standards for farm products in pack- 


Department of Commerce if acreage is | 


Federal Reserve Banks able to con- | 


banks of | 


_ WASHING TON, SA 








UR Government is a stake of 
such inestimable value as to 
demand our constart and watchful 
vigilance for its nreservation.” 
—James Buchanan. 
President of the United States. 
1857—1861 
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Reward is § Proposed 
For Cure of Cancer 





Senator Neeley Would Make 
Gift of $5,000.000 to 


Discoverer. 


Neely (Dem.., of West Vir- 
ginia, on February 4 introduced a bill 
(Senate Bill No. 5589), providing a Fed- 
eral reward of $5,000,000 to be paid for 
for cancer. 


Senator 


the discovery of a cure 
The text of the bill follows: 


Be it enacted by the Senate and House 


of Representatives of the United States 
of America in Congress assembled, That 


| there is hereby authorized to be appro- | 
priated (a) the sum of five million dol- | 


lars ($5,000,000), to be paid as a re- 
ward to the first discoverer of a cure 
for cancer which shall have been ap- | 


proved by the commission 
created. 
the actual expenses of the 
the commission necessarily 


Page ?, 


members of 
incurred in 


Column 6.] 


[Continued on 





Committee Favors Change 
4n Army Promotion System 


The Senate Committee on Military Af- | 


fairs in executive session on February 4 


ordered a favorable report on Senate Bill | 


No. 4966, introduced by Senator Wads- 
worth (Rep.), of New York, designed to 


reorganize the promotion system of the | 
The bill is intended to eliminate | 


Army. 
the so-called “hump” brought about by 
the induction of a large number of offi- 
cers, of approximately the same age and 
length of service, during the World War. 

The committee also authorized a fa- 
vorable report on House Bill No. 15344, 
designed to promote conservation of 
helium gas for purposes of national de- 
fense. 





hereinafter | 
(b) The sum of $25,000 to cover | 


Billto Re culate 
Importing of Milk 
Passed by Senate 





Permit and Prescribes Cer- 
tain Requirements for 


Shipment. 
The Senate on February 4 passed the 
| Lenroot-Tabor bill (House Bill No. 
11768), to regulate the #mportation of 


| The vote was 51 to 27. 


All importers of milk or cream will, 
under the terms to be imposed if this 
bill becomes a law, be required to ob- 
| tain a permit from the Secretary of 
Agriculture. The bill prescribes the re- 
| quirements to be imposed by the Secre- 
| tary as a basis of issuance of the per- 
mit. These requirements include inspec- 





| tion of the herds, tuberculin testing, 
| satisfactory sanitary conditéons on the 
| dairy, bacterial content\ standards vary- 
| ing for the different grades of milk, and 
| a maximum temperature at the time of 
| importation of 50 degrees Fahrenheit. 


Radius of 20 Miles. 


The Secretary of Agriculture is direct- ! 


ed by a Senate amendment to the bill to 


tests and temperature when the milk or 
cream is imported for creameries or con- 
| densing plants within twenty miles of the 
| point of production in cases where the 
| product is to be either condensed or 
| pasteurized. There is an additional direc- 

tion given the Secretary in another Sen- 
| ate amendment to the effect that until 

provision has been made by the Depart- 
| ment of Agriculture to inspect piekk and 
| 


\ 





[Continued on Page 3, Column 7.1 


Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications. 


— 


| Daily statement and analysis chart 
| of the United States Treasury. 
Page 9, 

Foreign Exchange rates. 
Page 9, Col. 4 


Col. 


“Railroads.” 
Bankru ptcy 


See 


See 


“Taxation.” 


Books-Publications 


Publications issued by the United 


| 

fl States Government. 
; Page 5, Col. 

| Publications received at the ae 
of Congress. 


Page 5, Col. 5 

| Census Data 
Fer capita cost of governing Ver- 
mont reduced in 1926 to $13.17 from 


$14.01 in 1925. 
Page 9, Col. 7 
Children’s Bureau outlines methods 
to increase registration of births 
physicians. 


~ 


Page 2, Col. 7 
| Commerce-Trade 


Department of Commerce reports in- 
crease in value and volume of foreign 


trade in 1926 for fourth consecutive 
year. 
Page 1, Col. 1 


Check payments during last week in 
January were lower than in preceding 
week or corresponding week of 1926. 

Page 7, Col. 5 

Fuel exports increase in value with 
| decline in value in December compared 
with November. 


Page 3. Col. 4 
survey of world trade con- 


Weekly 
ditions. 
Page 7, Col. 1 
Report on Chinese revenues from salt 
sales for 1926. 
| Page 7, Col. 4 
Further reduction noted in 1926 esti- 
mate of Japanese rice crop. 
Page 4, Col. 2 
Congress 
(Extracts from procecdings of Con- 
| gress are to be found under the various 
group classifications in this index.) 
Governor Smith, of New York, as- 
sents to withdrawal of Representative 
Mills’ resignation. 


Page 8, Col. 2 


Daily hour by hour report of Con- 


gress. 
Page 3, Col. 6 

Daily status of bills before Congress. 
Page 12, Col. 6 


Construction 


| Method explainéd for removing stains 
from marble. 


Page 3, Col. 6 
Y -e e 
| Court DeCisions 
District Court holds privilege to in- 
voke Fourteenth Amendment is per- 
sonal and may be lost by election, 
waiver or estoppel. 
Page 10, Col. 1 
District Court holds fire insurance 
policy not invalidated by fact that 
creditors’ committee advised insured 
in management of his business. 
Page 10, Col. 
District Court holds patent for pre- 





° 





by | 


| is invalid. 
4 | 


| name of Juvenile 
Columbia. 


— 


venting fabric binding from raveling , 


Page 11, Col. 2 
District Court holds fish packers on 

voyage are seamen and May maintain | 

libel against vessel. 

oO 


Page 10, Col. 


See “Customs.” 


Customs 


Customs Court reduces duty on auto 
horns. 
Page 6, Col. 7 
Customs rates lowered on motor 
truck chains. 
Page 6, Col. 7 


court on imported aluminum powder 
Page 6, Col. 7 


District of Columbia 


Bill introduced in House to change 


Page 2, Col. 6 








4 ‘ 


Economic Questions 


Senate votes to sanction application | 


of Treasury surplus to reduction of 


national debt, 


i lution substituted for Harrison resolu- 


reduction of taxes. 
Page 1, 


tion for 


Education 

William Hamilton describes the work 
of the Alaskan Division of thé Bureau 
of Education. 


Col. 1 


Page 12, Col. 3 


of unrestricted right to 


Purchase 


| Harriman Geographic Code System is 


advocated at hearing on House bill. 
Page 3, Col. 6 


| Foodstuff s 


9 | 


Review of December market for dry 
milk. 


Page 4, Col. 3 | 


Senate passes bill for regulation of 


milk imports. 


Page 1, Col. 5 


Foreign Affairs 


Text of note of Government of South 


| China declining to continue negotiations 
while concentration of British troops in 


China is contemplated. 
9 


Page 2, Col. 3 

Steps taken to incorporate “Come to 
Britain” movement to encourage tour- 
ists to visit Great Britain. 


Page 7, Col, 4 


Department of State says President | 


of Nicaragua is not associated in re- 
cent coup d'etat. 

Page 2, Col. 

President refers Nicaraguan seeking 

to use good offices of America to end 


civil war to Admiral Latimer as arbiter. | 
Page 1, Col. 6 | 


Preparatory Commission on Disarm- 
ament ‘to reconvene March 21. 
Page 2, Col. 


Fur Industr y 


9 


New Brunswick muskrat ranches be- | 


ing rapidly established. 
Page 7, Col. 7 





Customs Court classifies noise- 
makers as toys. 

Page 6, Col. 1 

Higher duty sustained by customs 


Court in District of | 


approving Norris reso- | 


3 | 


Game and Fish | 


| War Department actively engaged in 
| protecting game propogation. 
Page 5, Col. 3 


} Siamese reported as enjoying fish 
combats, . 

Page 3, Col. 7 

December fresh fish catch statistics 


for New England. 
Page 3, Col. 4 


Gov't Personnel 


Presidential spokesman says Mr. 
| Coolidge probably will occupy R. W. 
Patterson residence in Washington 
while alterations are made on White 


House. 


Page 1, Col. 1 
! Stokeley W. Morgan is named Chief 
of Division of Latin American Affairs, 
Department of State. 


Page 2, Col. 6 | 
Resolution is favorably reported for | 
| investigating alleged sale of Federal 
patronage. 





. Page 12, Col. 1 
| ‘Ministers to Canada, Irish Free 
State and the Netherlands annoynced 
by Department of State. 
Page 2, Col. 1 | 
President asks Congress for supple- 
mentary budget, of $61,000 to retire 
' employes of lighthouse service. 
| Page 3, Col. 5 | 
| Daily report of engagements of the 
| President at the Executive Offices. 


Page 3, Col. 4 
Daily decisions of the General Ac- 
counting Office. 
Page 12, Col. 2 
Orders issued to the personnel of the | 


War Department. 
‘ Page 5, Col. 5 
Orders issued to the personnel of the 

Navy Department. 
Page 5, Col. 6 


Gov't Topical Survey | 
William Hamilton describes the work 


of the Alaskan Division of the Bureau 
of Education. 


Page 12, Col. 3 
| Immigration 


Favorable report made to House on 
Senate resolution to amend Immigra- 
tion Act. 


Page 12, Col. 7 


Indian Affairs 


Continued ethnological research 
among American Indians is sought in 
House bill. 


Page 3, Col. 7 
House bill to restrict lease of lands 
to Crow Indians. 





Insular Affairs 

| Resident Commissioner of 

Philippines objects to Kiess Bill. 
Page 1, 


the 


Page 4, Col. 6 | 
Col. 2 
Insurance 


Resolution introduced in Senate pro- | 
poses inquiry into Indian affairs. | 
Page 12;Col. 2 
t 
| 
| District Court holds fire insurance 
| policy not invalidated by fact that | 
creditors’ committee advised insured | 
| in management of his business. 


] Page 10, Col. 4 


_— - cine ones te ee ee ee a . eee 


a 


thin aptlinds: to Secure 


milk and cream into the United States. | 


| 
| waive the requirements as to tuberculin | 
| 





—+ 


| parts 


report for 1926. 


; ment. 


| Arbitral Power Given 
To ‘Admiral Latimer 


fices of America Referred 
to Naval Officer. 


The Nicaraguan faction which wishes 


| Nicaraguans Seeking Good Of- 





to take advantage of the good offices of 
the United States to bring about peace 
should make overtures through Admiral 
in Nicaragua and 
for the 


Latimer, who is now 


empowered to act United 
States. This statement 
| at the White House February 
half of Preisdent Coolidge. 

The statement was made as the result 


| 
| 
| 
| of the call at the Department of State of 
} 
| 


is 
was authorized 
4 in be- 


Dr. S. Vaca, representative of the Nica- 


raguan Liberals, who, on February 2, 


announced he accepted the good offices | 


of Secretary Kellogg. Secretary 
logg had stated on the same day that the 
good offices of the United States were 
always open to the Nicaraguan factions. 
Dr. 
State and accepted the good offices on 
behalf of the Liberals, requesting Secre- 
| tary Kellogg to call a conference of the 
four Central American countries and the 
two Nicaraguan factions. Secretary Kel- 
jog was asked to preside. 


Senate Votes $10,000,000 


For War on Corn Borer 





| 


The Senate, without a record vote and 
without dissent, passed, February 4, the 
bill (House Bill No. 15649) for the eradi- 
cation of the corn borer in certain corn 
belt States. 

The bill provides an appropriation of 
$10,000,000, to be expended by the Sec- 
retary of Agriculture in cooperation with 
| the States to prevent the spread of the 
pest. 


Judiciary 
See “Court Decisions,” 
“Patents,” “Taxation.” 


Manufacturers 


Bureau of Standards tests said to 
show glue valuable as sizing for cer- 
tain grades of paper. 

Page 

Chart illustrative of December 
ments of china plumbing fixtures. 


Page 7, Col. 5 
Milling ’ 


Decline in wheat prices predicted by 
Department of Commerce if acreage is 
increased. 


“Customs,” 


$.. Col..1 
ship- 


Page 4, Col. 4 

December statistics on wheat milling 
by 878 companies. 

Page 4, Col. 6 

Continuation of Senate inquiry into 


“bread trust.” 


Page 2, Col. 4 


Mines and Minerals 


Oil wells declared still important 
source of information on potash de- 
posits. 


9 


Page 1, Col. 
National Defense 


House bill would authorize sale of 
of frigate “Constitution” as 
souvenirs to help defray cost of recon- 
ditioning vessel. 
Page 5, Col. 
House bill would give silver bell on 
battleship ‘New Orleans” to Louisiana 
State Museum. 
Page 5, Col. 4 


Candidates named for entrance ex- 
aminations to West Point Military 
Academy. 

7 


Page 5, Col. 1 
Senate Committee orders: favorable 
report on bill to reorganize promotion 
system of Army. 
Page 1, Col. 4 
Navy Relief Society makes annual 
f Page 5, Col. 4 
Ruling on requirements necessary for 
Naval officer to receive pay as aide. 
Page 5, Col. 7 
House bill would provide for decora- 
tion of graves of soldiers. 
Page 5, Col. 2 
Standard toilet kit for Army equip- 


2 
o 


Page 5, Col. 
See “Government Personnel.” 


Oil 


Oil wells declared still important 
source of information on potash de- 
posits, 

Page 1, Col. 2 
Packers 


Fifth International Refrigerating 
Congress to be held in Rome, Septem- 
ber 19 to October 1. 

Page 7, Col. 7 | 

Simplification of packing lard and 
vegetable oil made subject of confer- 
ence. * 

Page 4, Col. i 
Weekly livestock price review. 
Page 4, Col. 
[Continuedeon Page Three.] 


1 


| 
iliac 


Kel- j 


Vaca called at the Department of 





Reserve Banks 


Declared Able 
To Guide Prices 


| Also in Position to Gowern 
Money Markets, Says Dr. 
Commons at Hearing 
on Strong Bill. 


| Fluctuations Called 
| Detriment to Labor 


— 


Witness Says Power to Deflate 
or Inflate Is Gained by Deal- 


ing in Securities in 
Open Market. 
The Federal Reserve Banks, under 


certain conditions, through their open 
market operations in buying and selling 
Government securities, can control the 
money market and>-thereby affect the 
business structure of the country, Dr. 
John R. Commons, of the University of 
Wisconsin, told the Banking and Cur- 
rency Committee of the House at a 
hearing on February 4. (Publication of 
the stenographic transcript of Dr. Com- 
mons’ testimony is begun on Page 9.) 

- Dr. Commons testified with regard 
to the bill (House Bill No. 7895) pro- 
posing to amend the Federal Reserve 
Act so as to direct the Federal Reserve 
System to so use their powers to fix 
such rates of discount as will accommo- 
date and stabilize commerce, business, 
and agriculture. It is proposed that all 
of the powers of the Federal Reserve 
System shall be used for promoting 
stability in the price levels of commo- 
dities. 

“The Federal 
trolling 





Reserve Board in con- 
the demand, supply and price of 
credit,” Dr. Commons stated, “is in a 
position to deflate or inflate commodity 
| wholesale prices in accordance with what 
| they consider the best public policy.” 

! Asked if the board, by adopting cer- 
tain policies, could inflate or deflate the 


(Continued on Page 9, Col. 1.) 


House Adopts Report 
For Deficiency Bill 











Further Conference Asked 
| On Provisions Rejected 
By Conferees. 


| The House on February 4 voted, 293 
| to 48, to accept the conference report 
on the first deficiency bill (House Bill 


| No. 16462) as reported to the House 
by the conferees. 
Several amendments of the Sey ate 


were not agreed to by the confere s of 
the House. On these the House insisted 
on a further conference. 

| The report contained an appropria- 
tion of $1,500,000 for the purchase of 
a sité for a building for the Supreme 


Court, a compromise amount, as the 
Senate proposed an appropriation of 
$1,700,000. 


The House agreed to the Senate Amend- 
ment ratifying the action taken by the 
| Secretary of Agriculture in using funds 
| appropriated for the eradication of the 
| hoof and mouth disease, to make loans 
| to owners of crops and livestock dam- 

aged or destroyed by the hurricane in 
| Florida. 

Representative Garrett (Dem.), Dres- 
den, Tenn., minority leader of the House, 
speaking in opposition to the ratification 
of the action of the Secretary of Agri- 
culture, declared that “the proposition ‘ 
was not one to relieve suffering.” 

“The important thing,” he stated, “is 
the fact that Congress is called upon to 
ratify an illegal act.” Emphasizing the 
importance of the proposition, he said, 
“It is a proposition which touches the 
elemental functions of the Government.” 

Rising to defend the action of the 
Secretary of Agriculture, Representa- 
tive Drane (Dem.), of Lakeland, Fla., 
declared that, “this was an emergency 


7.) 


| [Continued on Page 8, Col. 


Henry Ford Given Time 
To Scrap Obsolete Ships 





| Extension of one year has been granted 
| Henry Ford, Detroit automobile man- 
| ufacturer, in which to complete scrap- 
; ping 199 surplus steel cargo ships which 

he purchased from the Government in 
| 1925, it was announced orally February 
4 by the Shipping Board. 

Under the terms of the contract, Mr, 
Ford was required to have completed the 
scrapping of the vessels by February 4, 
1927. On application of the Ford in- 
terests that an extension be given, the 
board extended the time. 

About 50 of the vessels, now in the 
James River, near Norfolk, Va., remain 
unscrapped. Mr. Ford explained that 
failure to carry out the contract was 
due, in part, to delay in manufacturing 
machinery for scrapping, and that diffi- 
culty encountered in towing the obsolete 
| ships from the James River to Detroit, 
' where they were to be scrapped, 
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Selection Confirmed : 


Of William Phillips 


As Envoy to Canada | 


F. A. Sterling Is Appointed 
Minister to Irish Free State 
and R. W. Bliss to 


The Netherlands. 

The Department of State on February 
4 formally confirmed the reports of the 
appointments of William Phillips, now 
Ambassador to Belgium, as the new min- 
ister to Canada, of Frederick A. Sterling 
as the new minister to the Irish Free 
State, and of Robert W. Bliss, now Min- 
ister to the Netherlands, as Ambassador 
to Argentina, replacing Peter A. Jay. 

In a written statement announcing the 
appointment of Mr. Phillips as Ministe1 
to Canada, the Department of State 
pointed out that “only a very able man 
could safely 
up a new field like that of our mission 
to Canada.” 

Issues Pending. 

The Department outlined issues pend- 
ing between the two countries, 
diversion of water for the Chicago Drain- 
age Canal, development of the St. Law- 
rence Waterway, 
fur seal treaty, and others. 
matic service after his graduation from 
Harvard Law School in 1902 as private 
secretary to the Ambassador to Great 
Britain. He worked up to the posts of 
Assistant Secretary of State and Under- 
secretary of State. He has served" at 


Peking, London, and the Netherlands, be- | 


sides spending considerable time in the 
State Department at Washington as chief 
of the Division of Far Eastern Affairs 
and as Assistant Secretary and Under- 
secretary. 

Frederick A. Sterling, whose last post 
was that of Counselor to the Embassy in 
London, is also a Harvard graduate. He 
is 50 years old, and a native of St. 
Louis, Mo. Before entering the diplo- 
matic service he managed a cattle ranch 
for eight years and also manufactured 
woolen goods for two years. 

Diplomatic Service. 

He entered the diplomatic service as 
third secretary of the Embassy at Petro- 
grad, and has since served at Pekin, 
Santo Domingo, Lima, Paris, and Lon- 
don. He was also acting chief of the 
division 
State Department, for two years during 
the war. 

Robert W. Bliss, likewise a graduate 
of Harvard and also born in St. Louis, 
Mo., is 51 years old. 
diplomatic service in 1903 after 
ing as private secretary to the governor 
of Porto Rico. 

From his first 
Venice, Italy, he 


post as Consul 
was attached to the 


tary. Later he served at Brussels, 
Buenos Aires, Paris, and the Hague. 

After heading the division of Western 
European affairs for one year, he was 
appointed Third Assistant Secretary of 
State, and, later, Minister to Sweden. 
Recently he was transferred to the 
Hague as minister to the Netherlands. 

Post Has Been Accepted. 

The statement by the Department of 
State announcing Ambassador Phillips’ 
appointment as Minister to Canada, fol- 
lows in full: 


have been chosen to open | 


such as | 
' time of introduction of the bill, explains 


the halibut treaty, the | 


Ambassador Phillips entered the diplo- | 


of Western European affairs, } 


| commission 


demeanor 


| States commissioners and deputy 
; shals will be appointed by the Attorney 
| General for each county and each city. | 


He entered the | 
serv- | 


} by 
at | 
| which the 
Embassy at Petrograd as second secre- ; 


| nue; 


The appointment of William Phillips, | 


of Boston, 
firmed. 
Mr. Phillips has had a long and dis- 
tinguished career in the American diplo- 
matic service. In these later years as 


as Minister to Ottawa is con- 


Assistant Secretary of State, as Minister | 


to the Netherlands, 
of State and as 
gium, he has done 
uvable work. 

He has. accepted the nomination as 
first American Minister to Canada be- 

‘cause he realizes the importance of the 
position and the great further service 
he can render to his Government. 

Only a very able man could safely 
have been chosen to open up a new fiéld 
like that of our Mission to Canada. Only 
the best among the servants of this 
Government was suited to undertake the 
work because our relations with Canada 
are of vital importance to both countries. 

We hold many ideas in common; many 
problems are common to both. On the 
friendly and orderly solution of those 
problems depends the tinued growth 
of that good feeling, which is one of the 
outstanding instances of the ability of 
neighboring nations to continue unbroken 
the tradition of peace—a peace based on 
the appreciation of each other’s 
qualities and goad intentions. 

Problems To Be Settled. 
Few people realize how many 
tions are settled and must 
tled during the next few years without 
any strain on the friendship which has 
existed almost we became a Na- 
tion. Among the pending questions may 
mentioned the following: 
The difficult problems concerning the 
boundary waters, such as the diversion of 
water for 
the development of the St. Lawrence 
Waterway and the hydroelectric develop- 
ment of boundary waters. 

There are questions concerning fisher- 


as 


important and val- 


cor 


ques- 


to be be set- 


since 


be 


ies, such as the protection by joint action | — 


of fisheries in the Great Lakes, 
tion and conservation of 
Pacific Coast boundary waters, 


minor questions connected with Atlantic 


protec- 


Undersecretary | 


Ambassador to Bel- | : ; 
| to sign the testimony, 


| attend 


' adopted 


THE UNITED STATES DAILY: 


Foreign Affairs 


Disarmament Commission 
To Reconvene March 21 


The Department of State in an oral | 
statement just made public, declared the 
Preparatory Commission on Disarma- 
ment would convene again on March 2 
The United States will be represented as 
formerly by Hugh Gibson, 


Switzerland. Mr. Gibson is now in the 


| United States on leave, but will return 


The meetings of the 
last De- 


to Geneva shortly. 
were suspended 


cember. 


Bone Dry Law Sought 


In House Measure 


Mr. Sproul Introduces Bill to 


Prohibit Sale or Use of 
Liquor in Any Form. 


A bill (House Bill No. 16921) charac- 
terized by its author, Representative 
Sproul (Rep.), of Sedan, Kans., as the 
“Federal Bone Dry Law,” has just been 
introduced into the House. Representa- 
tive Sproul, in a statement issued at the 


its provisions as follows: 

The measure prohibits the sale or pos- 
session of intoxicating beverages for me- 
dicinal purposes; it provides jail sen- 
tences for all offenders, and makes con- 
finement in the penitentiary imperative 
in all cases where the offender is found 
to be a persistent violator of the law. 

The bill makes it unlawful to pos- 
sess intoxicating beverages, whehter such 
possession is in a private dwelling, or 
elsewhere, and jail and penitentiary sen- 


| tences are made .cumulative with fines. 
| To make the 


measure effective, new 
machinery is established and the United 
States Commissioners are converted into 
courts with such jurisdiction as is now 
exercised in the several States, 
cases before the Justice of 
the Peace. 
New Deputies Provided. 
The bill also provides that 
district attorneys; 


assistant United 


mar- 


having population of 25,000 or more. 
This applies to every State in the Union. 
It is intended by Mr. Sproul to cover 
virtually every inch of territory in the 
United States. 

The Federal Bone Dry Law 
little or no expense to the administra- 
tion of the prohibitory law. The 
pense of administering the law by the 
United States Commissioners is borne 
the convicted offenders, each of 
whom must pay specified costs out of 
special assistant attorneys 
marshals, together with 

commissioners, receive 


adds 


and deputy 
United States 


| certain fixed fees. 


Testimony Is Mandatory. 

The Commissioner of Internal Reve- 
the Prohibition Directors; their As- 
sistants; agents and inspectors; District 
Attorneys and special Assistant District 
Attorneys, are all given power and it 
made their duty under the Sproul 
to issue subpoenas to those supposed to 
have knowledge of the violation of the 
prohibitory law to give testimony under 
oath for violations. Testimony may also 
be procured by causing subpoenas to be 
issued by the United States Commis- 
sioners. 

Under the new Federal Bone Dry Law, 
it is made a misdemeanor equal in grav- 
ity to violations of the prohibition law, 
to respond to subpoenas; to refuse to 
be sworn; to refuse to testify; to refuse 
or to refuse to 
in response to subpoenas. The 
testimony, thus taken, is to be presa@rved 
and used in the trial of persons charged 
with violations the prohibitory law. 
Under the provisions of the proposed 
Federal Bone Dry Law there will be no 
necessity to resort to measures now 
by the Federal Prohibition 
agents in their efforts to obtain evidence. 


is 


of 


Survey af Parole Syetems 


good | 


the Chicago Drainage Canal; |! 


| had been introduced in the 68th Congress, | 


salmon in the | 
various | 


Coast fisheries and the carrying out of 


the conservation of halibut under 
‘ Halibut Treaty. 

Various questions arise daily in con- 
nection with the preventing of smug- 
gling from Canada to the United States 
and vice versa, difficult of solution often 
because the long boundary line. 
There must eventually be taken up the 
negotiation of a new treaty to take the 
place of the Great Lakes Naval Agree- 
ment of 1817. 

There are 


the 


ol 


constan/y occurring § in- 


| 
| 
| 
| 
| 
| 


| tude of quéstions to arise, 


Is Sought in Resolution 


Representative Sieck 
Brooklyn, N. Y., recently 
the House Committee on Rules that the 
Federal parole system is being miscon- 
dueted in such a way as to bring gross 
injustices in some instances. He ap- 
peared in favor of his resolution (House 
Resolution No. 396) which would direct 
the House Committee on the Judiciary to 
make a survey of the system, and then 
recommend action back to the House. 
Representative White (Rep.), of Man- 
kato, Kan., asked the committee for ac- 
tion on a resolution introduced by him 
in the 68th Congress, first session, pro- 
posing to fix the commencement of 
terms of the President, the Vice Presi- 
dent and members of Congress, and for 
fixing the time of assembling of Con- 
gress. It was expressed by members of 
the committee that, because the measure 


(Dem. )} 
stated before 


of 


a new 
duced. 


measure would have to be intro- 
Action was deferred. 

cidents of alleged boundary infringe- 
ment by fishing vessels and individuals. 
There are questions arising frequently 
as to the carrying out of the provisions 
of the various treaties, such as the Fur 
Seal Treaty, the Boundary Treaty, the 
Extradition Treaty, ete. 

It may, in general, be said that the 
fact of the vast trade between the two 
countries and the 
interchange of citizens causes a multi- 
which neces- 
sitate the most expert and at the same 
time friendly negotiation. For this work 
only a trusted man of wide experience 
could suitably represént the United 
States, 


Minister to | 


| cabled by 


special | me 
| which has’ now 


ex- | 


Bill | 


the | 


extensive temporary | 


Troop Concentration 


_ By British Disrupts |. 


Diplomatic 
Appointments 


| Data on Inquiries Into Bakery Mergers 


SATURDAY, FEBRUARY 5, 1927. 


ALL STATEMENTS HereiN Are Given oN OFFICIAL AUTHORITY ONLY 


AND WITHOuT COMMENT By THE UNITED STATES 


Public Health 


Soon to Be Given Senate, A.F.Myers Sa ys 


' 


| Hankow Negotiations Former Assistant to Attorney General Testifies on Activi- 


clines to Proceed, Declar- 
ing Movement Is 
Coercive. 


The text of the statement which Eu- 
gene Chen, Cantonese Minister of For- 
eign Affairs, handed to 0. O’MaWey, Brit- 
ish Charge d’Affaires, on February 1, 
notifying him that further negotiations 
were impossible until the British aban- 
doned the concentration of troops in 


| China, has just been received at the De- 
| partment 


State as contained 
The message was for- 
A. Mac- 


of 
message. 
Minister John Van 


Reuter 
warded by 
Murray. 


Mr. Chen points out, in his statement, 


| that the Nationalist Government views 
| the British concentration of troops at 

Shanghai as being coercion, and that it 
| must wait for this period of duress to 


end before proceeding with negotiations. 
Minister Chen's Note. 
The full text of the Reuter’s dispatch 
Mr. MacMurray follows: 
Since the negotiations regarding the 


| future status of the British concession 


at Hankow, begun on January 12, singu- 
lar concentration of armed British forces 


| has been progressing toward Shanghai 


with the alleged object of the protection 
of British lives and property in the event 
of the same being endangered by the 
forcible occupation of the International 
Settlement at Shanghai. 

But it is significant that, though the 
Japanese and Americans have large vital 
interests in the same place, they 


not found it necessary to revert to the 


| massing by the British of fighting forces. | 


Coercion Is Charged. 
But the continued concentration of the 


: -W | British forces referred to as the “Chi- 
in mis- 


nese Expeditionary Forces” (the force 


has always been referred to as the “Shan- 


ghai Defense Force) as well as certain 
military information relating to all 
British plans of war operations in China, 
come to the knowledge 
of the Nationalist Government, make it 
impossible for the Nationalists Govern- 
ment to continue to view the British con- 
centration at Shanghai.except as an act 
of coercion directed against the Chinese 
Nationalist party. 

To sign any agreement in these cir- 
cumstances would be tantamount to sign- 
ing under duress of force. No agreement 
so signed could be real or effective. 

The Nationalist Government must per- 
force await the ending of this period of 
duress before authorizing the signing of 
an agreement which shall settle the 
status of the portion of Chinese territory 
in dispute or of armed forces there. 

Basis of Negotiations. 

In a manifesto dated January 2, the 
Nationalist Government declared that it 
was the intention to have all questions 


relating to the treaty and other cognate | 


matters settled by negotiations and 
agreement. This was simplified to cover 
and was intended to cover the question 
of the future status of the international 
settlement of Shanghai, which it is not 
and has never been within the contempla- 
tion of the Nationalist Government to 
oceupy by force. 

It was believed that this might lead to 
the cessation, at least the slowing 
down of the massing of British forces 
in China, and accordingly the National- 
ist Government decided to take no notice 
of what. might appear to be not only a 
menace but a provocative operation by 
the British, and negotiations were pro- 
ceeded with. 

Concentration Issue Raised. 

But, on January 29, the Minister for 
Foreign Affairs had occasion for O’Mal- 
ley to raise the question of this concen- 
tration of armed British forces. 

In reply to proposals outlined to Mr. 
O'Malley, on January 2%, for the revision 
of certain British treaty rights, the Min- 
ister for Foreign Affairs stated that the 
proposals envisaged only a fragmentary 
revision of some of the treaty’s signal 
“servitudes” affecting China, and that 
while the Nationalist Government could 
not regard such revision as satisfactory 
or adequate, they were, nevertheless, pre- 
pared to consider and discuss terms out- 
lied as a basis of a comprehensive, 
reasoned settlement of the existing dif- 
ferences between Nationalist China and 
the British. provided, inter alia, that dis- 
cussion and negotiation shall take place 
in an atmosphere free from intimidation 
necessarily involved in the present con- 
centration in what is known as the Brit- 
ish concession at Hankow. 

This period could be ended immediately 
or at any time by the British Government 
reenvisagingthe effect on the National- 
Government of the present concen- 
tration of their naval and military forces 
at Shanghai. 


or 


ist 


President of Nicaragua 
Not in Chamorro Coup 


Adolfo Diaz, of Nicaragua, was 
associated with Emiliano Chamorro in 
the coup d’etat by which he overthrew 
President Solorzano in October, 1925, 
according to an oral statement just 
made by Secretary Kellogg, Depart- 
ment of State. 
was associated 
in the coup d’etat, Secretary Kellogg 
stated, was the nephew of the present 
president, and was a general in charge 
| of aviation. Later he was killed. 

This statement was made when Sec- 
| retary Kellogg’s attention was called to 
the fact that there had been reports 
that Diaz and Chamorro were closely as- 
| sociated int he October coup d’etat. Mr. 
| Kellogg had stated that if the United 

States were to recognize a revolutionist 

in Nicaragua, namely Dr. J. S. Sacasa, 

that they would violate the Central 

American -pacts of 1923 which made 
' seizure of government by force illegal. 


South China Government De- 


in a] 
| of the Continental Company it never had 
I myself have some ideas con- | 


have ; 


not | 


The Adolfo Diaz who | 
with General Chamorro | 


Results of investigations by the Fed- 
eral Trade Commission and the Depart- 
ment of Justice into alleged “trust” ac- 
tivities of the Continental Baking Corpo- 
ration will be laid before the Senate 
within a short time, Abram F. Myers, 
member of the Federal Trade Commis- 
| sion, advised Senator Walsh (Dem.), of 

Montana, at the continuation February 4 

of the inquiry into the so-called bakery 

merger cases. 

“The commission,” said Mr. 
who, as an assistant to the 
; General, prosecuted the 
| case against the Ward Food Products 
Company merger, “now has knowledge 


Myers, 
Attorney 


before. e 
cerning the Continental Baking Company 
that it would be obviously inappropriate 


| to make known here, but if the Senator 
| would care to hear them in executive | 


session eg 


Senator Walsh interrupted the witness 
to say that, since the report was about 
to be presented to the Senate, it was not 
necessary to go itno it at that time. The 
report will be 
with Senate Resolution No. 163, intro- 
duced by Senator LaFollette (Rep.), of 
Wisconsin, at the last session of Con- 
gress. 

At the timé he asked for the reso- 
lution, Senator La Follette in a speech 
in the Senate declared that a 
bill of health” had been given the Con- 
tinental Baking Corporation by the Fed- 


eral Trade Commission by its dismissal | 
behind the 
made by that organization for his resig- | 


of its case when the consent decree in 
the Ward merger was entered before 
Judge Soper in Federal district court 
at Baltimore April 3, 1926. 


Consent Decree Discussed. 

The relation of the consent decree 
which dissolved the Ward merger of the 
Continental, the General and the Ward 
baking groups, and the dismissal of the 
complaint, which was a separate action 


by the Federal Trade Commission involv- | 


ing the Continental Baking Corporation 
alone, charging violation of the Clayton 
Act, has been the subject of the inquiry 
by the special committee headed by Sena- 
tor Walsh for several days. Commis- 
sioner Myers was recalled to the witness 
stand February 4 in that connection. 


Mr. Myers reiterated his pr evious testi- 
mony that the Federal Trade Commis- 
sion’s case against the Continental con- 
cern was not regarded as the “responsi- 
bility” of the Department of Justice in 
its proceeding against the Ward Food 
Products merger. The fact that the dis- 
missal of the Commission’s complaint on 
April 2, 1926, was made conditional upon 
the entering of the decree in the Balti- 
more court the following day was no con- 
cern of the Attorney General’s office, he 
declared. 

Mr. Myers detailed what took place at 
conferences between counsel for the bak- 
ing concerns and counsel for the Govern- 
ment in the two cases, under Senator 
Walsh’s examination. When William H. 
Button, counsel for the Continental Bak- 
ing Corporation, demanded dismissal of 
the case as a condition for assenting to 
the consent decree, Mr. Myers said that 
he took the position that the Federal 
Trade Commission case was “its own 
province and responsibility,” and that the 
Attorney General’s office could not and 
would not ask the Federal Trade Com- 
mission to abandon its separate proceed- 
ing. 

Mr. Sargent Consulted. 

B. T. Heiner, chief counsel for the Com- 
| mission, was called into the conference, 

Mr. Myers testified, and Mr. Heiner was 

said to have taken the position that he 

wanted the Attorney General’s opinion 
first on the decree itself. Thereupon At- 
torney General Sargent was consulted, ac- 
cording to the witness. Mr. Myers said 

Mr. Sargent turned to him and asked 

whether the consent decree was adequate, 

and he replied in the affirmative. No 
suggestion was made by the Attorney 
| General, however, that the Federal Trade 

Commission prosecute or abandon its 

case, said Mr. Myers. 

As in his” previous testimony, 
Myers said he understood the Federal 
Trade Commission abandoned its case on 
account of its ‘“‘weakness” and that he 

| obtained a ‘“‘definite impression”? to that 
effect from Mr. Heiner, who recommended 
the dismissal. 

“That’s why it occurred to me,” he 
said, “that this was a natural act of the 
Commission and not anything abnormal.” 

Senator Walsh called attention to the 
| allegation that the Continental Baking 
| Corporation had absorbed some 60 baker- 

ies and various affiliated baking enter- 
; prises at that time and had gained con- 

trol of a business aggregating millions. 

He asked whether the Department of 

Justice had ever taken note of this. Mr. 

Myers replied that in view of the Fed- 

eral Trade 

in view of the Supreme Court’s decision 


in the Steel Corporation case, as well as | 
ques- | 


| information that there was some 
| tion of jurisdiction, because only 2 per 
cent of the Continental company’s bread 
entered into interstate commerce, the 
Department of 
“to wait for the general merger rather 
than bring suit against the Continental 
company.” 

“Suppose the Federal Trade 
mission had not started any 
ing?” asked Senator Walsh. 

“T firmely believe,” was 


Com- 
proceed- 


the 


had not assumed jurisdiction, the 
partment of Justice would have 
an independent inquiry.” 

“Now as I understand the situation,” 
Senator Walsh said, “Mr. Button 
sisted on the dismissal of the Con- 
tinental Baking Corporation case and 
refused to sign the consent decree un- 
less it was dismissed. Mr. Heiner was 
called in and recommended dismissal, 
The commission then dismissed the 
case. Now. how much of thie did tha 


made 





Government’s | 


submitted in compliance | 


“clean | 


| journed until 10:30 a. 


Mr. | 


| ried 85,340,000 travelers, 


Commission proceeding and | 


| peared before the committe 


reply, | 
“that if the Federal Trade Commission | 
De. | 





ties of Departrnent of Justice in Case. 


Attorney General know—did he know 
of the circumstances under which the 
Continental dismissal was obtained?” 


“My best information is that the At- | 


torney General knew the Federal Trade 
Commission had decided to dismiss its 
proceedingy,’”’ Mr. Myers replied. “But 
I’m positive he did not know that any 
condition existed whereby the dismissal 
was obtaimed. And that was exactly my 
position.”” i. 

“Tam wunable,.Mr. Myers,’’ Senator 
Walsh pursued, “to get from you what 
the Attormey General really knew about 
the averments against the Continental 
company in the Trade Commission 
case.”” \ 

View of Attorney General. 

Mr. Myers replied that he thought 

the Attormey General took the view that 


the commission “wholly on its cwn ac- | 


count and without reference to the De- 


partment of Justice case, wanted to get 
rid of its proceedings.” 

“Heiner went to the Attorney General 
for only one purpose,” said Mr. Myers. 
“That was to learn if the Attorney Gen- 
eral approved the consent decree. Now 


I suppose the Attorney General would be | 
| very obtuse 


if he did not assume that 
this had something to do with the Fed- 
eral Trade Commission’s case.”’ 

Basil Manly, director of the People’s 
Legislative Service, followed 
to the witness stand, being called at the 
request of Commissioner Humphreys, 
who said he wanted to know who was 
“demands” that had been 


nation for his stand in the Commission 
favoring dismissal of the bread case. 
He was 
Manly and brought out that the People’s 
Legislative Service was headed by Sena- 
tor La Follette. 


spiracy to raise the price of bread by 


monopoly control of the baking industry | 


in the country on the basis of facts and 
figures obtained by its own researchés, 
Mr. Manly testified. 

Commissioner Humphreys disputed the 
reliability of Mr. Manley’s researches 
and the anthority of the People’s Legis- 
lative Service. Senator Walsh ruled 
immaterial certain documents offered by 
the commissioner. The inquiry ad- 
m., February 5, 
when, Senator Walsh announced, Com- 
missioners Hunt and Van Fleet will be 
questioned. 


Switzerland Enjoys 
Good Tourist Business 


|Gains im Recent Years Said to 


Have Largely Overcome the 
Losses in War Period. 


The tourist season of 1926 in Switzer- 


land gave better results than was an- | 


ticipated, although the weather was so 
unfavorable as to cause hotel people 
to complain that the season hardly be- 


| gan before August, states Chester Lloyd 


Jones Commercial Attache at Paris, in 
a report to the Department of Com- 
merce, meade public on February 4, The 
full text follows: 

Visitors* from Germany, England and 
the United States make up an important 
part of the total. Citizens of Latin 
countries are still restrained by the un- 


favorable economic and financial condi- | 


tions in their own countries. 

The gradual and steady increase of 
tourist trade in recent years has very 
largely repaired the damage done to the 
hotel industry during the war period. 
Indeed, the severe crisis then lived 
through may now be considered practi- 
cally at its end, evén though it be true, 
as hotel keepers claim, that profits dur- 
ing 1926 were appreciably below those 
in the two years preceding. 

The relatively smaller tourist activity 


is also shown in the figures of traffic 


Federal roads, 
1926, had car- 
or 56,000 less 
than in the preceding year. 
ondary and mountain 


on the railroads. The 
by the end of October, 


railroads, espe- 


cially dependent upon the returns of the | 


tourist season, passed through a difficult 
period which resulted in many. cases in 
earnings far below those of 1925 or even 


| in losses. 


Special Rule Is Asked P 
On Bill For Conference 


The Comumittee on Rules of the House 
been urged to favorably re- | 


has just 
port a special rule to give the resolu- 
tion (H. Con. Res. No. 43), requesting 
the President to call a Third Hague 
Conference for the purpose of codifying 


international law, privileged status on 


the legislative calendar. 


The committee heard Representative | 
| Burton 
Justice had been advised | 


(Rep.), of Cleveland, 
of the committee, 
(Rep.), 


Ohio, a 
member 


sentative Tinkham of Boston, 


| Mass., author of the resolution, in sup- 


port of the special rule. No one ap- 
in opposi- 
tion to the measure or the rule. 


House Approves Resolution 
To Pay Alaskan Surgeons 


| The House of Representatives has ap- | 
n proved 
in- | 


House Joint Resolution No. 
96, authorizing the President to pay to 


| surgeons employed on the Alaska Rail- 


road such sums as may be due them un- 


| der an agreement with the Alaskan En- 


gineering Commission or the Alaska 
Railroad. 
The resolution now goes to the Sen- 


ote for «mamaidaraiice®- 


Mr. Myers | 


permitted to examine Mr. | 


It had charged a con- | 


| determine the success 


| American Division 


The sec- | 


and Repre- | 


Change Proposed in Name 
Of Juvenile Court in Capital 


Change of the name of the Juvenile 
Court of the District of Columbia, to 
the Juvenile and Domestic Relations 
Court, is proposed in a bill (House Bill 
No. 16873) introduced in the House 
by Representative Zihlman (Rep.), of 
Cumberland, Md. 

The bill provides that the court shall 
have original and exclusive jurisdiction 
over delinquent, dependent, or neglected 
children under the awe of 18, whether 
married or unmarried. 





Rey ard Is Proposed 
For Cure of Cancer 


| Semator Neeley Would Make 
Gift of $5,000,000 to 


Discoverer. 

(Continued from Page One.) 
| the performance of the duties herein- 
| after specified. 

Section 2. There hereby created a 
commission to determine the success of 
cure for cancer that may be sub- 
mitted by the discoverer thereof to the 
commission. 


is 
any 


Such commnission shall be 
composed of three eminent scientists ap- 
pointed by the President and any vacan- 
cies Occurring in the membership of the 
commission shall be filled in the manner 
in which original appointments to the 
commission are made. The commission 
shall elect a chairman from among its 
members. The members of the commis- 
sion, including the chaizman, shall serve 
without compensation, but shall be al- 
lowed their actual expenses necessarily 
incurred while engaged upon the business 
of the commission. Such expenses shall 
be paid upon presentation of proper 
vouchers therefor, sigmed by the chair- 
man of the commission, to the Secretary 
of the Treasury. 

Section 3. The commission is author- 
ized and directed to inquire into and 
of any cure for 
cancer submitted to it, but the United 
States shall pay no cost or expense on 
account of any such inquiry or determin- 
ation, except as provided in Section 2 
hereof. It shall be the duty of any de- 
partment or branch of the Government, 
upon the request of the commission, ap- 
proved by the President, to lend such as- 
sistance and cooperation to the commis- 
sion as may be necessary in making such 
inquiry into or determination of the suc- 
cess of such cure. 

Section 4. The commission shall pre- 
pare and submit to Congress a report 
covering the first successful and prac- 
ticable cure for cancer discovered and 
shall thereupon cease to exist. 


S. W. Morgan Named Chief 
Of Latin American Division 


The Department of State has just an- 
nounced that Stokeley "W. Morgan, now 
Acting Chief of the Division of Latin 
American Affairs, has been appointed 
chief of this division, succeeding J. Her- 
bert Stabler who recently resigned. 

Mr. Morgen is 34 years old and was 
born at Camden, Ark. He entered the 
diplomatic service jn 1916 as a secre- 
tary of the Embassy in London, and 
has since served at Copenhagen, La Paz, 
Bogoto, Riga, and in Panama. He was 
appointed Assistant Chief of the Latin 
im 1925 where he 
has had charge of Central American af- 
fairs. The difficult negotiations rezard- 
ing Nicaragua have been carried on un- 
der the immediate direction of Mr. 
Morgan. 
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Child 
Welfare 


Legal Rights of Child 


Endangered by Lax 
Recording of Births 


Children’s Bureau Outlines 
Methods to Increase 
Registration by 
Physicians. 


The Children’s Bureau of the Depart- 
ment of Labor has just issued a re- 
port on the registration of births and 
methods proposed for increasing such 
registration by doctors. The report, 
which has been compiled by Dr. William 
H. Davis, chief statistician of vital sta-' 
tistics, states that birth registration is 
compulsory by law in only 35 States, 
and that where a child’s birth is not 
its legal rights are endan- 


The full text of the statement 
Children’s Bureau follows: 

In 35 States now, according toe law, 
the birth of every baby is registered on 
the official records following reports 
made by the physician, nurse, midwife, 
or lay person in attendance on the birth, 
to the State registrar. The importance 
of this registration can be recognized 
fromthe fact that a birth certificate is 
necessary to prove age and citizenship, 
the right¢to go to school, the legal right 
to go to work, the right to an inherit- 
ance, to marry, to hold office, or to se- 
cure passports for foreign travel. 

‘ Laws Declared Needed. 

Dr. William H. Davis, chief statistic- 
ian of, Vital Statistics, Bureau of the 
Census, in a report recently issued by 
the United States Children’s Bureau, 
tells of methods for effectively stimulat- 
ing birth registration. “To obtain good 
registration,” he says, “good registra- 
tion laws and good enforcement of these 
laws are essential. Of the States not iy 
the area, only four have unsatisfactory 
laws. To enforce these laws success- 
fully, however, it is necessary to: (1) 
Make plain to everybody that good reg- 
istration can be accomplished only 
through a good State registrar and a 
sufficient number of clerks, so that at all 
times the central office will know where 
the weak spots .are and will promptly 
attempt to remedy the defects. (2) Sell 
the idea of better registration to the 
physicians, the women’s clubs, the cham- 
bers of commerce, the general public, 
and the mothers themselves. (3) Let 
the women’s clubs and the chambers of 
commerce insist on improved enforce- 
ment, on prosecution of physicians or 
midwives who continuously refuse to re- 
port births, and on the the monthly pub- 
lication. of compilations by the State 
registrar of the percentage of deaths of 
infants under one year of age for whom 
there were no corresponding birth cer- 
tificates on file.”’ 

An effective way of stimulating the 
registration, says Dr. Davis, for the 
State Registrar to send a letter periodi- 
eally to each physician, giving him the 
number of births with which he has been 
credited for the current year, and asking 
him to verify the number from his per- 
sonal records. Another way, in use in 
Pennsy!vania, to give the physician 
who fails to report within the 10 days 
legal limit (thereby endangering the 
child’s legal rights) the chance to make 
affidavit as to the reason for hiS delay. 
upon payment of a fee of 50 cents. If he 
refuses, he given the alternative of 
going to court, where a conviction wouu. 
cost him frem $50 to $100. Results are 
usually prompt. The Pennsylvania State 


by the 


1S 


is 


‘Registrar also frequently has unearthec 


he knew 
physicians 


births of which 
requiring these 
at the time of filing such affidavits, tc 
go back over their books and to list for 
him all unrecorded births they could find 
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Tests Said to Show 
Glue Valuable Sizing 
For Certain Papers 


Addition at Beating Engine 
Stage of Manufacture 
With Rosin Declared 


Beneficial. 


Glue as sizing nas proved valuable for 
certain grades of paper in experiments 
made by the Bureau of Standards re- 








! 

Patents | 

Board of Examiners reverse - 

aminer and grant design patent for 
dental pedestal apparatus. 

Page 11, Col. 7| 


Patent suits filed in the various 
courts of the United States. 
Page 11, Col. 6 


Postal Service 


Postmasters urged to keep record! 
discounts taken and lost in purchase of | 
supplies. 


Page 12, Col. 1| 


sults of which ‘were made public by the}! Postal quarter leases approved in 
Department of Commerce in an an-|| eight States. 
nouncement issued February 4. The full /* Page 12, Col. 3 
text follows: o7 ¢,° 

-During the World War the shortage | Prohibition 

of rosin and of the betetr grades of House Comnittee hearing on bill to 


paper-making materials in Europe led to | 
the development .of processes involving | 
the use of glue in the beating engine | 
stage of paper manufacture. It has been 
claimed that through such uses of glue, 
paper could be rendered water resistant 
or sized, as is ordinarily.done with rosin | 
and that papers made from cheaper raw | 





materials, including rather large propor- | 
tions of mineral filler, would be ma- | 
terially improved in strength and _ other 
desirable qualities. The processes re- 
ferred to generally involve the use of 
aluminum compounds to jell the glue so- 
lution before its use. 


Much of Glue Lost. 


Certain paper manufacturers in this | 
country ordinarily use glue in conjunc: | 
tion with rosin sizing to impart special | 
characteristics to their products. This | 
use of glue has not become more con- | 
mon because under some conditions glue | 
causes excessive foaming in the beating 
engine. When this occurs a large pro- 
portion of the glue remains in solution | 
iand is lost in the waste water from the | 
paper-making machine. 

The. possibility of improving certain 
desirable qualittes of papers and _ in this | 
way extending” the use of cheaper paper- | 
making materials such as reclaimed pa- | 
pers and mineral fillers, has led toa 
study of the use of glue in the beating 
engine by the Bureau of Standards in 
cooperation with the Glue Research 
Corporation. This study included con- 
sideration of several glue-jelling agents, 
comparisons of jelled glue and glue so- 
lutions, the use of different kinds of | 
pulps and of several grades.of glue as 
well as several modifications of the pa- 
per-beating procedure. 

It has been found that the  jelling 
of the glue before adding it. to the beater | 
offers no advantages over the use of 
glue solutions, but that if good reten- 
tion of the glue in the finished paper 
is to be obtained, the hydrogenionion con- 
centration or active acidity of the beater | 
contents must be carefully controlled. 
By regulating the addition of alum to 
the beater so that the water from the | 
paper machine has an acidity of about | 
45 (pH), the foaming during the beat- | 
ing and subsequent operations is re- 
duced to a minimum. Also, at. this | 
acidity, the retention of glue in the fin- | 
ished paper is generelly at its maximum. | 

Order of Operations. | 

The retentions of glue compare favor- | 
ably with those of clay filler under sim- | 
ilar conditions. Optimum operating con- 
ditions are obtained by furnisHing the | 
paper-making materials to the beater in | 
the following order: pulp, filler Cif used), | 
rosin size, alum, glue, the glue being | 
added about one hour before the beat- 
ing is completed. 

Experimental papers containing glue | 
without rosin size, when dried on the | 
cylinders of the paper-making machine, 
were found to be unsized (water-leaf). | 
Similar papers, when air dried at room | 
temperatures, were found to be only 
slightly sized and unfitted for writing 
purposes. These papers varied but lit- | 
tle in strength from similar -~waterleaf 
papers made without glue although the 
glue-containing papers did seem harder 
and firmer than the others. 

In papers containing both glue and | 
rosin, the strength is frequently and the 
degree of sizing is generally improved as 
compared with similar papers when sized | 
with rosin alone. The chief influence of | 
the glue on various types of paper seems | 
to be to improve such intangible prop- | 
erties as firmness, hardness, rattle and 
handling qualities. In these respects, ex- | 
perimental sulphite writing papers con- | 
taining glue seem to approach’ rvag-con- 
tent bond qualities rather\than those of | 
commercial sulphite papers. The in- | 
provements in strength, degree of sizing | 
and the ‘intangible qualities just noted 
are especially marked in hook papers 
containing clay filler. 

| 





| 
| 
{ 
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Oil Wells Proving Source | 


Of Information on Potash | 
| 
(Continued from Page Orne.) 
in large measure be dependent upon oil | 
wells for such _ information. The De- | 
partment of the Interior announces | 
through the Geological Survey that po- 
tash has been found in 26 additional 
wells, distributed in eight counties in} 
Texas and three counties in New Mexico. 
Reagan County, Texas, contains 8 of the 
wells, Upton County 5, Crockett County 
4, Eddy County, New Mexico 2, and 
Crane, Irion, Pecos, and Ward counties, 
in Texas, amd Chaves and Lea counties, 
in New Mexico, 1 each. 

There are now about 70 wells in 18 
counties of Texas and 6 wells in 3 coun- 
ties of New Mexico that have furnished 
potash-bearing’ samples that Ihave been | 
analyzed by the Gelogical Surwey. Indi- | 
cations of potash have been found in the 
E. C. Slaughter No. 1 well, in Martin | 
County, Texas, but the analysis of sam- 
ples from this well has,not been com- 
pleted. The Standard Potash Company 
reports the discovery of potash in its 
core test well in Midland County, Texas, | 
but samples from this well were not re- 
ceived in the ‘Geological Survey for an- | 
alysis. 





| Producers Association, 


| stimulated the demand 


increase gauge’s fees. 
Page 12, Col. 1! 
House bill for Federal ‘‘bone dry” 

law. 
Page 2, Col. 2 


Public Health 


Senate bill proposes 
ment of $5,000,000 for 
cure for cancer. 


Federal 


discovery 


pay- 


of 


Page 1, Col. 4 
outlines methods 
by 


Children’s Bureau 
to increase registration of births 
physicians. 


Public Lands 


Bill favorably reported to House to 
exchange public lands in Colorado to 
consolidate coal tracts. 


Page 2, Col. 7 


Page 4, Col. 7 

Favorable report to House made on 

bill granting public lands to city of 
Golden, Colo. 

Page 4, Col. 7 


House committee favorably reports 


bill for land grant to New Mexico 
college. 

Page 5, Col. 2 

House Committee favorably reports 


bill for accepiance of private land grant 
in Wyoming. 
Page 4, Col. 5 
House Committee reports four pub- 
lic land bills favorably. 
Page 4, Col. 6 


Public Utilities 


New record for daily average produc- 
tion of electrieity by public utility com- 


panies was set in December. | 

Page 8, Col. 2) 

Railroads | 

Virginian Railway authorized to | 

procure authentication and delivery | 
of $3,663,000 of bonds. . 

Page 8, Col. 7 | 

Baltimore & Ohio Railroad au- | 

thorized to ‘acquire Indian Creek | 

Valley line yy 


Page 8, Col. 1! 
Chicago & Western Indiana Railway | 
authorized to issue $281,000 of con- 
solidated mortgage gold bonds. 
Page 8, Col. 
Final valuation placed on Denver 
Salt Lake Railroad. 


t 

& 

Page 8, Col. 2) 

Date set for final hearing in south- 
eastern sugar rate investigation. 

Page 8, Col. 6 

Chicago & Northwestern Railway 

asks for right to build extension. 

Page 8, Col. 7 

Strasburg Railroad of Pennsylvania 

valued at $60,000. ~ 

Page 9, Col. 4 

four railroads. 

s, Col Z 


Valuation reports on 
Page 
YY 7 
Science 
Senate bill proposes 


ment of $5,000,000 for 
cure for cancer. 


Federal pay- 
discovery of 


Page 1, Col. 4° 

Purchase of unrestricted right to 
Harriman Geographic Code System is 
advocated at hearing on House bill. | 
Page 3 Col. 6 | 


} = . 
Shipping 
Chairman of Shipping 
patrons no impairment 
result from transfer to 
American Republics Line. 
Page 7,.Col. 7 
Favorable report made to House on | 
bill to remove tax on steamship tickets 
of veterans attending American Legion | 
convention in Paris. . | 
Pagé 12, Col. 6 | 
Shipping Board grants extension of | 
time to Henry Ford for scrapping 199 


Board assures | 
of service will 
Boston of the 








| NewsSummary of Today's Issue 


[CONTINUED From PAGE One.) 


| “bread trust.” 
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Tariff 





surplus steel cargo ships purchased 


from United States. 


Page 1, Col. 7 
Tourist traffic for 1926 exceeded 
Swiss expectations. ; 

Page 2, Col. 5 


See “Court Decisions.” 
Social Welfare 


Representative Black appears before 
House Committee in favor of resolution 
for survey of Federal parole system. 

Page 2, Col. 2 
Sugar 

Dr. Joshua Bernhardt, testifying at 
Senate Committee investigation, says 
Chairman Marvin, of Tariff Commis- 
sion, asked for advance copy of state- 
ment on sugar investigation for Sena- 
tor Smoot. 


ePage 3, Col. 5 


Su preme Court 


Supreme Court of the United States 
is in recess to February 21. , 


Tariff 


Drs Joshua Bernhardt, testifying at 
Senate Committee investigation, says 
Chairman Marvin, of Tariff Commis- 
sion, asked for advance copy of state- 
ment on sugar investigation for Sena- 


tor Smoot. 
Page 3, Col. 5 

Taxation 

Board of Tax Appeal holds tem- 
porary resident of France is Ameri- 
can citizen despite residence and 
estate is subject to ¢ax on death 
abroad. 


Page 6, Col. 7 
Senate votes to sanction application 
of Treasury surplus to reduction of 
national debt, approving Norris reso- 
lution substituted for Harrison resolu- 
tion for reduction of taxes. 
Page 1, Col. 1 
Board of Tax Appeals holds bank- 
ruptcy of petitioner subsequent to ap- 
peal does not deprive Board of juris- 
diction. 
Page 6, Col. 2 
Board of Tax Appeals affirms com- 
putation of net income of company as 
5 per cent of gross. 
Page 6, Col. 1 
Daily interpretation of features of 
the Revenue Act of 1926. 
Page 6, Col. 6 
. . 
Territories 
William Hamilton describes the work 
of the Alaskan Division of the Bureau 
of Education. 
Page 12, Col. 3 
joint resolution to 
employed on Alaska 


House approves 
pay surgeons 
railroad. %. 
Col. 5 
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Page 
T extiles 


London wool sales close with prices 
above opening rates. 
Page 4, Col. 7 
Weekly wool market review. 
Page 4, Col. 


TradeMarks 


Registration allowed when shown 
that. opposer had abandoned use and 
no confusion would result. 

Page 11, Col. 1 


Trade Practices 


Continuation of Senate inquiry into 


Page 2, Col. 4 
V eterans 


Favorable report made to House on 
bill to remove tax on steamship tickets 
of veterans attending American Legion 
convention in Paris. 

Page 12, Col. 6 


W ater Power 


California delegation in House 
pledges support for Boulder dam bill. 
Page 3, Col. 5 


W holesale Trade 


Federal Reserve Banks able to con- 
trol wholesale prices through credits 
and discount rates, says witness at 
hearing on Strong bill to amend Fed- 
eral Reserve Act. 


W ool 


London wool sales close with prices 
above opening rates. 


Page 1, Col. 7 


Page 4, Col. 7 
Weekly wool markef review. 
Page 4, Col. 2 





Chileans Stimulate 
Exports of Nitrates 


The guarantee offered by the Nitrate 
Santiago, to re- 
purchase from importers, under certain 
conditions, unsold stocks 
soda on hand July 1, 1927, has greatly 
for export ton- 
the Department 


of nitrate of 


nage, states a cable to 
of Commerce from Acting Commercial 
Attache C. C. Brooks, Santiago. 

The report, as just made public, fol- 
lows in full: < 

Several weeks ago the directorate of 
the association was empowered to sell 
up to 400,000 tons of mitrate of soda 
at 19 shillings 9 pence per metric quintal 
between January 20 and May 31, 1927, 
guaranteeing buyers to . repurchase 75 
per cent of any portion of the stocks 
remaining unsold in their possession 
after June 30, 1927, Up to January 29 
sales on this repurchase plan were 228,- 
447 metric tons. The price that the as- 
sociation proposes to repurchase nitrate 
sold under this guarantee will be on 
the basis of 19 shillings 9,pence per 
metric quintal, plus ocean freights, ma- 
rine insurance, unloading, and handling 
charges. 

On January 1, 1927, there were only 


30 nitrate plants in operation in Chile, 
the lowest since 1922, but with the pros- 
pects of increasing exports during the 
coming months 
are planning to reopen. 

Whereas December the 
production month during the year 1925; 
the production during December, 
fell to 86,737 tons, the lowest 
reached during 1926. 
mated that the visible world stocks as 
of December 31 were 1,833,725 metric 
tons, as compared with 1,735,148 at the 
close of 1925. 


was 


point 


Porto Rico Developing 





Wearing Apparel Trade 





The wearing apparel industry is be- 
coming quite important in Porto Rico, 
according to Assistant-Trade Commis- 
sioner J. R. McKey, San Juan. 

The announcement of his report on the 
subject, just made public by the Depart- 
ment of Commerce is in full as follows: 

Shipments of these articles to the 
United States have been running around 
$500.000 to $1,000,000 per month in value. 


eee 


several. establishments | 
peak 


1926, | 


It has been esti- | 











These shipments are largely of hand- | 
made or hand-embroidered articles of | 
women’s wear. There is also a con- 


siderable industry being developed in the 


i 680 pounds of salted 


| state Commerce Commission. 


! . . 
discuss minor appropriation matters. 


is made ‘“‘permissive and not compul- 
| sory,” he said. 
The Federal Farm Board will be | 


| the 


| stated 


| gone 
| Britain and North Ireland), which took 


Senatorial 


Inquiries 





At the Executive Offices 
February 5, 1927. 








9:15 a. _m.—Brigadier General Herbert 
M. Lord, Director of the Bureau of the | 
Budget, called to discuss budget and ap- 
propriation matters. 

10 a. m.—Representative Morgan G. 
Sanders, of Canton, Tex., called to recom- 
mend the appointment of 
more, Chairman of the Texas Railroad 
Commission, to be a member of the Inter- 


Clarence Gil- 


10:15°-a. m.—Representative William 
S. Vare, of Philadelphia, Pa., called to 


10:30 a. m. to 12 Noon.—Regular semi- 








weekly meeting of the President and his | 
Cabinet. (Cabinet meetings are held 
regularly on Tuesdays and Fridays). 

Remainder of Day.—Engaged 
secretarial staff and answering 
correspondence, 


with 
mail 





Farm Relief Urged 
By Senator MeNary | 


+. ! 


Agriculture Must Have Arti- | 
ficial Stimulus, He Says 
in Speech. 





(Continued fron Page One.) 


made up wholly of direct representatives 
of the farmersthemselves, and the method 
of selection set up in the new bill as- 





sures absolute freedom from political | 
| influence or control, Mr. McNary as- | 


serted. 


Senator McNary went into details of 
bill, and responded to queries re- 
specting its various features put to him 
by his colleagues in the Senate. 
Opposition in House. 

The Haugen bill for farm relief (House 
Bill No. 15474) would only postpone the 
troubles of the farmer, Representative 
Newton (Rep.), of Minneapolis, Minn., 
in the House February 4, in 
speech opposing the measure. 

Mr. Newton said there are indications 


| when Commissioner David I. 


a | 


of returning prosperity for the farmer, | 


due to diversification of crops. The equal- 
ization fee proposed in the Haugen Bill, 
he said, would not function satisfactorily 
with any crop except wheat. 

He asserted that the farmers them- 
selves are’ no longer in favor of the. 
Haugen bill. 





Fuel Exports Increase 
With Decline in Value 


yanada Takes First Place from 
United Kingdom as Destina- 
tion of Shipments. 


Domestic exports of fuel during De- 
cember, 1926, included 293,954 long tons 
of anthracite, 4,299,492 of bituminous 
and 60,774, of coke, the whole valued at 
$28,232,775, compared with $30,474,053 
for the November shipments, according 


to the Mimerals Division, the Department | 


of Commerce announced on February 4. | €; ‘ : ¢ t 
| “mixed him up with Mr. Zapolen,” who 


The full text follows: 
There was a larger volume of export 


| in November in all these classes, ship- 
| iments of anthracite amounting to 349,- 


731 tons, bituminous to 4,605,169 and 
coke to 67,142. 
Canada took first place among coun- 


tries of destination in December, receiv- 


ing 1,626,062 tons of the total, divided | 
| into 287,561 tons of anthracite, 1,283,396 


of bituminous and 55,105 of coke. In re- 
cent months the largest shipments have 
to the United Kingdom (Great 


the largest consignment of bituminous— 
1,560,013 tons—this month, buteonly 72 
tons of anthracite and no coke, making 


| its total receipts considerably lower than 


those of Canada. 


239,000 to Brazil and 200,000 to Argen- 
tina. Canada took nearly all the an- 
thracite and coke exported. The remain- 


ing anthracite went mostly to Newfound- | 


land, Labrador and Mexico, while most 
of the remaining coke went to Chile, 
Cuba and Germany. 

December imports consisted of 30,005 
tons of dutiable bituminous, and 234 tons 
of anthracite, 4,057 of bituminous and 
11,138 of coke duty free. Canada sup- 
plied 29,363 tons of the dutiable 


free bituminous and 7,874 of the coke. 
Germany furnished 3,264 tons of the coke 
imported. 


Thirteen Million Pounds 
Of Fish Month’s Catch 


During December, 1926, there were 
landed at Boston and Gloucester, Mass., 
and Portland, Me., by American fishing 


vessels, more than 13,000,000 pounds of | 


fresh fish, valued at $673,383, represent- 
ing an increase of 43.83 per cent in 
quantity and 24.06 per cent in value as 


compared with the same month in 1925, | 


according to the Bureau of Fisheries in 

an announcement just made public. 
The average price received for fresh 

fish in December, 1926, was 5.14 cents 


im- | 
ports, all of the anthracite, 3,587 of the | 


| established. 


| at 


Science 


The President’s Day ‘Sugar Information 


Asked for Mr. Smoot, 


says Dr. Bernhardt | 


Testifies Chairman of Tariff 
Commission Sought Ad- 
vance Copy; Mr. Marvin 
Calls Proceeding 
Regular. 


Dr. Joshua Bernhardt, former Chief 
of the Sugar United 
Tariff Commission, but now an indepen- 


Division, 


dent consultant in economic matters, con- 
cluded his testimony on February 4 be- 
fore the Senate Investigating Committee, 
of which (Dem.), of 
Arkansas, committee 


Robinson 
The 
adjourned the hearings until February 5 


Senator 
is chairman. 
Lewis will 
be called to testify. 

Dr. Bernhardt again the 
minority sugar report and declared E. 
B. Brossard, of the 
missioners, had “played to the Admin- 


criticized 


one present com- 


istration” in the sugar investigation. Dr. 
Bernhardt also said that prior to the 
issuance of a preliminary statement of 
facts covering the sugar investigation, 
which is one of the regular duties of 
the commission, Chairman Marvin sought 
a copy of this statement for Senator 
Reed Smoot (Rep.), of Utah, in advance 
of the trade. 


| 


aoee 


INDEX 


Congress 
Hour by Hour 


February 5, 1927. 





—_—— 


Senate. 
12 m. to 1 p. m.—Debated a resolu- 
tion intrcduced by Senator Harrison 
which provided tax reduction at present 
session. 
1 to p. m.—Debated Harrison tax 
reduction resolution. 
2 to 3 p. m.—Rejected Harrison tax 


9 


reduction resolution and adopted a sub- | 
stitution proposed by Senator Norris | 
providing that any surplus from taxa- | 


| tion should be applied on national debt. 


States | 


| the 


He also charged Chairman Marvin With | 


seeking advance information for Senator 
Smoot in tHe sugar investigation, and 
summed up his testimony with the state- 
ment that efforts were made during the 
investigation to defeat the purposes of 


the flexible provisions of the Tariff Act | 


of 1922, through various channels in the 
commission itself. He said that mem- 
bers of the commission were “keeping 
books on each other.” 

Explains Sugar Connections. 
3ernhardt reiterated that he was 
not connected with Cuban sugar inter- 
ests subsequent to leaving 
Commission, but that he went with Farr 
& Company, sugar brokers, in New York 
city. That concern, he explained, was 


DY. 


interested in Porto Rico and Dominican | 


sugar fields. 


He likened the activities of the mem- 


bers of the Commission to the time when 
the Interstate Commerce Commission 
and the Federal Reserve Board were 
He said that in those days 
the railroads and the banks attempted 
to dictate to these governmental agen- 
cies, but things have changed, he said. 
Chairman Marvin, who was present 

the suggestion of Senator Reed 
(Rep.), of Pennsylvania, said it was true 


that he had requested a copy of the pre- | 


| liminary statement, but declared there 


was nothing unusual about his request. 


| Mr. Marvin’said he makes these requests 


quite frequently, not only for members 
of Congress, but for high Government 
officials. He explained that the rea- 
son for making such requests was pure- 
ly to “save a day in the mail,? and at 


| the same time to insure its prompt de- 


| livery. 





The fact of the Senator receiv- 
ing a copy in advance of the trade by 
even one day, Mr. Marvin declared, would 
not have any influence on the report 
itself. 

Commissioner Brossard, who was pres- 
ent, stated that Dr. Bernhardt had 


was identified with the sugar investiga- 
tion. He declared his work since he be- 
came commissioner was connected with 
the sugar beet survey in the United 
States, and that Mr. Zapolen had left 


| the service before he took over the work. 


Statements Called False. 

Harry A. Austin, Secretary of the 
United States Sugar Beet Association, 
with headquarters in Washington, D. C., 
who was permitted by the chairman to 
coxrect certain statements made by Dr. 
Bernhardt, obtained permission to insert 
in the record a statement from his asso- 
ciation. The statement was not inserted 
at the hearings on February 4, but Mr. 
Austin indicated it would be taken care 


of by another member of his association. 

After these countries the list of ship- | 
ments takes a decided drop, the next item | 
| being 242,000 tons to Italy, followed by 


He said the charges made by Dr. Bern- 
hardt were “false and without founda- 
tion in fact, and very loose.” 
Dr. Bernhardt said attempts had been 
‘ in "4 sae coe < <i 
made to é¢nfluence the Tariff Commission 


| in its work in connection with the sugar 





per pound, as compared with 5,96 éents | 


per pound in December, 1925, a decreas 
of 13.76 per cent. There were also 317, 
fish, valued at $1,- 
431, as compared with 1,373,464 pounds, 


manufacture of cheaper clothing for local | valued at $45,378, in the same month the 


sales. 


\ 


previous year 


delegation 


investigation. He read into the record 
several editorials to prove his assertion 
that a persistent campaign of propa- 
ganda was carried on “to detract the 
purposes of the investigation.” 





Californians in House 
Support Boulder Dam Bill 





The California delegation in the House 
unanimously agreed to support the 
Boulder dam bill (House Bill No. 9826) 
as the result of meeting held February 


| 4, Representative Curry, of Sacramento, 


has announced. 
“Any the California 
the proposed 


erroneous,” 


staiement that 
is divided on 
Boulder dam legislation 
said Mr Curry. 

The Califerma delegation has unani- 


Is 


“mously repledgéd support of the bill and 


tal:en steps to bring the legislation 
promptly before the House for action. 








Funds Sought to Retire 





Lighthouse Employes 
A supplementary 
$61,000 for the Department of 





appropriation of 
Com-— 


| merce, to be expended to meet the further 


| 


requirements of the act of June 29, 1918, 
providing for the retirement of employes 


of the Lighthouse Service, is asked by the | 


President in a recent letter to Congress. 


the Tariff | 











| Commerce. 
| 


3 to 4 P. M.—Debated milk importa- 
tion bill. 


4:30 P. M.—Passed the milk importa- 


tion bill. 
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Tests 





~ ||Fish Fights Form 


Favored Sport for 
Siamese Natives 


Piscatorial Combats Between 
Stock Specifically Bred 
Give Diversion and 
Chance to Gamble. 


The spectacle of animals in combat, 
which furnishes amusement to people 
of many countries and which has given 
rise to bull fighting and cock fighting has 
assumed a somewhat unique aspect in 
Siam, where fish fighting is a favored di- 


| version of the natives, according to a 


4:45 P. M.—Passed the bill providing 


for an appropriation of $10,000,000 for 
cradication of the corn borer, and 
went into executive session to consider 
nominations. 

5 to 5:30 p. m.—Debated and passed 
bill providing appropriation for the De- 
partments of State, Justice, Commerce 
and Labor. 

p. m.—Began debate on bill 
providing for appropriations for the De- 
partment of War. 

5:40 p. m.—Senate adjourned. 


R-95 
Pied 


House. 
12 M. to 1 P. M. Conference report 
on first deficiency appropriation bill 


brought.before House and debated. 

1 to 2 P. M. Debate continued on con- 
ference report on first deficiency appro- 
priation bill. 

Conference report on first deficiency 
appropriation bill agreed to with excep- 
tion of three amendments on which 
House insists on further conference. 

2to 3 P.M. Reading and debate con- 
tinued on bill making appropriation for 
District of Columbia for fiscal year 1928. 

3 to 4 P. M. Bill making appropria- 
tion for District of Columbia passed 
without record vote. 

4 and 5 P. M. General debate begun 
on bill making appropriation for legisla- 
tive establishments for fiscal year 1928. 

Representative . Newton (Rep.), of 
Minnesota, in address opposed Haugen 
farm relief bill. 

5.18 P. M. House adjourned. 

For action taken by the commit- 
tees of hoth Houses and for detailed 
news of Congress see the classifica- 

the News Summary on 
Pages 1 and 3. 


tious in 


Suggestions Made 
For Cleaning Marble 


Bureau of Standards Studies 


Reaction of Chemicals on 
Defacing Marks. 


Continuing the study of means for re- 
moving various kinds of stains from 
marble work, the Bureau of Standards 
has developed methods for removing oil, 
copper, fire, wood, and common service 
stains sometimes called the “yellowing” 
of marble, says an announcement issued 
on February 4 by the Department of 
The full text follows: 

Linseed oil and lubricating oil stains 
may be removed by a mixture of acetone 
and amyl acetate. Old oil stains which 
have turned yellow can sometimes be 
effectively bleached with hydrogen 
peroxide. Copper stains from bronze 


statuary on marble pedestals may be | 


removed by a poultice made of powdered 
tale, ammonium chloride 
water. Fire stains due to pine wood 
burning in contact with the marble can 


usually be removed with a mixture of | 


trisodium phosphate solution and chlori- 
nated lime by keeping a layer of satu- 
rated cotton over the stain for several 
days. 

General service stains which are 
usually an accumulation of various kinds 
of discolorations on marble that has not 
been maintained in a proper state of 
cleanliness, can usually be removed by 
applying a poultice of powdered tale re- 
duced to a pasty consistency with the 
trisodium phosphate and chlorinated lime 
solution. 

In treating stains on marble the active 
solvent is usually applied either in the 
form of a poultice by mixing it with an 


| inert powdered material, or by keeping 


a layer of cotton over the stain saturated 
with the solvent. In the case of very 
volatile solvents the saturated cotton 
may be covered with a scrap slab of 
marble. 


| Restriction Removal 


On Code Is Discussed 


The proposed purchase of the right to 
an unrestricted use of the Harriman 


Geographic Code System, as set forth | 


in House Joint Resolution No. 269, was 
discussed at a hearing before the House 
Committee on Rules on February 4. 
Representative Teneple (Rep.), of 
Washington, Pa., author of the resolution, 
told the committee that the rights for 


use of the system were now held by the | 


Department of War only, and that it was 
the purpose of the measure to make them 
available for other departments of the 
Government. 

Brig. Gen. H. C. Smither, chief co- 
ordinator for the Government, appeared 
in favor of the resolution. He described 
the Harriman system as “a self-indexing 
system of symbols, for the purpose of 
indentifying places geographically.” It 


| reduces the chance of error to a mini- 


mum, he said. 

G. W. R. Harriman, civil and consult- 
ing engineer and inventor of the system, 
told the committee that in perfecting his 


and ammonia , 


| specially 


| 





invention he had attempted to place in- | 


tricate scientific and mdthematical terms 
“in the language of the man on the 
siveets.” 


| to the fighting age and sold. 


letter to the Bureau of Fisheries, Depart- 
ment of Commerce, from Dr. Hugh M. 
Smith, former United States Commis- 
sioner of Fisheries and now Fisheries 
Advisor to the Siamese Government. The 
full text is as follows: 


These piscatorial battles are not staged 
between ordinary fish but the combat- 
ants are of selected stock. Fighting-fish 
have been cultivated and domesticated 
among the Siamese for many years and 
all of the combats on which sums of 
money are wagered in Siam are with 
raised, and often pedigreed 
stock. 

In Bangkok, the capital of Siam, there 
are a dozen persons who breed fighting- 
fish for sale, and about 1,000 persans who 
raise fighting-fish for their own use. One 
dealer reports an annual production of 
50,000 of these young fish, but only a 
small percentage of these are carried 
For the 
best males the current retail price. per 
fish is 1 to 2 ticals, females half price 
(1 tical equals 44 cents gold). There 
are 10 licensed places where public 
fighting-fish combats and betting thereon 
are permitted. The sums wagered in 
such places range from 10 ticals to 100 
ticals per fight, but much larger sums 
may be staked on private matches. 

The native wild fish from which the 
ordinary cultivated fish has been de- 
rived rarely exceeds 5 cm. for the males, 
the females being smaller. The culti- 
vated fish reach a length of 6.5 cm. for 
the males. 

The way in which the male fish are 
matched and their method of fighting 
are well known. The combatants are 
placed together in a bowl or jar and 
qquickly come to close quarters, expand- 
ing their fins and branchial membranes 
and displaying the gorgeous red, blue, 
and green shades that have made the 
fighting-fish “famous. They approach 
one another quietly and may remain in 
close relation, side by side, for 10 to 
15 seconds or longer without action. 
Then, in quick succession or simultane- 
ously, they launch an attack almost too 
swift for the observer’s eye to follow, 
and this is repeated at short intervals 
during the continuance of the combat. 
The effect of the fierce onslaughts be- 
gins to be seen in the multilation of the 
fins, which may soon present a ragged 
appearance and considerable loss of fin 
substance may occur. The branchial 
region may come in for attack, and 
blood may exceptionally be drawn. On 
some occasions fish lock their jaws and 
remain in that position for a number of 
minutes. That fish is adjudged the 
victor which is ready to continue to 
fight while its opponent is no longer 
eager for the fray and tries to avoid 
coming to close quarters. 

The effect of cultivation and selec- 
tive breeding on the fighting qualities 
of Betta is remarkable. Wild male fish 
will readily fight in capativity as soon 
as they become somewhat accustomed 
to their surroundings, say in the course 


; of two or three days, but they lack 


stamina and rarely continue their at- 
tacks for longer than 15 minutes and 
usually quit much sooner. Cultivated 
fish that will not fight actively for 60 
minutes are regarded as failures, and 
the best stock will continue attacks up 
to six hours. 





Measure to Control 


Milk Imports Passed 


Senate Acts Favorably on Meas- 
ure to Require Permit From 
All Importers. 





(Continued from Page One.) 
dairies and make tuberculin tests, tem- 
porary permits shall be issued to all ap- 
plicants. 

Opposed by Senator King. 

In the debate on the measure, Senator 
King (Dem.), Utah, spoke against the 
enlarging of governmental bureaucracy . 
which he said the bill will bring about. 
Senator Walsh (Dem.), Massachusetts, 
also opposing the bill, declared its effect 
would be to protect milk interests in the 
large cities where children will have to 
pay more for the ice cream they buy 
in the hot months. 

Senator Walsh’s motion to refer the 
bill back to committee for reconsidera- 
tion was defeated by a vote of 48 to 
31 before the final vote on the bill was 
taken. 


Ethnological Research 
Favored in House Bill 


Provision for cooperation by the 
Smithsonian Institution with state, edu- 
cational and scientific organizations in 
the United States for continuing ethno- 
logical researches among the American 
Indians, and the preservation of archaeo- 
logical remains, would be made ina 
bill (House Bill No. 16919) just in- 
troduced in the House by Representative 
Byrns (Dem.), of Tennessee. 

The bill would authorize an appropri- 
ation of $20,000, to be expended for this 


Action on the resolution was deferred. | purpose. 
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Livestock Receipts — 
* For Eleven Markets 
* Shown to Be Lighter 


" 
Weekly Review Issued by Bu- 
reau of Agricultural Eco- 
nomics Gives Quota- 
tions. 

Livestock receipts at 11 large mar- 
kets were somewhat lighter for the week 


a + - a . : 
_. ending February 8 than during the pre- 
vious week, according to the weekly re- 


one 


market, on which quotations contained 


“in the following statement are based, 
cattle prices were higher; hog prices 
‘were uneven with the week’s top for 


150 and 160-pound weights the highest 
on some other classes; sheep prices were 
up slightly due to decreased total sup- 
plies. 
The full text of the review follows: 
Livestock receipts at 11 large mar- 
kets for the week ending February 3, 
1927, totaled approximately 181,700 
cattle, 589,500 hogs and 247,600 sheep 
* compared with 202,396 cattle, 647,010 
hogs and 255,768 sheep during the cor- 
responding period a week earlier. 
Fed Steers Were Higher~ 
Cattle: Fed steers were 25 cents to 
50 cents higher, mostly 50 cents up on 
kinds weighing. 1,200 pounds upwards. 
Choice weighty bullocks sold at new 
high levels for the season with the top 
at $13. Short-fed yearlings showed the 
least advance and were still somewhat 
lower than early last week. Ail grades 
of heavy. weights sold at a decided 
premium over lightweights. The week's 
extreme top on yearlings was $12.25. 
Recovering early declines, most grades 
of she stock sold about steady. Al! cut- 
ters were strong. Bulls were 15 cents 
“to 25 cents higher. Vealers were strong. 
Stockers and feeders were unchanged. 
Most weighty fed steers brought $11 to 
‘$12, some selling at $13 scaling 1,491 
pounds. Early in the week 1,823 pounds 
* averages brought $11.50. Most stockers | 
and feeders sold at $6.75 to $8. Meaty 
“weighty kinds sold upward to $8.75. 
Medium to choice dealers sold within 
the wide spread of $12.50 to $15. 
Hog Market Very. Uneven. 
Hogs: The week’s market was very 
uneven, light hogs closing about steady, 
heavy butchers 15 cents to 25 cents lower, 
and packing sows and pigs 10 cents to 15 
cents lower. An unsatisfactory demand 
for both fresh pork and provisions was 
the principal factor in the downturn. The 
week’s top of $12.60 which was paid for 
“150 to 160 pound weights was the high- 
’ est of the year. Closing top was $12.35. 
“Bulk of light hogs brought $12.15 to 
$12.25. Most butchers sold at $11.95 to 


* $12.10. Packing sows ranged from 
$10.85 to $11.15, light kinds going at 
$11.25 to- $11.40. Most pigs brought 


$11.75 to $12. 

.» Sheep: A sluggish dressed trade offset 
, by decreased total supplies featured the 
week’s trading. Slaughter lambs were 
10 cents to 25 cents higher. Yearling 
wethers held strong with sheep 50 cents 
to 75 cents higher. Demand was active. 
Top fed westerns late brought $13.35. 

. Best natives Wednesday sold at $13.25. | 
Desirable lambs late sold mostly within 
the narrow spread of $12.75 to $15.10. | 

“Weighty kinds sold at $12.60 to $13 with | 

_a few extreme heavywe ghts at $11.60 
to $12. Choice clipped lambs broughi | 
$11.50 and wooled culls $10.25 to $11. 
Choice yearling wethers sold up to $11.50, 
with fat ewes going at $7.50 to $8.50. 
The top was $8.75. 





Simplified Packing 
Of Lard Considered 


»Federal Specialists and Repre- | 
sentatives of Business Con- 
cerns Meet in Capital. 


The possibility of applying simplifica- 
“tion to the packing of lard and vegetable | 
oil shortening was discussed at a meet- 
ing in the Department of Commerce at- | 
tended by representatives of the Insti- 
tute of American Meat Packers, the Re- | 
finers’ Division of the Interstate Cotton 
Seed Crushers’ Association, and the Di- 
vision of Simplified Practice, according | 
to an announcement issued February 4 | 
by the Department of Commerce. The 

‘full text follows: 

A tentative simplified practice list was 
prepared as a result of a study by both 
associations and the committees will re- 
port back to their respective associations. 

It is expected that a definite list of 
standard containers will soon be recom- 
,»mended to be presented to a general con- | 
ference for adoption by manufacturers, 
,distributers and consumers. 

Those present were: 

., F. W. McKee, first vice president, the 
..Van Camp Packing Company, Inc., 25 
Broadway, New York City, N. Y. 

J. F. Rogers, the Procter and Gamble 
‘Company, Cincinnati, Ohio. 

Louis Rosenstein, Aspegren and Com- | 
“pany, Inc., New York City, N. Y., and 
Portsmouth Cotton Oil Refining Corpora- 
tion, New York City, N. Y. 

Christie Ber ‘general counsel, Inter- 

©'state Cotton Seed Crushers’ Association, 

‘Columbus, S. C. 

Norman Draper, Washington represen- 

«tative, Institute of American Meat Pack- 
ers, Washington, D. C. 

H. D. Tifft, director, Department of 

» Practice and Research, Institute of Amer- 






















et 








i¢am Meat Packers, Chicago, Ill. 
William H. Kammert, Institute of 
American Meat Packers, Chicago, Tl. 
A. E. Foote, Division of Simplified 


4 Practice. Depariment of 


iP» Commerce, 
Washingion. D. C | 


,..view of the livestock markets issued 
February 4 by the Bureau of Agri- 
, cultural Economics. At the Chicago | 


of the year but with a decided downturn | 


| bers of the 


| and 





Estimate Again Reduced 
On Japanese Rice Crop 


Further reductions !n the estimate for 
Japanese rice production in 1926 have 
just been reported to the Department 
of Agriculture, which issued the follow- 
| ing statement concerning the revised 
| estimate: 
| Rice production in Japan, according to 
{ 


the latest official estimate sent by cable 


to the Department of Agriculture, is 


now estimated at 17,464,310,000 pounds | 


in terms of cleaned rice, a reduction of 
6.9 per cent compared, with the final 
| estimate for 1925. 
This is also a reduction of 2.2 per cent, 
| compared with the second estimate for 
1926 of 17,845,556,000 pounds, received 
in November, and a decrease of 6.6 per 
cent, compared with the first estimate of 
18,689,679,000 pounds. 








‘Standards for Farm 


Products Are Sought ' 


Bill Is 


Representatives of Depart- 


| . 
| House Favored by 


ment of Agriculture. 
Enactment of the bill (H. R. No. 
16117) providing for the establishment 
of grades and standards for certain farm 
products in the packing, handling, mark- 
ing, sale, shipments, or disposition in in- 


terstate or foreign commerce of such 
products was urged before the House 
Committee on Coinage, Weights and 


Measures February 4 by representatives 
the Department of Agriculture. 
Would Aid Exports. 
Representative Edith Nourse Rogers 
(Rep.), Lowell, Mass,, author the 
measure, briefly pointed out to the com- 
mittee the purposes of the measure, 


of 


of 


| adding that her own State was particu- 


larly interested in it because of the fact 
that it is a large exporter of apples, and 
application of the terms of the bill on 
this commodity greatly facilitates its 
foreign business. She produced for in- 
clusion in the record a letter from Sec- 
retary W. M. Jardine, of the Depart- 
ment of Agriculture, indorsing the bill. 
No New Appropriation. 

Lloyd S. Tenney, chief of the Bureau 
of Agricultural Economics of the De- 
partment of Agriculture, told the com- 
mittee that passage of the Rogers bill 


! would not entail an additional appropria- 
! tion for the inspection of farm commodi- 


determine whether they were 
standard. The general agricultural ap- 
propriation for inspections, he said, 
would be sufficient to offset expenditures 
for this purpose. 

In connection with that section of the 


ties to 


bill specifying that misrepresentation of | 


a farm product by the seller would be 
construed as a misdemeanor and subject 
to a fine of not less than $25 nor more 
than $250, Mr. Tenney pointed out to the 
committee that there “isn’t a single stat- 
ute” under which such an offender can 
be prosecuted under existing law. The 
Rogers bill, he said, would give the De- 
partment a_ specific act establishing 
standards on farm products as well as a 
basis for prosecution of violators. 


Prices of Wool Firm, 
Demand Is Not Keen 


Weekly Review Reports Sales 
Evenly Distributed Over 
Various Grades. 


Firm prices, but with rather slow de- 
mand, were reported in the weekly wool 


' market review for the week ending Feb- 


ruary 1, made by the Boston office of the 
Bureau of Agricultural Economics, just 
made public by the Department of Agri- 
culture. 

The full text of the review follows: 

Demand for wool has been rather slow, 
but more evenly distributed over the 
various grades than during previous 
weeks. Prices, generally, have been very 
firm and, in a few lines, especially on 


|! medium and low grades which have had 


a broader outlet in heavy weight goods 
and knitted wear, they have 

The optimistic sentiment among mem- 
trade received further en- 
couragement from the slightly higher 
quotations on cloth named by mills last 
week and the continued strength re- 
ported from the foreign primary mar- 
kets. 

Eastern grown fleece wools continued 


| to have some demand, but selling was 
| rather 


more spotty than during 
previous week. Most of the trading was 
on small quantities. 

Grades from % blood, 56s, strictly 
combing and finer, sold most freely. 
Quarter Blood, 48s, 50s, and low 14 blood, 
46s, received inquiry, but sales were 
small and scattered. Territory wools 


generally were a little slower but sales | 


were distributed over the grades a little 
more evenly than last week. 

In the fine wools, graded French comb- 
ing and original bags of French combing 
with the clothing in had the largest de- 
mand. Half blood, 58s, 60s was moder- 
ately active. Medium wools sold a little 
more freely this week. 

A fair volume of *s blood, 56s, and %4 
blood, 48s, has been moved. Quota- 
tions have stiffened slightly on these 
grades. Low ‘4 blood, 46s, and common 
braid wools have had a few 
with prices very firm. 


5Ss, 


sales 


Contracting for wool in texas, Wyo- | 


ming and Montana has broadened some- 
what, according to reports given out on 
this market. Prices are reported to be 
2 or 3 cents below prices paid last year 
in these sections, but ‘there has been 
some strengthening recently which 
said to have reduced this spread. 
Comparison between the current con- 


is 


tract prices and prices paid last year, | 


is uncertain because variation 


condition, growth and aualitv as com- 


howey er, 
in 


stiffened. | 


the | 





Dry Milk Markets 
Steady to Firm at 
Close of December 


Demand Reported Improved, 
With Imports Heavier and 
Exports Lighter Than 
in Past Year. 


Market conditions for dry milk were 
steady to firm in December, although 
| supplies were much heavier than in 1925, 

according to a summary covering the 
| last month of 1926 just issued by the 

Bureau of Agricultural Economics, De- 
| partment of Agriculture. Production 
| during the month was rather light. 
| 
| 
| 


The text of the summary follows: 
Dry milk markets have 
fairly steady course and now, at the 
close of December, the situation is re- 
Demand 


held to a 


garded as steady to firm. is 
considered showing some 


ment since 


as 
November. 
Heavy Supplies of Skim Milk. 
Supplies of dry skim milk 
heavy, being in excess of a year ago 
however, is one that has been in 
istence for some months, although the 





improve- | 


continue | 


ex- | 


surplus on December 1 was not as large | 


as a month earlier, due to substantial 
decreases during November. The 
duction in the surplus is some confinma- 
tion of the belief that 
rather good. 
Production of dry skim milk during 


| by nearly 90 per cent. This situation, 
| 
| to have been lighter 


; November seems 


than for the same month in 1925, a 
characteristic of practically all dairy 


product manufacturers this fall and win- 


ter. Considerable decrease from Oc- 
tober is also indicated. Selling prices 
have been reported as slightly lower 


in November than in October, the No- 
vember average being 9.81 cents and 
the October .price 10.43 cents. 

The situation on dry buttermilk is a 
little different. Stocks are materially in 
excess of a year ago, although showing 
good sized reductions during November. 
Produicion during November was indi- 


several hundred thousands of pounds. 
Prices Show Advance. 

Yet prices showed an advance instead 
+ of a slight decline as noted on dry skim 
milk. The market was considered in a 
moderately strong position at the close 
of December. 

Foreign trade did not amount to any 
; great quantities but was heavier than in 

October or in November of the previous 

year. Exports of dry milk during No- 

vember, 1926, were 213,317 pounds, while 
{a year earlier the amount was 375,640 
j pounds. 

Total exports for the period of Jan- 
uary-November, inclusive, were 2,399,- 
927 pounds, this year, and 3,312,593 
pounds last year. 

Imports were heavier. amounting to 
643,881 in November, 1926, and 197,490 
for November, 1925. For the period of 
January-November, inclusive, imports 
were 4,328,923 and 4,867,058 for 1926 and 
1925, respectively. 


Conference Planned 
On Neglected Lands 


Committees to Arrive in Wash- 


ington to Discuss Rural De- 
velopment in South. 


Committees from six southern States 
will arrive in Washington during the 
week of February 7 for a conference on 
planned rural development and reclama- 
tion of neglected lands in the South with 
Secretary Work of the Interior Depart- 
ment, Commissioner Mead of the Bureau 
of Reclamation and members of Congress 
from southern States says an announce- 
ment just issued by the Department of 
the Interior. 

The full text follows: 

The States sending representatives in- 
clude North Carolina, South Carolina, 
Georgia, Alabama, Mississippi and Ten- 
| nessee recently visited by three special 

advisers on reclamation and rural de- 
velopment consisting of Howard Elliott, 
chairman of the Board of Directors of 
the Northern Pacific Railroad; George 
Soule, economist and director of the Na- 
tional Bureau of Economic Research, and 
Daniel C. Roper, former Commissioner 
of Internal Revenue. These advisers 
made investigations of one typical area 
in each one of these States available 
for development. 

On February 8, the southern represen- 
! tatives. will meet in the Auditorium of 


the Interior Department to discuss the | 


cated as heavier than a year earlier by | 


re- | 


demand has been 


Wheat 


Corn 











Department of Agriculture Advises Farmers to Study Out- 
look Before Planting of Spring Wheat. 





Wheat prices for 1927 can hardly 
maintain the high levels of 1926, par- 
ticularly if the acerage should be in- 
creased, the Crop Reporting Board of 
Agricultural Economics, Department of 
Agriculture, has just predicted as the re- 
sult of a survey. 

The full text of the department's state- 
ment dealing with wheat follows: 

With the area devoted to wheat pro- 
duction in important wheat producing 
countries expanding, spring wheat grow- 
ers can scarcely expect to receive prices 


for the 1927 crop similar to those which | 


have prevailed for the 1926 crop, espe- 
cially if acreage should be materially 
increased. The relatively high prices 
received for the 1926 crop of hard red 
spring wheat have been due to a partial 
failure of the crop in the United States, 
while the relatively high prices 
durum wheat this year have been due 
almost entirely to an unusually short 
crop in North Africa and Southern Italy, 
as well as in the United States. 

With average yields and average 
abandonment, the increased acreage al- 
ready seeded in the hard winter States 
would result in a total crop of hard red 


winter wheat in the United States in 
1927 somewhat less than in 1926, but 


well above the 10-year average. On the 
other hand, indications are for a some- 


what smaller crop of soft red winter 
wheat. While indications are that at 
average yields, with the same acreage, 


” 


the returns from spring wheat in 1927 
will compare favorably with the returns 
from other spring grains grown in the 
same area, a material increase in the 
spring wheat crop might result in com- 
parative returns much less favorable. 
Larger Carryover Expected. 

The World Situation: Present pros- 
pects are that the world carryover of 
old wheat at the end of the year will be 
somewhat larger than last year, when it 
was low, and that there will be some in- 
crease in the area of wheat to be har- 
vested in 1927. Estimates of production 


for | 








Even if this situation develops in 1927, 
the present acreage in white wheat at 
average yields is more than sufficient to 
maintain the United States on an export 
basis on this class of wheat. With thé 
Australian crop of 1926 larger than last 
year, and with an expansion of acreage 
going on in that country, the prospects 
are for increased competition in the ex- 
port market for Pacific white wheat. 

The soft red winter wheat growers are 
apparently in a more favorable position 
than the growers of other classes of 
wheat, in that the acreage of this crop 
has been reduced due largely to weather 
conditions at time of seeding, so that it 
does not seem likely that with average 
yields the production will exceed domestic 
requirements. 

Production Reduced by Dry Period. 

Hard Red Spring Wheat: The pro- 
longed dry weather in the spring wheat 
area cut the production of both hard red 
spring and durum wheats in 1926. The 
relatively short domestic crop of hard 
red spring wheat coupled with the im- 
port duty has resulted in the maintenance 
of the domestic prices of this class of 
wheat on a relatively high level. At 
Minneapolis prices of this wheat have 
been maintained at a level of about 10 
cents below the high price of last year. 
Premiums for protein content for the 


1926 crop of spring wheat have averaged | 


lower than for the 1925 crop, due to the 
large quantity of 
available. 


2 . 
If average yields are obtained on an ! 
} acreage of hard spring wheat equal to 
of | 


the acreage in 1926 a production 
around 160,000,000 bushels of this class 


| of wheat can be expected in the United 
| States in 
be about 6 per cent above the seven-year | 


1927. This production would 
average production 1920-1926. In view 
of the probability of another large crop 
of hard winter wheat in the United 
States, spring wheat farmers 
realize that any material increase in the 


| area of spring wheat this year, even with 


of wheat in 1926 in all countries report- | 


ing to date indicate a world crop, ex- 


| clusive of Russia and China, of approxi- 


things needed to reclaim backward dis- | 
| Australia, where they were higher than 


and 
this 


attractive 
Attending 


tricts and create more 
prosperous farm life. 


meeting will be the members of the south- | 


ern delegations in Congress and experts 


of the Bureau of Reclamation. 


| 


The re- | 


sults of investigations already made and | 


the preparation of plans for further de- 
velopment will be taken up. In the eve- 
ning the committees will give a dinner 
to the southern senators and congress- 
|} men, to Secretary Work and officials of 
| the Bureau of Reclamation. 


pared with last year is difficult to esti- 
mate. 

Spot South American wools continued 
| to have a demand fairly well distributed 
| over the grades. In some cases, quota- 
tions were advanced because of higher 
replacement costs. Australian lines had 
a few sales of the new wools that have 
arrived. 

Reports from a number of houses indi- 
| cate a falling off recently in the demand 
for these wools. Mohair has been rather 
quiet. 

Inquiry for raw mohair has 
ceived but the quantities 
; been small and scattered. 
vemain about steadv 





been re- 
moved have 
Quotations 


| 
} 





| of 


mately 3,441,000,000 bushels compared 
with 3,400,000,000 bushels in 1925. The 
collection of wheat for exvort and do- 
mestic distribution in Russia from the 
1926 crop to date is reported to be larger 
than the previous year. Reports from 
China indicate that crop conditions have 
been such that there may be a slight 
increase in imports into that country. 
The above indicated increase in wheat 
production is not in itself sufficient to 
cause the world carryover on July 1, 
1927, to be materially greater than it 
was on July 1, 1926, when it was low, 
but the distribution of the 1926 crop is 
such that there likely will be some in- 
crease in stocks in exporting countries, 
particularly the United States, Argen- 
tina, and Australia, which have larger 
crops than last year. However, this 
increase may be partially offset by small- 


er supplies remaining on hand in Europe. | 


Stocks in importing countries are likely 
to be reduced to a minimum since their 
crops have been smaller than last year, 
and ocean freight rates have been in- 
creased so as to discourage the impor- 
tation of more than may be necessary 
to supply their current needs. Freight 
rates have recently tended downward. 
Acreage Increased in Europe. 

The world wheat area last year, out- 
side of Russia and China, was the larg- 
est since the war, and probably ever 
sown. While European producers are 
recovering from the effects of the war, 
our non-European competitors continue 
to expand their areas. The acreage in 
Europe, exclusive of Russia, increased 
from 63,800,000 acres in 1921 to 69,300,- 
acres last year. Reports of winter seed- 
ings received to date indicate further 
increases in many European countries. 
Reports from Russia, Germany, and 
Czechoslovakia definitely point to an in- 
crease in wheat area, partly at the ex- 
pense of rye. Similar reports from 
France, Spain, Italy, and Hungary also 
indicate that fall seedings have been 
equal to or larger than last year in 
those countries. In the meantime, Can- 
ada has maintained her acreage slightly 
below, but close to, the high figure of 
23,000,000 acres for 1921, while the area 
in Argentina and Australia increased 
from 24,000,000 to 40,000,000 acres. 
Weather permitting, conditions are fa- 
vorable for an expansion of the wheat 
area of Canada. 

While an expansion in area increases 
the probability of a large crop, the 


actual outturn of course depends very | 


largely upon yields. Yields in the past 
year were about average, except in 
North Africa and Southern Italy, where 
they were low, and in Argentina and 


the average. With average yields next 
year, therefore, production would be 
increased as area increased. 

Greater Area Ceded. 

The Situation in the United States— 
Winter Wheat: The area seeded to win- 
ter wheat in the United States in the fall 
1926 is estimated to be 41,180,000 


| acres; which is 5 per cent over the area 


seeded in the fall of 1925, and 8 per 
cent more than was seeded in the fall 
of 1924. 

The hard red winter wheat States 
increased their acreage per cent. 
This increase is rather significant from 
the standpoint of the hard spring wheat 
grower because of the competition be- 
tween these two classes of wheat. 

In the white wheat States of the 
Pacific Northwest, the favorable mois- 
ture and other conditions at seeding time 
resulted in the expansion of 15.5 per 
cent in the area seeded. An increase 
in the winter wheat acreage in the 
Pacific Northwest in the past, however, 
has not always pointed to an increase 
in the total area of white wheat, but 
generally has resulted in a somewhat 
smaller seeding in the spring. 
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| are obtained. 
however, on which flax yields are likely | 
to be low, more favaroblae returns can | 


| yields 


| Acceptance Is Favored 


average yields, may result in a produc- 
tion sufficient to put us on an export basis 
for all hard wheat. Spring wheat farm- 
ers should watch the condition of the 
winter wheat crop of the United States 
and other important winter wheat pro- 
ducing countries between now and plant- 
ing time. Excessive losses from winter 
killing of hard winter wheat might make 
it desirable to increase the hard spring 
wheat acreage. 
Growing of Fodder Suggested. 

In those areas in the spring wheat 
regions in which there is a bad infesta- 
tion of weeds, such as sow-thistle, quack 


grass, and wild. oats, some farmers, who | 


are not pressed for immediate income, 
may find it advantageous to increase 
their summer fallow this year, or to sub- 
stitute a cultivated crop. An increase in 
feed crops, such as barley, fodder-corn 
and sweet clover, are likely to prove 
profitable on those farms where suffi- 
cient livestock is available to market 
such crops in the form of livestock and 
livestock products, particularly on those 


farms which now are growing 50 per cent | 
or more of their total crop area in wheat. | 

As between the strictly cash crops of | 
wheat and flax, there is no apparent ad- |! 


vantage in net returns to be expected 
from one over the other if yields for the 
two equal to the average of the regions 
On poor or weedy land, 


be expected from hard spring wheat. 
Durum Wheat: The outlook for durum 
wheat depends almost entirely upon crop 
conditions for the season in 1927 and 
in North Africa and Southern 
Italy. The relatively high prices 
the short crop both in the United States 
and important foreign countries in 1926. 
The prices of Amber Durum at Minne- 
apolis have averaged 10 cents a bushel 
higher in the last six months of 1926 
than for the same period in 1925, and 
at times this wheat has sold at a prem- 
ium over other classes of wheat. 
Area Reduced in North Africa. 


Early reports from North Africa con- | 


cerning the fall seedings indicate a less 
favorable condition than last year. Some 


| reduction in area is reported, but last 


year the crop turned out poorly fol- 
lowing favorable conditions in the early 
part 6f the year. Increased competition 
from Canada and Russia is also possible. 
Russian production appears to be re- 
covering gradually and durum _ produc- 
tion is increasing in Canada. The Cana- 
dian inspections to date for this season 


already exceed 6,000,000 bushels, which | 


is a greater amount than the total in- 
spections of the crop of 1925. 

An acreage in the United States equal] 
to the 1926 acreage with average yields 
would result in a total production in 
1927 of approximately 60,000,000 bushels 
of durum. This production would about’ 
equal the 7-year average production, 
1920-1926. Should this acreage be seeded 
in the United States in 1927 and average 
yields be obtained, and yields in North 
Africa and Italy be averaged or above, 
the position of durum wheat is likely 
to be similar to its position in 1925, when 
it was selling on an export basis. Far- 


mers contemplating the growing of 


durum wheat should watch very closely | 


reports of crop conditions in Northern 
Africa and Italy between-now and plant- 
ing time. 


Of Title to Wyoming Land 


The Committee on Public Lands of the 
House has just favorably reported the 
resolution (House Joint Resolution No. 
282) authorizing acceptance of title to 
certain lands in Teton County, Wyo- 
ming, adjacent to the Winter Elk Refuge 
in that State. 

The land is to be given to the United 
States by the Izaak Walton League of 
America. 


high protein wheat | 


should | 


of | 
| durum at the present time Are due to 


‘ 
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Public Lands 


Decline in Prices for W heat Predicted 
Should American Growers Increase Acreage 


Statistics Published 
On Wheat Milling Products 


The Department of Commerce has just 
announced statistics on wheat ground 
| and wheat milling products by months. 
The statistics for November are revised 
to include data received since the prelim- 
inary report for that month was issued. 
These returns include only mills which 
have been manufacturing at the rate of 
5,000 or more barrels of flour annually. 
| The text of the statement follows: 

For December, 878 companies reported 
1,040 mills, 836 of which were idle during 
the month, and these mills produced ap- 
proximately 88 per cent of the total 
wheat flour reported at the biennial cen- 
sus of manufactures, 1923. The 1,049 
mills reporting for November produced 
88.2 per cent of the flour reported in 
1923. 

The average pounds of wheat ground 
per barrel of flour was: (1926) Decem- 
ber, 273.5; November, 274; October, 
273.8; September, 272.9; August, 273.7; 
July, 275.5; June, 279.2; May, 280.3; 


April, 278.6; March, 275.3; February, 
279.2; January, 279; (1925) December, 
279.3; and November, 278.8. The aver- 


age pounds of offal per bushel of wheat 
| was: (1926) December, 17.1; November, 
17.1; October, 17.1; September, 17.1; 
August, 17.2; July, 17.5; June, 17.9; 
May, 18.1; April, 18; March, 18; Febru- 
ary, 18.1; January, 18; (1925) Decem- 
ber, 18.2; and November, 18.1. 





Lands in New Mexico 


To Be Open for Entry 


Plat of Surveys for 15,537 
Acres to Be Filed at Las 
Cruces on Feb. 25. 





The prospective opening of approxi- 
| mately 15,537 acres of public lands in 
the State of New Mexico has just been 
| announced by the Department of the In- 
| terior. The opening wiil be under the 
| jurisdiction of the local land office at 
Las Cruces, New Mexico. 


| The area is defined and described in a ; 


memorandum issued by the department, 
the full text of which follows: 


Dona Ana County, New Mexico, will be 
| filed in the 
Cruces, New Mexico, on February 25, 
1927, at 9 o’clock a. m. 

Open for Entry 91 Days. 

For 91 days beginning February 25, 
1927, the unreserved land represented on 
said plat will be open to entry under the 
| homestead and desert land laws by quali- 
| fied former service men of the World 
| War, and also to entry by those persons 
; claiming a preference right to the land 
| superior to that of the soldier. These 
parties may file their applications during 
the 20-day period immediately preceding 
| the filing of the plat, and all applications 
so filed will be treated as though filed 
simultaneously at 9 o’clock a. m., on Feb- 
ruary 25, 1927. At 9 o’clock a. m., on 
May 27, 1927, the land remaining un- 
| entered and unreserved will be available 





New Mexico: The official plat of sur- | 
veys in T. 24 S,.K. 1 BN. MM. P.M, i 
| known for some time to exist in portions 


district land office at Las | 





| 
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Borer Quarantine 
May Be Extended 
To Inelude Illinois 





Hearing Is Called on Receipt 
of Advice That Corn Pest 
Has Appeared in Kan- 
kakee County. 


Because of the presence of the corn 


borer in Kankakee County, Illinois, 
the United States Department of Agri- 
culture will hold a public hearing on Feb- 
ruary 8 to consider the advisability of 
extending the European corn borer quar- 
antine to include Illinois. According to 
an announcement made by Secretary Jar- 
dine, consideration will be given at the 
hearing to the proposed extension of the 
quarantine to include all territory be- 
lieved to be infected. 

The full text of Mr. 
nouncement follows: 

A public hearing will be held Febru- 
ary 8, at 10 a. m., by the Federal Horti- 
cultural Board, United States Depart- 
ment of Agriculture, to consider the ad- 
visability of extending the European corn 
borer quarantine to include the State of 
Illinois. This action is made necessary 
by the occurrence of the corn borer in 
Kankakee County. 

Three States Involved. 

This hearing will be held in accord- 
ance with the requirements of the Plant 
Quarantine Act to accord any person 
interested in the proposed extension an 
opportunity to be heard either in per- 
son or by attorney. Notice of a hearing 
on this same day had been issued pre- 
viously by the department to consider 
extending the quarantine to include New 
Jersey and Connecticut, since the corn- 
borer has recently been found to occur 
in certain sections in those States. Con- 


Jardine’s an- 


| sideration will be given at this hearing, 
| therefore, to the proposed extension of 





the quarantine to include all territory 
now known to be infested. 


Notice of public hearing to consider the 
advisability of extending the quaran- 
tine on account of European corn- 
borer to the State of Illinois: 

The Secretary of Agriculture has in- 
formation that the European corn-borer 

(Pyrausta nubilalis Hubn.), a dangerous 


| insect not theretofore widely prevalent 


or distributed within and throughout the 
United States, and which has been 


of the States of Massachusetts, New 
Hampshire, Maine, Vermont, Rhode 
Island, New York, Pennsylvania, Ohio, 
and Michigan, and more recently in the 
States of Indiana and West Virginia, 
has now been discovered also in the 
State of Illinois. 
Restrictions On Shipments. 

It appears necessary, therefore. to 
consider the advisability of including the 
State of Illinois under the quarantine on 
account of this pest and of restricting 
or prohibiting the movement from this 
State, or from any infested districts de- 
termined therein, of corn and broom- 
corn (including all parts of the stalk), 
all sorghums and sudan grass. 

Notice is, therefore, hereby given that, 
in accordance with the Plant Quarantine 
Act of August 20, 1912 (37 Stat. 315), 
as amended by the Act of Congress ap- 
proved March 4, 1917 (39 Stat. 
1165), a public hearing will be held at 


| the United States Department of Agri- 


| for entry under any applicable public | 
land law by the general public. 
Survey of 15,537.48 Acres. 

This plat represents the survey of | 


| 15,537.48 acres of public land, of which 
| a small portion in sections 12 and 13 is 

withdrawn under first form act of June 
| 17, 1902, for reclamation purposes. Land; 

rolling and nearly level prairie. Soil; 
sand and sandy loam second and third 
| rate. Timber; none. ~- Vegetation con- 
| sists of mesquite and yucca and native 
grasses with some willow along the Rio 
' Grande in section 11. The township is 
| principally used for grazing purposes. 
| The only water found in the area is in 
the Rio Grande. No indication of min- 
' eral was noted. 


Four Bills on Publie Lands 
Are Reported Favorably 





The House Committee on Public Lands 
at an executive session favorably re- 
ported four measures dealing with ex- 
change and grant lands and relief of 
| homesteaders. The bills reported are as 
| follows: 

House Bill No. 16218, would authorize 
the Secretary of the Interior to exchange 
for lands in private ownership in Gunni- 
son County, Colo., certain public lands in 
| Delta County, Colo. 


House Bill No. 16017 would grant pub- | 


lic lands to the city of Golden, Colorado, 
} to secure a supply of water for municipal 
! and domestic purposes. 

House Bill No. 12414 would authorize 
the Secretary of the Interior to ascer- 
tain the value of lands and improve- 
ments on homestead entries in the 
drained Mud Lake bottom in Marshall 
County, Minn. 

House Joint Resolution 282 would au- 
thorize the acceptance by the Secretary 
of Agriculture, of the title of certain 
lands in Teton County, Wyoming, with- 
out expense to the United States. 








| Limits Proposed on Leases 
Of Land to Crow Indians 





| 

| 

aes 

| Restrictions on the renewal or release 

; of land grants to Indians of the Crow 
Tribe, would be made in a Bill (House 
Bill No. 16845) introduced in the House 
by Representative Leavitt, (Rep.) of 
Great Falls, Mont., Chairman of the 
House Committee on Indian Affairs. 

The Bill provides that no lease shall 

be renewed or released prior to one year 

| before the termination of the lease, and 
that no lease of farming lands now in 
force or hereafter made shall be renewed 
or released prior to 18 months before the 

‘ termination of the lease. 





culture, Federal Horticultural Board, 
Washington, D. C., at 10 a. m., February 
8, 1927, in order that any person inter- 
ested in .the proposed extension of the 
quarantine may appear and be heard 
either in person or by attorney. 


Strong Position Noted 
For London Wool Sales 


The close of the London wool sales on 
February 2 found prices above opening 
rates for virtually all grades, according 
to a cablegram just received by the De- 
partment of Agriculture. The follow- 
ing statement has been made by the De- 
partment concerning the sales: 

The London wool sales closed February 


| 2 in a generally strong position particu- 


larly toward the end, according to a ca- 
blegram from Agricultural Commissioner 


Foley. Buying was more liberal in all 
sections. The United States took.a fair 


quantity of New Zealand sliped wool and 
Russia took large quantities of New Zea- 
land crossbred 46’s, while France and 
Germany took a good quantity of best 
Australian wool. The home trade took 
considerable quantities of medium Aus- 
tralian grease wool. Prices closed above 
opening rates for practically all grades. 


House Committee Votes 
For Land Grant to City 


The Committee on Public Lands of the’ 
House of Representatives has just re- 
ported favorably the bill (House Bill No. 
16017) granting public lands to the city 
of Golden, Colo., to obtain a supply of 
water for municipal and domestic pur- 
poses. 

The bill is said by the report to have 
the approval of the Secretary of the 
Interior. 


Bill Reported to House 
To Exchange Public Lands 








The Committee on Public Lands of the 
House has just made a favorable report 
to the House on the bill (House Bill No. 
16218) authorizing the Secretary of the 
Interior to exchange certain public lands 
in Delta County, Colo., for lands in pri- 
vate ownership in Gunnison County, Colo. 

The purpose of the bill, the report 
tates, is to consolidate public lands con- 
taining coal. The exchange of the lands, 
it is stated, is on the basis of approxi- 
mately equal aggregate. 
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Commercial 


Aviation 


Candidates Named 


For Examination to 


Military Academy 

x 

Seventy-Nine Candidates In- 

clude Two Selected by Pres- 
ident and Five From 


National Guard. 





Seventy-nine candidates from all parts 
of the country were designated in the 


last week to take the entrance examina- | 


tion to the Military Academy at West 
Point, N. Y., the Department of War 
has just announced. The candidates will 
undergo the examinations beginning 
March 1, with a view to admission to 
the academy July 1, 1927. 

The list of candidates and the dis- 
tricts from which they were named, or 
the nominators, follows: ‘ 

Alabama, Ninth District, Henry New- 
ton Callahan, second alternate, 926 South 
Twenty-sixth street, Birmingham. 

Arizona, Representative Hayden; 
Philip Higney Bethune, Rural Route No. 
4, Phoenix; Joseph Robert Kerby, first 
alternate, Blake street, Globe; Louis 
Richard Caywood, second alternate, Uni- 
Versity of Arizona, Tucson. 

Colorado, Third District, Ernst A. Mel- 
choir, 801 East Third street, Trinidad. 

Delaware, Senator DuPent, Robert Ad- 
dison Moore, Second alternate, 2006 
Woodlawn avenue, Wilmington. 

Georgia, Eighth District, Dan Gilmer, 
second alternate, Lavonia; Eleventh Dis- 
trict, William Lamar Parham, Nashville; 
John Wesley Simmons, Jr., first alternate, 
Brunswick; Paul Douglas Buie, second 
alternate, Nashville. 

Illinois, Twenty-third District, Charles 
Wilbur Kersey, R. R. No. 1, Flat Rock; 
Pearl Hilton DeMent, first alternate, 605 
South Seventeenth street, Mount Vernon; 
Seventeenth District, William Kinsey 
Brooke, second alternate, R. R. No. 3, 
Robinson; DeLoss H. Miller, first alter- 
nate, 512 East Grove street, Blooming- 
ton; Jonathan Albert Rowell, second alt- 
ernate, 508 W. Graham street, Blooming- 
ton. 

Five Named in Indiana. 

Indiana, Third District, Perry Clifford 
Elliott, Leavenworth; Raymond Henry 
Vogel, first alternate, Tell City; Albert 
Patrick, second alternate, Charlestown; 
James Irvine King, R. F. D., Orleans; 
Tenth District, Eugene L. Benante, 3603 
Fir street, East Chicago. 

Kentucky, Eighth District, Malcolm 
Vandivier, Harrodsburg; Lawrence Long, 
first alternate, Bagdad; Leonard AlI- 
dridge, second alternate, Lancaster. 
Ninth District, Jahn Elliott Flanery, sec- 
ond alternate, Catlettsburg. 

Louisiana, Fourth District, Clifford 
Hall Neilson, 814 Jordan Street, Shreve- 
port; Wellborn Jack, first alternate, 2760 
Fairfield Avenue, Shreveport. 

Maryland, First District, Isaac Sewell 
Morris, first alternate, Federalsburg; 
William Potter Turpin, Centreville; 
Fifth District, John Walter Brady, 142 
Charles Street, Annapolis; Clausen 
Adolph Robeck, first alternate, 193 
Gloucester Street, Annapolis; Walter 
Hyde McNew, second alternate, 127 
Market Street, Annapolis. 

Massachusetts, Seventh District, Ralph 
Herbert Ayer, 105 Jackson Street, Lynn; 
Irving W. Jackson, first alternate, 2 Hol- 
ton Street, Lawrence; John H. Nolan, 
second alternate, 70 Washington Street, 
Peabody. 

Michigan, Fourth District, 
Adelbert McCrimmon, 
Donald Elgin Mead, first alternative, 
Morgan; Owen Gilbert Lyons, second 
alternate, Middleyville; Eighth District, 
Thomas Meryl McKenna, Hubbardston, 
Lawrence Stewart Brown, first alternate, 
214 Orange Street, Greenville; Phineas 
Harvey Adair, second alternate, 111 
Cherry Street, Saginaw. 


South Haven; 


Minnesota, Fifth District, Theodore W. | 


Parker, 2514 17th Avenue, South, Minne- 
apolis; Bafford Edward Lewellen, first 
alternate, 1309 West Franklin Avenue, 
Minneapolis; Merrill S. Holmes, second 
alternate, 2216 Garfield Avenue, Mirne- 
apolis. 

Mississippi, Second District, John Web- 
ber Still, second alternate, Senatobia. 

Missouri, Thirteenth District, Leonard 
G. Horn, 400 South Main Street, Perry- 
ville; Fourteenth District, Willard Frank- 
lin Mount, Sikeston; Jesse Carl Black- 
man, first alternate, Parma; David A. 
Punch, second alternate, Puxico; Seventh 
District, Con U. Owen, second alternate, 
Aldrich. 

New Hampshire, Second District, Hu- 
bert Peck, first alternate, Walpole. 

New York, Seventh District, Louis 
Joseph Bellis, first alternate, 88 Berry 
Street, Brooklyn; Twenty-third District, 
Edwin MacArthur, 1211 Washington 
Avenue, New York; Thirty-third Dis- 
trict, Edgar M: Lortz, second alternate, 
1514 Dudley Avenue, Utica; Twenty- 
fourth District, E. Howard Lynn, 19 Wil- 
lard Avenue, Mount Vernon; Cornelius 
A. Licherie, first alternate, 333 Gramatan 
Avenue, Mount Vernon; James Alfred 
Oest, second alternate, 116 Kimball Ave- 
nue, Yonkers. 

Three Nominated in Ohio. 

Ohio, Twenty-second District, Edward 
Francis O’Hare, 1440 Woodward Avenue, 
Lakewood; James F. Connolly, first alter- 
nate, 3245 Chadbourne Road, Cleveland; 
James Nelson Crawford, second alter- 
nate, 11607 Castlewood Avenue, Cleve- 
land. 

Oklahoma, Seventh District, John Har- 
old Watkins, R. F. D. No. 3, Box 48, 
Hobart. 

Pennsylvania, Sixteenth District, Wil- 
liam D. Shields, Muncy; Richard Francis 
Reidy, first alternate, 703 Second Street, 
Williamsport; Robert T. Hepler, second 
alternate, 738 High Street, Williamsport; 
Twenty-eigth District, Donald O. Ag- 
new, second alternate, 111 Highland 
Avenue, Youngsville. 

South Carolina, Teiinble District, John 
Edwin Barr, Gilbert; Jimmie Crosson 
Langford, first alternate, Leesville; 
Thomas Watson Sills, second alternate, 
Batesburg. 

Utah, Second District, John A. Barclay, 
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Committee on Public Lands of House Reports Navy Reliet Society 
Favorably on Grant for New Mexico College ; 





Approved for Purpose of Allowing Educational, Demon- 
strative and Experimental Development. re 


A favorable report on a bill (Senate 
Bill No. 4910) granting certain lands to 
the State of New Mexico for the use and 
benefit of the New Mexico College of 
Agriculture and Mechanic Arts at State 
College, N. M., has been authorized by 
the House Committee on the. Public 
Lands. 

The full text of the bill follows: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
there is hereby granted to the State of 
New Mexico for the use and benefit of 


| New Mexico College of Agriculture and 


Mechanic Arts, located at State, College, 
New Mexico, to be used for the purpose 
of conducting educational, demonstra- 
tive, and experimental development with 
livestock, grazing methods and range 
forage plants, the following-described 
lands out of the unreserved and unap- 
propriated public domain situated in the 
State of New Mexico, to wit: 


Includes Township 20. 


All of township 20 south, range 1 west, 
New Mexico principal meridian, except 
sections 1 to 5, both inclusive; north half 
of northeast quarter of section 8, north 
half and southeast quarter of section 9, 
all of sections,10 to 13, both inclusive; 
north half, southeast quarter and north 
half of southwest quarter of section 14, 
northeast quarter and east half of north- 
west quarter of section 15, all of section 
16, northeast quarter and north half of 
northwest quarter of section 24, all of 


section 32, that part of sections 30 and 
31 lying south and west of the Rio 
Grande River and all of section 36 


therein; all of township 20 south, range 
1 east, New Mexico principal meridian, 
except sections 2, 16, 32 and 36 therein; 
all of southwest quarter of southwest 
quarter of section 19 and all of sections 
30 and 31 in township 20 south, range 2 
east, New Mexico principal meridian; all 
of the east half of the southeast quarter 
and the southeast quarter of the north 
east quarter of section 13, and the east 


half of the east half of section 24, in 
township 20 south, range 2 west, New 
Mexico principal meridian; all of section 
1 and the east half of section 12, town- 
ship 21 south, range 1 west, New Mexico 
principal meridian; all of township 21 
south, range 1 east, New Mexico princi- 
pal meridian, except sections 2, 16, 24, 
25, 30, 31, 32, and 36 and the southwest 
quarter of the southwest quarter of sec- 
tion 29 therein; and all of sections 6, 7 
and 18 in township 21 south, range 2 east, 
New Mexico principal meridian: Pro- 
vided, That the control and management 
of said lands shall be vested exclusively 
in the Board of Regents of the said New 
Mexico College of Agriculture and Me+ 
chanic Arts, and the State of New Mexico 


"shall make no charge against nor collect 


any rental from said college for the pos- 
session and use thereof. 

See. 2. Such grant shall not include 
any land which, on the date of the ap- 
proval of this Act, is covered by any 
existing bona fide right or claim under 
the laws of the United States, unless 
and until such right or claim is relin- 
quished or extinguished, except, that 
lands embraced in permits to prospect 
for oil, gas or other minerals shall be 
included in the grant to the State, the 
minerals therein being reserved to the 
United States as provided in section 3 
hereof. 

Mineral Rights Reserved. 

Sec. 3. There is hereby reserved to 
the United States all minerals that may 
be found in the lands granted by the 
provisions hereof, together with the 
right of the United States, its per- 
mittees, lessees, or grantees, at any 
time, to prospect for, mine, and remove 
such minerals. 

Sec. 4. In the event that the lands 
herein granted, or any part thereof, 
shall cease to be used for the purposes 
specified in section 1, or shall be used 
for any other purpose foreign to those 
for which this grant is made, title 
thereto shall thereupon revert to the 
United States. / 





Germany to Extend 
Commercial Aviation 


New Routes Planned as Result 
of Suceessful Operations 
in Past Year. 


German airplane lines carried about 
40,000 passengers and large quantities of 
freight and mail, during 1926, according 
to advices to the Department of Com- 
merce from Acting Commercial Attache 
Douglas Miller, Berlin, made public here 
on February 3. 

The full text follows: 

The success of last yéar’s operations 


has encouraged the erection of new lines 


which are planned as follows: 


Service will be inaugurated between ° 
Silesia and Stettin; another service be- | 


tween Breslau, Prague apd Munich, and 
a line from Gleiwitz tO Vienna. An- 
other line from Danzig to Katma, in 
Sweden, is to be put into service. 

A line from Cologne to Duisburg 
(Ruhrort) and Rotterdam is to be oper- 
ated with hydroplanes flying over the 
bed of the Rhine. Additional planes are 
to be put on the lines between Berlin, 
Amsterdam and London. 

An increased service will be maintained 
between Munich, Milan and Rome. 
three-months service is planned between 
Stettin, Goteberg and Oslo. 

In the next half of the year a service 
from Germany, through Basel, Geneva, 
Marseilles and Barcelona to Madrid, is 
planned. The air line to Russia may be 
changed so that flights will be made over 
Riga instead of Reval. 

This depends upon the improvement of 
the landing field at Riga. If such an im- 
provement does not take place, a branch 


| line will be run between Reval and Riga. 


Decoration of Graves 
Sought in House Bill 


Authority for the decoration of the 
graves in Arlington Cemetery and in the 
cemeteries of the District of Columbia of 
veterans of the wars of the United 
States, by the Secretary of War, would 
be given in a bill (House Bill No. 16914) 


just introduced by Representative John- | 


son (Rep.), of Aberdeen, S. D. 
The bill provides an appropriation of 
$5,000 to be used for this purpose. 





Jr., 419 South Thirteenth Street, Salt 
Lake City. 

Washington, Fifth District, Robert K. 
Sharp, Republic; Victor M. Jones, first 
alternate, Waterville; Corston A. Greene, 
second alternate, 2419 West Sinto street, 
Spokane. 

Wisconsin, Tenth District, Lee C. Sno- 
eyenbos, first alternate, Hersey; Oliver 
Falkenborg, second alternate, Barron. 

U. S. A. L., President Coolidge, 
Charles H. Traeger, jr., 303 North New 
street, Bethlehem, Pa.; Rodney Halford 
Peck, care of U. S. Naval Prep School, 
Hampton Roads, Va. 

National Guard, Illinois, Llewellyn M. 
Taylor, Private, 1st Class, Headquarters 
Detachment, 106th Cavalry, 919 Osborne 
avenue, Springfield, Ill.; Indiana, John 
Wesley Smith, Private, Headquarters 
Company, 76th Infantry, 639 North Jef- 
ferson street, Muncie, Ind.; Iowa, Harold 
R. Everman, Corporal, Iowa National 
Guard, 410 East Washington, Center- 
ville, Iowa; Washington, Fayette C. 
Woodworth, Private, Battery C, 146th 
Field Artilltry, care of Capt. J. D. R. 
Woodworth, U. S. A., Fort Lawton, 
Wash.; District of Columbia, Robert B. 
Parkham, Private, Company F, 121st 
Engineers, 1003 Taylor street northeast, 
Washington, D, C, 


A! 








| legging. 
' sult of sad experience where men had 


| tions for issue of a toilet kit. 


Army Reservations 
Refugees for Game 


Hunting or Trapping Animals 
or Birds Forbidden at 


Nineteen Posts. 








The army is actively engaged in pro- 
tecting game propagation on 19 army 
reservations which are classified as na- 
tional forests, the Department of War 
announced in a statement just issued. 


In these reservations, the statement 


| Says, persons are forbidden to hunt, trap, 


catch, disturb or kill any kind of game, 
whether animal or bird. 


The full text of the statement fol- 
lows: 


Action of the army for several years 
past in protection and propagation of 
game is revealed in recent correspond- 
ence between the Secretary of War and 
organizations interested in game refuges 
and breeding grounds. 

Nineteen army reservations are classi- 
fied as national forests, wherein it is 
forbidden to hunt, trap, catch, disturb 
or kill any kind of game whether ani- 
mal or bird. It is further forbidden to 
take or destroy nests or eggs of birds or 
to take or disturb any kind of fish. 


Following are the army reservations 


| on which such rules are in effect: Camp 


Jackson, S. C.; Camp Lee, Va; 
Tobyhanna, Penn.; Camp Upton, N. Y.; 
Fort Wingate, N. M.; Fort Brady Tar- 


get Range, Mich.; Fort Meade Wood and | 


Timber Reservation, S. D.; Fort D. A. 


; Russell Target and Maneuver Reserva- 


tion, Wyo.; Savanna Proving , Ground, 
Til.; Fort Benning, Ga.; Camp McClellan, 


| Ala.; Camp Dix, N. J.; Fort Eustis, Va.; | 


Fort Humphreys, Va.; Camp Meade, Md.; 
Pine Plains, N. Y.; Fort Huachuca, Ariz.; 
Camp Knox, Ky.; Fort Missoula Wood 
and Timber Reservation, Mont. 


Toilet Kit Adopted 
For Army Equipment 


A toilet kit has been adopted as stand- 
ard equipment for infantrymen in the 
Army, the Department of War has just 
announced in a statement. The kit will 
accommodate toothbrush, tooth powder, 
soap, razor, shaving soap, shaving brush 
and mirror, the announcement states, and 
is expected to’ solve the problem of in- 
fantrymen as to where they should keep 
these toilet articles. 


The full text of the statement follows: 

Of all articles of the Infantryman’s 
equipment, the toothbrush has heretofore 
been the most nomadic. When one ob- 
served a column on the march, tooth- 
brushes could be seen ensnared in hat- 
bands, though for some other soldiers 
the favorite cache was in the top of the 
Such dispositions were the re- 


turned their toilet articles loose in their 
packs, later to discover that these arti- 
cles were either lost or had slipped to 
terra firma when the pack was unrolled. 

Now the Infantry Board at Fort Ben- 
ning, Ga., with its accustomed thorough- 
ness, has made tests and recommenda- 
This wil] 
not be exactly a vanity case, but should 
prove to provide a similar degree of com- 
fort for the soldier. The kit is made 
from 10-ounce khaki cloth, folded so as to 
form an eight-inch pocket with folding 
flap and tiestring. It will accommodate 
toothbrush, tooth power, soap, razoz, 
shaving soap, shaving brush and mirror. 
The entire kit will be carried in either 
the haversack or meat can, though the 
gormer is favored, 





| landing field 


Reviews Aid Given 


To Families of Dead 


Donations for Year Total 
$25,957 Besides Sunfs 
Expended by Auxiliaries 

of Organization. 








The Navy Relief Society in 1926 ex- 
pended $25,957 for financial aid to 
widows, children, or other dependents 
of naval and marine personnel who have 
died in the service, according to a sttae- 
ment by Capt. Dudley W. Knox, United 
States Navy, retired, chairman of the 
publicity committee of the society. 

The full text of the statement, show- 
ing expenditures as well as contributions 
to the society, foilows: 

The forthcoming anual report of .the 
Navy Relief Society for the year 1926 
will show an expenditure of $25,957 
for financial aid extended to the widows. 
children, or other defendants of naval 
and marine personnel who have died in 
service. This amount represents only 
the sums sent out from the society’s 
headquarters at Washington to indi- 
viduals throughout the country. In ad- 
dition there have been large local dona- 
tions by the “auxiliaries’’ established 
in the vicinity of some 20 naval bases 
where the fanfilies of men and officers 
are more concentrated. 

Division of Donations. 

The outright donations of funds from 
headquarters were divided among de- 
pendent heirs as follows: Fifteen com- 
missioned officers, $3,520; six warrant 
officers, $1,684; 184 enlisted men, 
$30,752. 

In addition, expenditures on account 
of education were made as fololws: Two 


officer’s children, $619; nine enlisted 
men’s children, $1,{40. 

The total expenditures from head- 
quarters, including money issued to 


auxiliaries for local distribution 
them, amounted to nearly $55,000. 

The Navy Relief Society is a purely 
unofficial organization incorporated to 
relieve temporary distress in the fre- 
quent cases of the naval and marine fam- 
ilies who may be in temporary want 
after the sudden and unexpected death 
of their bread earners in the service. 
The ability of the society to meet such 
needs for temporary aid is largely de- 
pendent upon the annual contribution of 
the service itself. 

Contributions from Ships. 

During 1926 such contributions were 
received from 132 ships of the Navy. 
The 20 ships contributing the largest 
amounts were as follows: 

U. S. S. Colorado, $510; California, 
$495; Utah, $350; Idaho, $300; New 
York, $253; Henderson, $212; Pennsyl- 
vania, $200; Maryland, $176; Pittsburgh, 
$166; Arizona, $165; Vestal, $163; 
Wright, $158; Nevada, $153; Raleigh, 
$148; Dobbin, $145; Concord, $142; Lang- 
ley, $130; Mississippi, $123; Cincinnati, 
$116; Altair, $113. 

It is also customary for the auxiliaries 
to assist in the raising of funds for the 
society, and they Rave always been ex- 
ceedingly helpful in doing so. During 
the past year the 10 auxiliaries raising 
the largest amounts are as follows: 

Rhode Island, $3,609; Florida, $3,023; 
San Diego, $2,530\San Francisco, $2,530; 
San Francisco, $2,364; California, $1,850; 
Washington State, $1,716; Naval Acad- 


by 


emy, $1,677; Virginia, $1,623; Parris 
Island, $1,052; Illinois, $673. 
The foregoing figures indicate how 


wholeheartedly the service is behind its 
own organization for giving temporary 
emergency aid to the dependents of 
shipmates and campmates who give up 
their lives in the country’s services. 





Information Being Collected 
On Air Ports and Landings 


Beginning its program of canvassing 
all the landing fields and airports in the 
United States, the aeronautics branch 
of the Department of Commerce has 
sent questionnaires’ to every reported 
in Massachusetts, New 
York, Missouri and Illinois, it has just 
been announced. The full text follows: 

Additional questionnaires are being 
sent to cities in those States when new 
fields are reported. These blanks call 
for detailed descriptions of fields and 
equipment and for sketches of landing 
areas and surrounding territory. 


lyzed and prepared for _ publication, 
when necessary, in a new or revised 
aeronautical bulletin covering the field 
concerned. When the four States men- 
tioned are completed, others will be 
taken up in order of the need for them. 


Measure W ould Give Bell 
On Battleship to Museum 


As 
this information is received, it is ana- 





A bill (House Bill No. 13483) author- 
izing the Secretary of ‘the Navy, in his 
discretion, to deliver to the custody of 
the Louisiana State Museum, of the city 
of New Orleans, the silver bell in use on 
the battleship New Orleahs, has just been 
favorably reported to the House by the 
Committee on Naval Affairs. 


Right Sought to Sell Parts 
Of Frigate as Souvenir 








The Committee on Naval Affairs of the 
House has just favorably reported a bill 
(House Bill No. 16432) authorizing the 
Secretary of the Navy to dispose of cer- 
tain parts of the frigate “Constitution” 
to be used as souvenirs, 

The money raised from the sale of the 
souvenirs is to be used, according to the 
report of the committee, for the purpose 
of defraying a portion of the costs of 
reconditioning the “Constitution.” The 
materials of which it is proposed to dis- 
posed of in this manner, it is stated, have 
practically no value except as souvenirs. 


Army and 
Navy Orders 





| 
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Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 


children’s books are excluded. 


Library of Con- 


gress card number is at end of last line. 





American Medical Association. Council 
on pharmacy and chemistry. Useful 
drugs; a list of drugs selected to supply 
the demand for a jess extensive materia 
medica with a brief discussion of their 
actions, uses and dosage. Edited by 
Robert A. Hatcher ... and Cary Eggle- 
ston. 7th ed. 172 p. Chicago, Press 
of the American Medical Association, 
1926, 27-1538 
Andersen, Hans Jorgen. The ‘ABC” of 
Acts 2:4. Glosse-tongues. 64 p., illus., 
Los Angeles, 1926. 27-1511 
Bernard, Bernard. Sex corflluct in mar- 
riage (the art of maintaining love and 
happiness in marriage).Health and life 
publications, 1926. 218 p. 5th edition. 
Chicago. 27-1501 
Blackmore, Simon Augustine. The angel 
world. 303 p. Cleveland, Ohio, Co- 
lumbus, Ohio, J. W. Winterich, 1927. 
27-1513 


Bramwell, Enoch Ernest. Why do I be- 


lieve? 238 p., illus. Salt Lake City, 
Utah, Deseret News Press, 1926. 
27-1512 


Bronk, Detlev Wulf. Electrical conduc- 
tivity, electrical potential and hydro- 
gen concentration measurements’ on 
the submaxillary gland of the dog, 
recorded with continuous photographic 
methods by Detlev W. Bronk and Rob- 
ert Gesell. Thesis (Ph. D.)—Univer- 
sity of Michigan, 1926. Baltimore, 
1926. “P. 570-589, illus. 2701521 

Davies, David .Charles. — Organization 
and scientific management as applied 
to the coal industry. With foreword 
by Prof. W. J. Roberts. 100 p. Port 
Talbot, 1926. 27-1504 

Densmore, Frances. The American In- 
dians and their music. 143 p. N. Y., 
The Womans press, 1926: 27-1524 

Dry, Wakeling. Chopin, by Wakeling 
Dry. 118 p. (Music of the masters). 
London, Lane, 1926. 27-1529 

Durieux, Pierre. The busy pastor’s book 
on matrimony, translated by Rev. 
Oliver Dolphin, with a foreword by 
Most Reverend Austin Dowling. 215 
p. Faribault, Minn., O. Dolphin, 1926. 

27-1496 

Fischer, Louis. The health-care of the 
baby, a handbook and feeding guide 
for physicians, mothers and _ nurses. 
16th ed., rev. 248 p., illus. N.. Yi 
Funk, 1927. 27-1540 

Fortenbaugh, Robert. The development 
of the synodical polity of the Lutheran 
Church in America, to 1829. Philadel- 
phia, Pa. 252 p. (Thesis (Ph.D.)— 





University of Pennsylvania, 1926). 
27-1515 
Self-help for the vio- 
library. No. 
London, “The 


\ 
Hedges, Sidney G. 
linjst (“The Strad” 
XXVII.) 168 p., illus. 
Strad” office, 1925. 27-1527 
Hickman, Franklin Simpson. Introduc- 
tion to the psychology of religion. 
(Abingdon religious education texts, 
D. G. Downey, general editor. Col- 
lege series, G. H. Betts, editor.) 558 
p. N. Y., Abingdon press, 1926. 
27-1507 
Lanier, Mrs. Harriet. Musical verities. 
138 p. N. Y., printed by J. J. Little 
& Ives. 27-1523 
McDonald, Foster. Sane living the mas- 
ter physician. 2d edition. 354 p. Sane 
Living Publishing Co., 1926. 


27-1537 

McNeel, Reed W. Beating the stock 
market. Revised edition. 155 p. Bos- 
ton, 1926. 27-1497 
Payne, Nellie Maria de Cottrell. Freez- 
ing and surviyal of insects at low 


temperature, by Nellie M. Payne... 
p. 270-282. Thesis (PH. D.)—Uni- 
versity of Minnesota, 1925. “Re- 
printed from the Quarterly review of 


biology, svol. I, no. 2, April, 1926.” 
Baltimore, 1926. 27-1522 | 
Perrett, Wilfrid. Some questions of 
musical theory. 308 p., illus. Cam- 
bridge, Eng. W. Heffer & Sons, 1926. 
27-1531 

Prentice-Hall, inec., New York. Pren- | 
tice-Hall federal income tax course, 
1927. 1v. N. Y., Prentice-Hall, inc. 
1927. 27-1500 


Prentice-Hall, inc., New York. Prentice- 
Hall 1927 federal tax service, cumula- 
tive, 1918-1927. 2 v. N. Y., Prentice- 
Hall, 1926. 27-1499 

Red cross. U.S. American national Red 
cross. . . Braille transcribing, a man- 
ual. “Revised, July, 1926.” (Red 
cross. U. S. American national 22d 
cross A. R. C. circular, 414). 46 p. 

Washington, D. C., The American na- 

tional Red cross, 1926. 27-1498 


Smith, Alexander Brent. Studies and 
caprices. 185 p. London, Methuen, 
1926. 27-1528 

Van Zyl, Gerrit. . Measurement of 


decomposition potentials . . . Transfer 
resistance. Thesis (PH. D.)—Univer- 
sity of Michigan, 1924. 311-326-, 227- 


244. illus. N. Y., 1925. 27-1519 
Warren, Shields. Medical science for 
everyday use. 178 p. Philadelphia, 


Lea & Febiger, 1927. 27-1541 


Latest Government Publications 


Forest Worker. Published bimonthly by 


the Forest Service, Department of 
Agriculture. January, 1927. Price, 5 
cents. [Agr. 24-838] 


Laws, Rules and Instructions for Inspec- 
tion and Testing of Locomotives Other 
Than Steam. Issued by the Bureau of 


Locomotive Inspection, Interstate 
Commeérce Commission. Price, 40 cents 
per copy. A 26-345 


Bulletin of the Pan American Union. 
February, 1927. Issued as Document 
No. 593, House of Representatives. 
Subscription, $2.50 per year. 

[8-30967] 

The current issue includes articles on the 
following: The New Cuban Ambassa- 
dor to the United States; Archaeologi- 
cal Work in America During 1926; 








| Army Orders | 


The Department of War has issued Spe- 
cial Orders No. 20 to Army personnel as 
follows: 

Each of the following named enlisted 
men of the Finance Department will be 
sent to Washington, D. C., for. attendance 
as student in Finance School: 

Tech. Sergt. Paul L. Rodgers, Governors 
Island, New York; Pvt. (First Class) 
George R. Thomson, Mitchel, L. I., New 
York; Pvt. (First Class) Tedd M. Hoover, 


Fort Hancock, New Jersey; Pvt. Alfred 
E. Hill, Madison Barracks, New York; 
Pvt. Arthur S. Kinsman, Plattsburg Bar- 


racks, New York; Cpl. Cecil C. Cox, Edge- 
wood Arsenal, Maryland; Pvt. (First Class) 
Atlee F. Faust, Edgewood Arsenal, Mary- 
land; Staff Sergt. Royer K. Lewis, Camp 
Meade, Md.; Pvt. (First Class) Lawrence 
T. Sinnott, Camp Meade, Maryland; Pri- 
vate (First Class) James W. Cooper, Camp 
Meade, Maryland; Pvt. Rankin M. Palmer, 
Fort Benning, Ga.; Tech. Sergt. Benjamin 
H. .Tellejohn, Fort Hayes, Ohio; Mstr. 
Sergt. Charles R. Odle, Jefferson Barracks, 
Missouri; Tech. Sergt. Claude W. Pegues, 
Seott Field, Illinois; Pvt. (First Class) 
John H. Olson, Fort Brady, Michigan; 
Sergt. Elias J. E. Hall, Fort Riley, Kan- 
sas; Mstr. Sergt. Charles W. Albright, 
Fitzsimons General Hospital, Denver. Colo- 
rado; Pvt. (First Class) Noah L. Sparks, 
Second Division, Fort Sam Houston, Texas; 
Staff Sergt. Sam N. Meyerson, Fort Worden, 
Wash.; Staff Sergt. Arthur L. Toups, Fort 
D. A. Rusell, Wyoming; Pvt. (First Class) 
Charles J. Hall, Fort Humphreys, Virginia. 
Staff Sergt. Willard A. Whittet, Camp 
Devens, Mass., to Finance School, Wash- 
ington, D. C., and on completion of training 
will be sent to Fort Ethan Allen, Vermont, 
for duty in agent finance office. 
Quartermaster Corps. 


Capt. John C. O’Dell, Baltimore, Md., to 
Panama Canal Zone. 

Maj. Henry L. Green, Philadelphia, Pa., 
to Canal Zone. 

,Capt. Edward Mechling, 
C., to Philippine Islands. 

Capt. Ernest K. White, Athens, 
Philippine Islands. 

First Lieut. Charles E. Cheever, 
Hamilton, N. Y., to Philippine Islands, 

First Lieut. Francis H. Kuhn, Kelly Field, 
Tex., to Seward, Alaska, for duty with 
Washinton-Alaska military cable and tele- 
graph system. 

First Lieut. Homer W. Jones, Seward, 
Alaska, to Quartermaster School, Philadel- 
phia, Pa. 

First Lieut. Joseph W. Huntress, jr., from 
forgign service to Fort Sam Houston, Tex. 

Capt. Lawrence L. Simpson and Capt. 
Wilbert V. Renner from foreign service 
to Quatremaster School, Philadelphia, Pa., 
as student. 

First Lieut. William E. Moore, foreign 
service to Chicago, Il. 

Maj. Harry T. Moore, foreign service to 
Chicago, Il. 

Paragraph 14, Special Orders No. 16, an- 
nouncing acceptance of resignation of First 
Lieut. Russell Calvert Worthington, is re- 
voked, 


Washington, D. 
Ga., to 


Fort 
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Second Pan American Postal Con- 
gress; Chile Solves Her Housing 
Problem; The “White Coal” of Brazil; 
Industrial Art Schools in Uruguay; 
and Road Financing and Automobile 
Sales in Argentina. 


Public Health Reports. Issued Weekly 
by the United States Public Health 
Service. Volume 42, Number 4. Price, 
5 cents. [6-25167 ] 

The current issue contains special arti- 
cles on the following: Questions and 
Answers in Smallpox Vaccination; 
Health of the School Child in England 
and Wales; Report on Municipal 
Health’/Department Practice; Mortality 
Summary for 78 Large Cities, 1926. 
1926. 











Navy Orders 


Orders issued to Naval officers under date 
of February 1, 1927: 

Lieut. Comdr. William A. Corn, det. U. S, 
S. Neches; to Naval Academy. 

Lieut. Eli B. Parsons, det. Engineering 
Experiment Station, Annapolis, Md.; to U. 
S. S. Tennessee. 

Lieut. John W. Rogers, 
Farenholt; to 8th Naval Dist. 

Ensign Norman W. Ellis, orders January 
7, 1927, to VO Sqdn. 2, Aircraft Sqdns., Bat- 
tle Fit., revoked; to VO Sqdn. 1, Aircraft 
Sqdn., Battle Fit. 

Ensign Clifford A. Fines, det. Nav. Air 
Sta., Pensacola, Fla.; to U. S. S. McFarland. 

Ensign John S. Holtzclaw, orders January 
20, 1927, to Asiatic Station, revoked; to con- 
tinue duty U. S. S. William Jones. 

Ensign Harold B. Miller, orders Janu- 
ayr 7, 1927, modified; to U. S. S. Nevada. 

Ensign Austin W. Wheelock, orders Janu- 
ary 3, 1927, modified; to U. S. S. Nevada. 





det. U. S. S. 


Lieut. James F. Terrell (M. C.), det. 
Naval Academy; to Special Service 
Squadron. 


Lieut. (j. g.) Clark T. Alexander (M. C.), 
orders January 8, 1927, to U. S. S. Seagull, 
revoked; to continue duty Marine Retg., 
Omaha, Neb. 

Lieut. (j. g.) George F. Cooper (M. C.), 
det. First Brigade, U. S. Marines, Port au 
Prince, Haiti; to Navy Retg. Sta., Kansas 
City, Mo. 

Lieut. Elmer -C. O'Connell (D. C.), orders 
January 10, 1927, to Nav. Sta. Guam, re- 
voked; to continue duty Nav. Trng. Sta., 
Newport, R. I. 

Lieut. (j. k.) Frederic M. Ingersoll (D. 
C.), det. Nav. Hosp., Mare Island, Calif.; 
to Fourth Regiment, U. S. Marines, San 
Diego, Calif. 

Lieut. Earl L. Bailey (S. C.), orders Janu- 
ary 11, 1927, to Nav. Sta., Guam, revoked; 
to continue duty Navy Supply Depot, 
Brooklyn, N. Y. 

Lieut’ Lorimer C. Graham (S. C.), orders 
January 8, 1927, to Asiatic Station, re- 
voked; to continue duty Nav. Supply Sta., 
Nav. Oper. Base, Hampton Roads, Va. 

Lieut. Walker A. Settle (S. C.), orders 
January 19, 1927, modified; to temp. duty 
lith Nav. Dist. 

Lieut. Benjamin H. White (S. C.), orders 
January 17, 1927, to Asiatic Station, re- 
voked; to continue duty Nav. Supply Depot, 
Nav. Oper. Base, San Diego, Calif. 

Ch. Mach. Leo. R. E. Gray, orders Janu- 
ary 14, 1927, to Asiatic Station, revoked; 
det. Navy Navy Yard, Puget Sound, Wash., 
to continue treat. Nav. Hosp., Puget Sound, 
Wash. 

Ch, Pay Clk. Archie J, McDaniel, uncom- 
pleted portion desp. orders December 17, 
1926, and unexpired portion delay, revoked; 
to U. S. S. Chaumont. 

A. P. C. Arthur D. Guthiel, to duty U. S. 
S. Pennsylvania. 

Pharm. Elliot R. Baker, orders January 8, 
1927, to Nav. Sta., Guam, revoked; to con- 
tinue duty Nav. Hosp., Philadelphia, Pa. 

Lieut. Peter Treautlein (C. Co), orders 
January 5, 1927, to Asiatic Station, revoked; 
to continue d&ty Navy Yard, Portsmouth, 
New Hampshire. 

Lieut. George W. Wilson (M. C.), orders 
January 15, 1927, to Naval Station, Guam, 
revoked; to continue duty Navy Yard, 
Puget Sound, Wash. 
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Extra Compensation 
Denied Naval Officer 
On Duty as an Aide 


Assistant Comptroller Gen- 
eral Rules Certain Qualifi- 
cations Must Be Met to 
Obtain Payment. 


Lurtin R. Ginn, Assistant Comptroller 
General of the United States, in an opin- 
ion just rendered, has ruled that where 


a naval officer has been assigned as an 
aide to a rear admiral in the United 
States the aide is not entitled to an extra 
compensation of $200 per annum unless 
certain qualifications have been met. 


The ruling in effect is similar to 
others rendered by the Comptroller Gen- 
eral of the United States. It denies a 
payment of $200 to Ralph U. Hyde, U. 
S. N., who was ordered to serve as aide 
to Rear Admiral B. F. Hutchison, U. 
S. N., Commandant of the Navy Yard, 
Washington, D. C. 

The full text of Mr. Ginn’s decision 
follows: 


Lieutenant Commander Charles C. 
Copp (SC) U. S. Navy, United States 
Navy Yard, Washington, D. C, Sir: 
There was received December 24, 1926, 
your application for a decision as to 
whether Lieut. Ralph U. Hyde, U. S. N., 
is entitled to the $200 additional com- 
pensation as Aide to Rear Admiral B. 
F. Hutchison, U. S. N., Commandant of 
the Navy Yard, Washington, D. C. 


Order to Lieutenant Hyde. 


The following order was addressed to 
Lieutenant Hyde from the Bureau of 
Navigation under date of December 3, 
1926: 

“Subject: To duty as aide to Com- 
mandant, Navy Yard, Washington, D. C. 

“1. You will report to Rear Admiral 
Benjamin F. Hutchison, U. S. N., Com- 
mandant, Navy Yard, Washington, D. C., 
for duty as his aide. 

“2. The Secretary of the Navy has de- 
termined that this employment on shore 
duty is required by the public interests.’” 

The right of Lieutenant Hyde to addi- 
tional pay as aide is for determination 
under sections 1098 and 1261 of the Re- 
vised Statutes as made applicable to offi- 
cers of the Navy by the assimilation 
clause in section 13 of the Navy Person- 
nel Act of March 3, 1899, 30 Stat. 1007. 
The amount of additional pay (if any) he 
shall receive is that prescribed for aids in 
the Navy by the act of May 13, 1908, 35 
Stat. 128, as follows: 


“* * * Aids to rear-admirals embraced 
in the nine lower numbers of that grade 
shall each receive $150 additional per an- 
num, and aids to all other rear-admirals 
$200 additional per annum each. * * *” 

Rear Admiral Hutchison is embraced 
within the upper half of his grade (see 
act August 29, 1916, 39 Stat. 577-578) 
and consequently the rate of pay to which 
his qualified aide would be entitled is 
$200 additional per annum. 


Qualifications of Aide. 

The qualifications of an aifle in the 
Navy, however, should be determined 
under sections 1098 and 1261 of the Re- 
‘vised Statutes and ‘the Navy Personnel 
Act. of March 3, 1899, supra, by assimi- 
lation to the qualifications for aids in 
the Army, i. e. (1) The officer must not 
rank above a lieutenant, (2) the duty 
performed for the rear admiral must be 
exclusively and strictly personal, con- 


| fidential, and of a routine character as 


contrasted with general staff duty and, 
(3) because of this personal element, the 
assignment must be for duty with a 
particular officer designated by name. 
Knox v. United States, 52 Ct. Cls. 22; 
McLean v. United States, 52 Ct. Cls. 30, 
Palmer v. United States, 52 Ct. Cls. 31; 
24 Comp. Dec. 336, 570; 26 id. 249; 10 
MS. Comp. Gen. 1204. 

Before the additional payment may be 
authorized in any case it must clearly 
appear from acceptable vouchers that 


| these qualifications. have been met and 


that the maximum number of aides au- 
thorized by section 1098 of the Revised 
Statutes has not been exceeded. The 
present submission fails to meet either 
of these requirements. 

It must be held, upon the record pre- 
sented, that payment of aide pay at 
$200 additional per annum to Lieutenant 
Hyde is not authorized. 


Low:Powered Planes 
To Set Own Records 


Four Classes Established for 


Competition Beginning 
This Year. 


Low-powered airplanes are to be ad- 
mitted to international racing records for 
the first time from January 1, 1927, ac- 
cording to a decision recently made by 
the International Aeronautical Federa- 
tion, states a report to the Department 
of Commerce from Trade Commissioner 
H. H. Kelly at Paris. The text, as just 
made public, follows in full: 

In the future four new airplane rec- 
ords will be established, namely: 1. Long- 
est distance in a straight line; 2. Long- 
est distance in a closed circuit; 3. Great- 
est speed for 100 kilometers; 4. Highest 
altitude. 

For each of these there will be two 
categories: the first for machines weigh- — 
ing a maximum of 200 kilos (440 Ibs.) 
and consuming a maximum of 12 kilos. 
of essence per 100 kilometers; the sec- 
ond for machines weighing from 200 to ) 
500 kilos with a consumption of essence 
less than 20 kilos per 100 kilometers. 

The new competitions are expected im | 
France to assist materially in popular’ 
ing the low-powered airplanes, an 
may become the popular sport air vel ie 
of the future. 
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Deficiencies 
Deductions 


Net Income of Firm 
Computed on Basis 


Of Sales in Gross 


‘Addition of Sum as Salary 
for Owner, Not Received 
by Him, Is Disallowed 
on Appeal. 


‘APPEAL OF Frederick A. TSCHIFFELY: 
Boarp or TAx APPEALS, No. 6407, JAN. 
27, 1927. 

The petitioner alleged that in the de- 
termination of his tax liability for 1917 
the Commissioner erred in the method of 
computing his total net income and in 
the computation of invested capital. 

The Board of Tax Appeals found that 
he operated, during 1917, two farms, 
comprising 525 and 154 acres, the larger 
acquired prior to January 1, 1914, and 
on that date having an actual cash value 
of $45,000; the smaller, acquired after 
January 1, 1914. On the latter the peti- 
tion had horses, wagons, and binders 
costing respectively $1,200, $300 and 
$210. The net income from the operation 
of the farms for the year was $1,304.98. 


He also carried on a wholesale drug | 


business in Washington, D. C., housed 
in a building that he had owned 40 years 
and had remodelled and improved from 
time to time and that was worth $45,000 
on January 1, 1914. No merchandise in- 
ventory ever was taken. Gross sales 
amounted to $430,082 for 1917 during 
which accounts receivable averaged not 
less than $55,000 and average amount of 
accounts payable was not disclosed. The 
petitioner paid all merchandise accounts 
within 10 days. 
Basis of Computation. 

The Commissioner computed the peti- 

tioner’s net income from the wholesale 


drug business by taking 5 per cent of 
the gross sales. He added to this, among 
other items, a salary of $5,000. No sal- 
ary was paid to the petitioner. The total 
net income, according to the computa- 
tion, was $29,070.18. 

The Commissioner concluded that he 
was unable to ascertain the invested cap- 
ital and computed the excess profits tax 
in accordance with section 210, Revenue 
Act of 1917. 

J. B. Smith appeared for the peti- 
tioner; G. G. Witter for the Commis- 
sioner. 

The full text of the board’s opinion 
follows: 

Green: The petitioner contends that, 
since hé- was paid no salary, the amount 
of $5,000 should not be added to his net 
income. With this contention we are in 
accord. We can find no justification for 
the addition of $5,000 to the petitioner’s 
net income. 

In making the computation the parties 
agreed that the net income from the 
wholesale drug business should be ascer- 
tained by taking 5 per cent of the gross 
sales. In so agreeing the parties acted 
in good faith and in the light of the 
Commissioner’s records of the profits of 
similar concerns. It is not enough to 
say that other comparable concerns paid 
a salary of approximately $5,000. The 
fact remains that no such salary was 
drawn by this petitioner and that such 
amount was improperly added to income. 


Values in Doubt. 


The Commissioner concluded that he 
was unable satisfactorily to determine 
the petitioner’s invested capital and com- 
puted the tax in accordance with section 
210, Revenue Act of 1917. The peti- 
tioner contends that he cannot establish, 

- for invested capital purposes, the value 
of certain assets, but that he can and has 
established for invested capital purposes, 
the value on January 1, 1914, of a part 
of the property paid into the business 
prior to that time, and that he should 
not be deprived of the right to have his 
profits tax computed on the invested cap- 
ital which he is able to establish merely 
because he used in his business other 
assets the value of which he cannot 
establish. 

In this we think his position is correct. 
The special assessment provisions of the 
various acts were intended to provide, 
among other things, an equitable means 
of computing the tax in cases in which 
the invested capital which could be 
established was so low as to result in an 
excessive tax. If, however, a taxpayer 
is content to have his tax computed upon 
the low invested capital, there is no rea- 
son why the tax should not be so com- 
puted. 

The petitioner herein has established 
his right to an invested capital of at 
least $146,710, this amount being the 
total of the costs or values set forth in 
the findings of fact, plus the amount of 
the accounts receivable. The latter 
amount we include without regard to the 
bills payable because it is obvious that 
the value of the merchandise on hand far 
exceeded the accounts payable. 

Judgment will be entered on 15 days’ 
notice under Rule 50. 

Milliken dissents. 


Noisemakers Classed 
As Toys for Customs 


| 





| silent as to the Board’s jurisdiction in | 
However, | 


| Section 


New York, Feb. 4.—Judge Sullivan, of | 


the United States Customs Court, has 
just ruled that articles adapted for mak- 
ing a noise and used as playthings at 
earnivals, banquets, parties, etc., by 
adults, and to some extent by children, 
are properly dutiable as toys at 70 per 
cent ad valorem, under paragraph 1414, 
Act of 1922, and not according to the 
component material of chief value of 
such articles. Protests of Dinglestedt & 
Co., and Albert P. Meyer, are overruled. 
(Protests Nos. 969202-2001023, etc.). 


1 


| 
| 


| 
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Taxation | 
Bankruptcy of Pet 


Authority Is Defined 


To Deternitine Ruling 


Legislative History of Revenue 
Act Is Traced to Show 
Intent and Purposes. 
PLAINS BUYING AND SELLING ASSOCIA- 


TION, PETITIONER, V. COMMISSIONER OF 
INTERNAL REVENUE, RESPONDENT: 


x S, No. 9983, JAN. | ©. p dvs 
BOARD OF Tax APPEALS, No. 9983 | right of appeal therefrom likewise arose 


| under 


24, 1927. 
The jurisdiction of the Board of Tax 
Appeals was questioned in the proceed- 


ing for the redetermination of income | 
and profits taxes for the years ended | 


the jurisdiction and powers of the Board 
shall be the same as provided in this 
Act in the case of a tax imposed by this 
title.” 

To the extent, theri, of the controversy 
growing out of the rejection of the peti- 
tioner’s abatement claim for the fiscal 
year 1919, the jurisdiction and powers 
of the Board must be found in Section 
282(a), Revenue Act of 1926, under the 
circumstances existing here. 

In the same statutory deficiency let- 
ter of October 19, 1925, the commis- 
sioner notified petitioner of a deficiency 
in tax forsthe fiscal year 1920. The 


the Revenue Act of 1924. The 
Revenue Act of 1926, however, makes 
specific provision for the jurisdiction and 


| powers of the board under such circum- 


November 30, 1919 and 1920, on the | 
ground that the petitioner is in bank- 


ruptcy. 
Was 
spondent. 
The facts of the case are set forth 
in the board’s opinion rendered by Mr. 
Korner the full text of which follows: 
The issue presented here is the juris- 
diction of the Board to hear and deter- 
mine this proceeding. The respondent 
alleges in his motion to dismiss that the 
petition was filed with the Board subse- 
quent to an adjudication of bankruptcy 
of the petitioner, on voluntary petition, 
by the United States District Court for 
the District of New ‘Mexico. The peti- 
tioner denies the allegation of the re- 
spondent in this regard, and alleges that 


Gibbs appeared for the re- 


to the date of its adjudication in bank- 
ruptcy. Respondent insists that not- 


stances. Such provision is found in Sec- 
tion 283 (b) of the last mentioned act. 
In view of the fact that there are three 


| distinct phases of the jurisdictional ques- 
| tion presented here, arising under, and 
| governed by, different 


sections of the 
Revenue Act of 1926, we shall take them 
up separately and discuss in order the 
jurisdiction of the board (1) in the case 


ment claim filed against a jeopardy as- 
sessment, when the 
bankruptcy at the time of the filing of 


Automobile 


Accessories 


| 
| 
| 


petitioner was/ in | 


its petition, (2) in the case of the re- | 


jection, pursuant to the Revenue Act of 
1924, of petitioner’s 


filed against a jeopardy 


| when the adjudication of bankruptcy oc- 


withstanding the allegations of the peti- | 


tioner, the Board is deprived of juris- 
diction by Section 282 (a) of the Reve- 
nue Act of 1926 when the petitioner is 
adjudicated a bankrupt. 


Submitted on Pleadings 
With Only Meagre Facts 


from either side, on the law or the facts. 
From the record it appears that an in- 
complete petition was filed 
Board on December 15, 1925. 


with the | 
That peti- | 


tion contains no information bearing on | 


the issue here. Respondent served notice 


| bankruptcy. 


that he would move to dismiss under the | 


Board’s rules on March 29, 1926. On 
March 23, 1926, an application for leave 


to file amended and supplemental peti- | 


tion was filed. This application was 


| signed “O. C. Cox, Attorney for Peti- 


tioner and Trustee in Bankruptcy.” It 
was verified by J. B. McGhee, Trustee in 
Bankruptcy. This application avers 
that the petitioner was, on November 27, 
1925, adjudicated a bankrupt, on volun- 
tary petition, in the United States Dis- 
trict Court for the District of New 
Mexico, and that on or about November 


21, 1925, a petition had been filed with | 
this Board on behalf of the petitioner. | 
Leave was granted to the petitioner to | 
file amended and supplemental petition, | 


and this was done on April 29, 1926. 
This amended petition likewise alleges 
the bankruptcy of the petitioner on No- 
vember 27, 1925, and is signed by the 
attorney for the trustee and is verified 
by the Trustee. On motion therefor, 
time was granted the respondent to 


answer or move with respect to the peti- | : 
| In Case Prior to Bankruptcy 
moved to dismiss on the ground that the | 


tion. On October 10, 1926, respondent 


Board is without jurisdiction. The peti- 


tioner joined issue on the motion of the | 


respondent and alleged that it “has filed 
no petition for redetermination with the 


Board after the adjudication in bank- | 
ruptey, but on the contrary,” it filed an | 


theretofore 
a long 


amendment to “a petition 
filed by the taxpayer 


* 


time prior to its adjudication in bank- , 


ruptey.” 
Copy of Statutory Deficiency 
Is Attached to Petition 


Attached to the amended petition is | 
a copy of the statutory deficiency notice | 


of October 19, 1925. The portion of that 
letter which is material here is as fol- 
lows: 

¢An examination of your claim for 


abatement of $547.35, representing addi- | 


tional tax assessed in accordance with 
Section 274(d) of the Revenue Act of 
1924 and your return for the fiscal year 
ended November 30, 1920, discloses a de- 
ficiency of $547.36, as outlined in office 
letter dated July 27, 1925, 
attached statement. The claim 
therefore, be disallowed in full. 
In accordance with the provisions of 
Section 279(b) of the Revenue 
1924, you are allowed 60 days from the 


will, 


date of this letter within which to file | 


an appeal to the Board of Tax Appeals 
contesting in whole or in part the cor- 
rectness of this determination.” 

From the foregoing, it appears that 
for the fiscal year 1919, assessment was 
made pursuant to Section 274(d), Reve- 
nue Act of 1924, and that abatement 
claim was filed and rejected on October 
19, 1925. Thus, petitioner’s right of ap- 
peal arose under Section 279(b), Reve- 
nue Act of 1924. That Act is entirely 


the situation presented here. 
that difficulty is solved by reference to 
283(k), Revenue Act of 1926, 
wherein it is provided: 

“(k) Where before the enactment of 
this Act a jeopardy assessment has been 
made under subdivision (d) of section 
274 of the Revenue Act of 1924 (whether 
of a deficiency in the tax imposed by Title 
II of such Act or of a deficiency in an 
income, war-profits, or excess-profits tax 
imposed by any of the prior Acts 
enumerated in subdivision (a) of this sec- 
tion), all proceedings after the enactment 
of this act shall be the same as under 
the Revenue Act of 1924, 
by this Act, except that 


as amended 


“(3) In the consideration of the case 


as shown in | 


Act of | 





| 
| 
| 


a m .- | curs subsequent to the filing of the peti- 
it filed its petition with the Board prior | qd s bee 


tion with the board, and (3) in the case 
of the determination of a deficiency pur- 
suant to Section 274 (a), Revenue Act 
of 1924, and appeal therefrom filed pur- 
suant to that act, when the adjudication 


after the filing of a petition with the 
board. 


Revenue Act of 1926 


| Held Final on Question 


The case was submitted on the plead- | 
ings and the facts are very meager. The | gyst phase of this question is controlled | 
Board has not had the benefit of briefs | 


1. We have shown above that the 
by Section 282 (a), Revenue Act of 1926. 
That act does not leave open to ques- 
tion the fact that the board is without 
jurisdiction of a proceeding wherein the 


abatement claim | 
assessment, 


itioner After Filing Petition 
Does Not Deprive Tax Bo 


ard of 


Jurisdiction 


Action Taken Prior 
To Filing Reviewed 


Section 274 Declared to Give 
Right of Concurrent Power 
With Court in Case. 


appeal therefrom, the proceedings shall 
be dismissed and the deficiency assessed 
and claim therefor presented to the bank- 
ruptcy or equity court. If proceedings 
for determination of a deficiency are on 
appeal before the Circuit Courts of Appeal 


or the United States Supreme Court, the | 


committee deems it advisable to permit 
these courts finally to determine the de- 
ficiency rather than dismiss the proceed- 
ing. Pending such final decision on ap- 
peal, claim for the amount of the defi- 
ciency. may be presented to the bank- 
ruptcy or equity court in the amount 
allowed by the board, or if decision is 
reached by such appellate courts prior to 
the termination of the receivership or 


; ap ; ~* | bankruptcy proceedings, then such claim 
of the errr pee Se the Reve- | may be modified to accord with the de- 
nue Act of 1924, of petitioner’s abate- | 


cision.” 
Amendment Dropped From 


Act by Action of Senate 

The amendment comprising Section 
282 (a) underwent a change in the Sen-" 
ate. As the Act passed the Senate on 
February 1, 1926, the provision quoted 
above from the Act as it was reported to 
the Senate by the Finance Committee, 


| was dropped from the Act. The Act as it 


was passed in the Senate, agreed to in 
conference between the Senate and the 
House, and finally enacted into law, was 


| as follows: 
of bankruptcy occurred either before or | 


9R9 


“5a 


“Section (a). Upon the adjudica- 
tion of bankruptcy of any taxpayer in 


| any bankruptcy proceeding or the ap- 
| pointment of a receiver for any taxpayer 
| in any receivership proceeding before 
| any court of the United States or of any 


petition (filed pursuant to that act) was | 
filed subsequent to an adjudication of | 


ik ow * 


That section says: 
no petition for any such redetermina- 
tion shall be filed with the board after 
the adjudication of bankruptcy or the 
appointment of the receiver.” But what 
if the petition had been already filed 
pursuant to a prior act? For the an- 
swer to this query recourse is had to 
other provisions of the Revenue Act of 
1926. 
case of a jeopardy assessment, assess- 
ments made pursuant to Section 27 
(d) of the Revenue 
jurisdiction and powers of the board 


State or Territory or of the Distritt of 
Columbia, any deficiency (together with 
all interest, additional amounts, or addi- 
tions to the tax provided for by law) 
determined by the Commissioner in re- 
spect of a tax imposed by this title upon 
such taxpayer shall, despite the provi- 
sions of subdivision (a) of Section 274, 
be immediately asseSsed if such defi- 


‘ ciency has not theretofore been assessed 


We have shown above that, in the | 


in accordance with law. Claim for the 
deficiency and such interest, additional 
amounts and additions in the tax may be 
presented, for adjudication in accordance 
with law, to the court before which the 
bankruptcy or receivership proceeding is 
pending, despite the pendency of pro- 
ceedings for the redetermination of the 


| deficiency in pursuance of a petition to 
the Board; but no petition for any such 


Act of 1924, the | 


shall be the same as_ provided in the 
Revenue Act of 1926 in the case of a tax | 


imposed by that act. 
1926, Sec. 283 (k) ). 
in mind that the provision just men- 


plication to appeals filed under, 
from determinations pursuant to, Section 
274 (a), Revenue Act of 1924. 
phase of the question will be discussed 
later under paragraph 3 of this opinion. 


Jurisdiction of Board 


2. The language of Section 282 


with reference to the jurisdiction of the 
Board in the case where a petition is 


| filed with the Board prior to bankruptcy. 


It does not, in specific terms, cover such 
a case. 


(Revenue Act of | 
It should be borne | 


redetermination shall be filed with the 
Board after the adjudication of bank- 


ruptcy or the appointment of a receiver.” | 


(Sec. H. R. 1, February 1, 1926, as 
passed by the Senate on that date; H. R. 
1, as agreed to in Conference, February 


| 22, 1926.) , 
tioned is limited and does not have ap- | 


and | 


Managers in House 


| State Their Attitude 


That | 
; reported out of 


(a), | 
' Revenue Act of 1926, is not so specified | 


| The 


In commenting on the Act as it was 
conference the man- 
agers on the part of the House made 
the following statement: 

“Amendment No. 89: The Senate 
amendment adds a new section, the 
House bill containing no corresponding 
provisions. The House recedes with an 
amendment fhaking a clerical change. 
provisions of the Senate amend- 
ment are summarized in the following 


| paragraphs. 


It provides that, in the event of | 
| bankruptcy, the Commissioner shall im- | 


mediately assess, despite the provisions | 


of Section 274 (a). 
continues: 
“Claim for the deficiency and such in- 


cation in accordance with law, to the 


The section then | 


“During bankruptcy proceedings or 
State or Federal receivership proceed- 
ings the assets of the taxpayer come 
within the control of the bankruptcy or 


| equity court whenever the taxpayer has 


: he | been finally adjudicated a bankrupt by 
terest, additional amounts and additions | 


| to the tax may be presented, for adjudi- | 


court before which the bankruptcy or re- 
ceivership proceedings is pending, despite 


” 


suanc of a petition to the Board; . 
The foregoing might indicate that in such 
event the court and the board would have 


| the pendency of proceedings for the re- | 
| determination of the deficiency in pur- | 


| of section 274 (a). 


concurrent jurisdiction, and that the Com- |! 


missioner might file claim with the bank- 


| ruptey court or abide the determination 


of the issue in the proceedings before the 
Board. However, the language 


bankruptcy court, or in the event of a 
motion such as we now have before us. It 
is necessary to review the legislative 
history of Section 282 for light on this 
point. 


| Appeared as Amendment 


To Report of Committee 

Section 282 did not appear in the Rev- 
enue bill as adopted by the House and 
introduced in the Senate, in so far as it 
relates to matters of bankruptcy and 
receivership. It first appeared as an 
amendment offered by the Finance Com- 
mittee of Senate and reported by Sen- 


| of a receiver, the 


just ' 
| quoted does not specifically indicate what 
| becomes of the proceeding before the | 
| Board in the event claim is filed in the 


| taneously with the 


the bankruptcy court or the receiver has 
been finally appointed by the equity 
court. If a deficiency is determined by 
the commissioner during the pendency 
of such proceedings, the amendment per- 
mits the deficiency to be assessed and 
the bankruptcy or receivership proceed- 
ings to continue despite the prohibitions 
If.a petition for the 
redetermination of a deficiency has been 
filed with the board prior to the adjudi- 
cation of bankruptey or the appointment 
amendment permits 
the proceedings for the redetermination 
of the deficiency to be continued simul- 
bankruptcy or re- 
ceivership proceedings. The claim for 


| the amount of the deficiency may, of 
; course, be filed with the bankruptcy or 


equity court. In case of final decision 
of the board before termination of the 
bankruptcy or recefvership proceedings, 
a copy of the decision could be filed 


| with the bankruptcy or equity court and 


ator Smoot to the Senate on January 16, | 


1926. (H.R. 1, Sen. Rep. No. 52, Sixty- 
ninth Cong., First Sess.) Section 282 (a), 
as constituted by the amendment referred 
to, contained the following: 

“If any proceeding for redetermination 
of such deficiency under the provisions 


| of this act is pending before the Board 


at the time of such adjudication of bank- 


; tion in the court and in the board 


ruptcy or appointment of a receiver and | 


no decision of the Board, final or other- 
wise, has been rendered therein, then 
such proceeding shall be dismissed by 
the Board.” (Ibid, p. 149.) 

The report of the Committee on Fi- 
nance, accompanying H. R. 1, at page 31, 
contains the following: 

“If petition for a redetermination has 
been presented to the board but is not an 


the decision would presumably be fol- 
lowed by such courts. During the pend- 
ency of the bankruptey or receivership 
proceedings a deficiency may be assessed 
in accordance with the final decision of 
the board, but the amount thereof may 
not be collected by distraint against the 
assets while under the jurisdiction of 
the bankruptcy or equity court.” 

(See Conference Report, Report No. 
356, House of Representatives, Feb. 22, 
1926, p. 45.) 

Legislative History 


Cited to Show Intent 

The foregoing legislative history is 
strongly indicative of the intention of 
Congress to confer concurrent jurisdic- 
in 
the event that a petition for a rede- 
termination is pending before the board 
at the time of adjudication of bankruptcy. 
It should be noted that the filing of the 
claim in the bankruptcy court is per- 
missive in the commissioner. The lan- 
guage used by the conference commit- 


tee, in «0 far as it interprets the intent , 


of Congress, seems almost conclusive on 
the matter of jurisdiction; wherein it is 
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Principles Involved in Latest Decisions and Administrative 
Rulings. 


SYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and Fiie Cards approximately 8 by 5 inches, 
usually employed in libraries and filed for reference. 


BOARD OF TAX APPEALS: Jurisdiction: Deficiency: Claims in Abatement: 
Bankruptcy: Subsequent Adjudication——Board is not deprived of jurisdiction, 
where adjudication of bankruptcy of petitioner occurs subsequent to filing of a peti- 


tion with the Board. 


In such cases the jurisdiction of the courts and of the Board 


is concurrent.—Plains Buying & Selling Ass’n vy. Com’r (Board of Tax Appeals.)— 


Index Page 4168, Col. 2. 


BoArp OF TAX APPEALS: Jurisdiction: Deficiency: Bankruptcy.—Board has 

jurisdiction to hear and determine a proceeding filed with it pursuant to sec. 
274 (a), Revenue Act, 1924, whether such petition was filed prior or subsequent to 
adjudication of bankruptcy of petitioner.—Plains Buying & Selling Ass’n v. Com’r 
(Board of Tax Appeals.)—Index Page 4168, Col. 2. 


Board OF TAX APPEALS: Jurisdiction: Deficiency: Claims in Abatement: 

Bankruptcy: Prior Adjudication.—Board does not have jurisdiction to hear and 
determine proceeding filed with it pursuant to sec. 279(b), Revenue Act, 1924, 
if prior to filing of petition there has been an adjudication in bankruptcy of peti- 
tioner.—Plains Buying & Selling Ass’n v. Com’r (Board of Tax Appeals. )—Index 


Page 4168, Col. 2. 


FStatTe TAX: U. S. citizen living in France but claiming residence in U. S., where 

she visited and where the major portion of her property was situate, held: 
Residence in U. S. and property subject to payment of estate tax.—Union Trust Co. 
Executor, etc. v. Com’r Internal Revenue (Board of Tax Appeals.)—Index Page 


4168, Col. 7. 


[VESTED CAPITAL: Commissioner, concluding he was unable to satisfactorily 

determine invested capital, computed tax under Sec. 210, Revenue Act, 1917, and 
where petitioner, though unable to establish for invested capital purposes value of 
all assets used in business, established right to a definite amount of invested capital, 
held: Unnecessary to establish value of all assets and entitled to have tax computed 
on basis of that established—Tschiffely, F. A.. Appeal (Board of Tax Appeals.) 


—Index Page 4168, Col. 1. 


NET INCOME: Computation From Gross Sales—Where net income from drug 
business was computed by taking 5 per cent of gross sales and Commissioner 
added $5,000 salary not received, held: Net income should be reduced by $5,000.— 


said: “In case of final decision of the 
board before termintaion of the bank- 


ruptcy or receivership proceedings, a | 


copy of the decision could be filed with 
the bankruptcy or equity court * * *.” 
If the board is required to dismiss the 
proceeding in the advent of bankruptcy 
there could be no final decision of the 
board before termination of the bank- 
ruptcy, and the foregoing exposition of 
Congressional intent is meaningless. 
like effect, the following sentence: “‘Dur- 


ing the pendency of the bankruptcy or | 
proceedings, a deficiency | 
may be assessed in accordance with the | 
the | 
amount thereof may not be collected by | 


receivership 


final decision of the board, but 
distraint against the assets while under 
the jurisdiction of the bankruptcy or 
equity court.” This would seem plainly 
to indicate that the board may pursue 
the case to completion, render judgment 


: : | 
and that the commissioner may, pursuant 


to such judgment, make assessment of 
the deficiency; but that he can then go 


| no further in the matter of collection 
| while the assets are 
| the bankruptcy court. 
| plainest indication of Congressional in- 
| tent is found in the deliberate deletion 


in the hands of 
But perhaps the 


from the act of the language expressly 
providing that a proceeding should be 


dismissed by the board upon the inci- | 


dence of bankruptcy. 


Jurisdiction De fined 
In Ruling of Board 


In view of the legislative history of 
Section 282(a), Revenue Act of 1926, we 
conclude (1) that in the case of the re- 
jection, pursuant to the Revenue Act of 
1924, of petitioner’s abatement claim filed 
against a jeopardy assessment, when the 
petitioner had been adjudicated bankrupt 
at the time of filing of its petition, under 
the Revenue Act of 1924, the Board is 
without jurisdiction to hear and deter- 


mine the proceeding, and (2) that under | 


similar circumstances, but where the ad- 
judication occurs subsequent jurisdiction 
and that such jurisdiction is concurrent 
in the Board and in the Bankruptcy 
Court. 

Applying these conclusions to the facts 
in the instant case, we are of opinion that 
the proceeding should be dismissed, for 
lack of jurisdiction, as to the fiscal year 
1919. The allegations as to the facts 
are in conflict, but the record bears out 
the finding that the original petition filed 
on December 15, 1925, was filed subse- 
quent to the adjudication of bankruptcy. 

3. We come now to the discussion of 
the last phase’ of this question, viz, the 
jurisdiction of the Board in the case of 
a determination of a deficiency pursuant 
to Section 274(a), Revenue Act of 1924, 
and appeal therefrom pursuant to that 
Act, where bankruptcy ensues before the 
filing of the petition with the Board. We 
have shown above that as to the fiscal 
vear 1920, the Commissioner found a de- 
ficiency pursuant to Section 274(a) of 
the Revenue Act of 1924. The petition 
was filed with the Board 6n December 
15, 1925, pursuant to that Act but subse- 
quent to bankruptcy. 


As we pointed out above, the Revenue ! 


Act of 1924 is silent as to the Board’s 
jurisdiction in the event of bankruptcy. 
We likewise called attention to the fact 
that Section 282 (a) of the Revenue Act 
of 1926 applies to proceedings arising 
under the Revenue Act of 1924 only in 
so far as such proceedings arise under 
appeals from jeopardy assessments— 
specifically covered by Section 283 (k), 
Revenue Act of 1926. So, we find that 
the last mentioned section (and 282 (a) 
ef that act) do not apply to this phase 
of the case. 

However, Section 283 (b), Revenue 
Act of 1926 does apply. That section 
provides: 

“(b) If before the enactment of this 
act any person has appealed to the Board 
of Tax Appeals under subdivision (a) of 
Section 274 of the Revenue Act of 1924 
(if such appeal relates to a tax imposed 
by Title II of such act or to so much 
of an income. war-profits, or exces- 


To | 











Your Income Tax 
By CHARLES R. NASH 


Assistant to the Commissioner of In- 
ternal Revenue. 


This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 
come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, in 
comparison with the Revenue Act of 
1924, are set forth. 

To be allowed, a claim for a deduction 
for a loss incurred in a “transaction en- 


tered into for profit,” not connected with 
the taxpayer’s trade or business, must 


| have several distinct qualities. 


The intent to make a profit must have 


| existed at the beginning of the enter- 


prise. Not infrequently deductions for 
losses are claimed through the sale of a 
house owned and occupied by the tax- 
payer as a home. If the property was 
purchased for the taxpayer’s personal 
use as a residence without intent of re- 


| sale, it was not a “transaction entered 


into for profit.”” A loss sustained in the 
sale of a house purchased by the tax- 
payer as his residence without intent to 


| make a profit, and subsequently rented, 


is not deductible. A> person claiming 
deduction for loss incurred in the sale 
of residential property should attach to 
his return an affidavit stating the facts 


| as to the use of the property, supported | 


by evidence, record if possible, showing 
his intent when he entered the trans- 
action. 

A taxpayer who buys an automobile 
to be used for business purposes and 
sells it at a loss is entitled to a deduc- 
tion for the loss sustained. But a loss 
sustained in the sale of an automobile 
purchased for pleasure or convenience 
is not deductible, the transaction not 
having been entered into for profit. 

All losses are deductible only to the 
extent by which they are not com- 
pensated for by insurance or otherwise. 


profits tax imposed by any of the prior 
Acts enumerated in subdivision (a) of 


| this section as was not assessed before 


June 3, 1924, and the appeal is pending 
before the Board at the time of the 
enactment of this act, the Board shall 
have jurisdiction of the appeal. In 

such cases powers, duties, rights, and 
privileges of the Commissioner and of 
the person who has brought the appeal, 
and the jurisdiction of the Board and 
of the courts, shall be determined, and 
the computation of the tax shall be made, 
in the same manner as provided in sub- 


| division (a) of this section, except as 


provided in subdivision (j) of this sec- 
tion and except that the person liable 
for the tax shall not be subject to the 
provisions of subdivision (d) of Section 
284,” 


The language of the section just 
quoted is quite broad and comprehensive. 
It has precise application to the facts of 
the instant case in so far as the fiscal 
year 1920 is concerned. It makes no ex- 
ceptions as to proceedings filed subse- 
quent to bankruptcy and provides for no 
ouster of jurisdiction as to proceedings 
pending at the incidence of bankruptcy. 
We conclude, therefore, that in such pro- 


| ceedings the Board is granted jurisdic- 


tion of such proceedings even so filed 
subsequent to adjudication of bankruptcy 
and that it retains that jurisdiction even 
though such adjudication ensues pending 
the termination of the proceeding by the 
Board. The proceeding is dismissed as to 
fiscal year 1919. The respondent’s mo- 
tion is denied as to the fiscal year 1920, 
Appropriate orders will be entered ac- 
cordingly. 
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Temporary Resident 
Of France Declared 


Citizen of America 


Estate Tax Found Applicable 
Despite Stay of 10 Years 
and Death 
Abroad. 


UNION TrusT COMPANY OF CLEVELAND, 
OunI0, Executor, ESTATE or ELLPN C. 
HERENDEN, PETITIONER, y. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
OF TAx APPEALS, No. 6983, JANUARY 
28, 1927. 

In this proceeding for the redetermina- 
tion of a deficiency in estate tax, a per- 
son temporarily abroad was held to be 
a resident of the United States and her 
estate, upon her death, subject to the es- 
tate tax. 

J. G. Thompson and S. A. Bailey, for 
petitioner; J. E. Greaney, for respondent. 

The Board of Tax Appeals, Mr. Love 
rendering the opinion, found that the 
petitioner, an Ohio corporation, is execu- 
tor and trustee of the estate of Ellen C. 
Herenden, deceased, who was born at 
Newport, N. Y., her father being a na- 
tive of Massachusetts and her mother 
of New York. Her only brother, residing 
in New York, predeceased her by two 
years, after which she had no near rala- 
tive in this country. 

The decedent went to France prior to 
April 26, 1912, and remained there most 
of the time. She visited the United 
States for the last time in 1918. Upon 
her return to France her American pass- 
port, referred to the item “Object of 
Visit,’ stated, “Residence.” In a will 
executed at Paris on April 26, 1912, and 
codicil executed in Le Bouscat on No- 
vember 7, 1922, witnessed by residents 
of those cities, she described herself as 
“residing temporarily in France.” 

Most of her property, during her so- 
jour: abroad, was held and managed for 
hc» by the Citizens Savings & Trust 
Co., petitioner’s predecessor. 

Upon her death in France, December 
3, 1922, her will was probated in Ohio. 

The value of the trust estate on Sep- 
tember 22, 1911, was $74,790.05, and on 
December 3, 1922, was $108,231.98. John 
C. Armstrong, assistant secretary of the 
Union Trust Company, since 1917 to 
date of her death, prepared her income- 
tax returns and filed them with the col- 
lector at Cleveland, Ohio, and paid the 
taxes there. Those returns were made 
on the basis that decedent was a resi- 
dent of Cleveland, Ohio. 

The Union Trust Company, as execu- 
tor of her will, obtained an inventory of 
the personal effects of the decedent at 
date of her death, and that inventory 
did. not contain any item of household 
furniture. 

While in France, her correspondence 
was addressed to her, care of Morgan, 
Harjes & Compayy, Paris, France, with 
some letters addressed to various hotels 
and sanitariums. 

The rms of her will as modified by 
the codicil, bequeathed her estate: $100 
each to three friends in France; $200 
and $100 to two friends in England; and 
a life estate in the net income of her 
estate to Miss Frances S. Dickerman, re- 
siding in Chicago, and the corpus of the 
estate, together with the income after 
the death of Miss Dickerman to the Citi- 
zens Savings & Trust Company of Cleve- 
land, in trust to be held for the benefit 
of the Cleveland Day Nursery and Free 
Kindergarten Association, under direc- 
tion that that association should found, 
in a suitable location in Cleveland, in a 
quarter where such work is most needed 
amoung the working classes, a day nur- 
sery and kindergarten to be named 
“Charlotte Herenden Day Nursery and 
Kindergarten,” in memory of the dece- 
dent’s mother. 

The board held that the decedent was 
a citizen and a resident of the United 
States at the time of her death. 

Judgment was directed to be entered 
after 15 days’ notice, under Rule 50. 


Customs Charge Reduced 
On Horns for Automobiles 


New York, Feb. 4—In a decision, sus- 
taining a protest filed in the name of 
Hensel, Bruckmann & Lorbacher, Judge 
Fischer, of the United States Customs 
Court, finds that certain imported auto- 
mobile horns, assessed with duty at the 
rate of 40 per cent ad valorem, under 
paragraph 399, Act of 1922, should have 
been taxed at 25 per cent under para- 
graph 369 as parts of automobiles. The 
collector is directed to reliquidate the 
entry accordingly. 

(Protest No. 178170-G-30825-26). 


Duty Tariff Lowered 
On Motor Truck Chains 


New York, Feb. 4.—The tari ffon mo- 
tor truck chains is lowered in a decision 
by the United States Customs Court sus- 
taining a protest of Adolph Sauer. 
These chains were taxed by the collec- 
tor, on entry, at the rate of 40 per cent 
ad valorem, under paragraph 399, Act 
of 1922, as manufactures of metal not 
specially provided for. Judge Fischer 
fixes duty at the rate of 1% cents per 
pound under paragraph 329. 

(Protest No. 101301-G-4062-25.) 


Higher Duty Sustained 
On Aluminum Powders 


New York, Feb. 4.—Denying relief to 
Rosenbush & Solomon, of Chicago, Judge 
Fischer, of the United States Customs 
Court, finds that certain imported alumi- 
num powder was cortectly assessed with 
duty at the rate of 14 cents per pound 
under paragraph 382 of the act of 1922. 
The importers claimed duty at but 12 
cents per pound under another provision 
in said paragraph 382. 

(Protest N». 33825-G-66675.) 









ALL STATEMENTS HereIN AR GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED States DAILY. 


THE UNITED STATES DAILY: SATURDAY, FEBRUARY 5, 1927. 





Foreign Trade 


Business 


Review 








Survey of World Trade Shows Coal Orders Rising 


In Britain and Adverse Balance Smaller in Germany 





* 
Italian Securities | 


Hold Higher Level 





Business Activities Grows in 
Sweden and Iron Demand 


Increases. 





The weekly summary of the world’s 
markets based on cables and other re- 
ports received in the Department of Com- 
merce, made public on February 4, fol- 
lows in full: ae 

Canada: Wholesale trade is 1mprov- 
ing in Montreal, Toronto and Winnipeg, 
but in most of the other centers it re- 
mains quiet. Retail business 1s fair 
throughout the dominion. r 
ufacturers of heavy machinery are said 
to be receiving numerous inquiries and 
their plants are moderately active. In 
the metal markets there is a hesitancy 
to buy in volume because of the feeling 
that price reductions may be made. — 

The increasing imports of British 
woolen and worsted goods is being keenly 
felt by Canadian manufacturers. Im- 
ports during 1926 were more than 17 
per cent larger than in the previous year. 
The leather market is developing a firmer 
tone on account of the growing export 
demand; several aoe foreign buyers 

; visitin anada. 
the oe mare was unsettled by hoe 
recent decline at Chicago; which has 
affected prices in Western Canada more 
than in the eastern part of the oct 
The increased customs valuation : 
American apples a vf gma = 

iv nuary 24, adds ‘o 
cree the invoice prices of apples gos 
west of Chicago orate aig ggg an- 
icago and points east. 
an resin Orders for British — 
for export are reported to have oe 
placed by the Swedish and Egyptian eo 
wavs in the amounts of 80,00 an 
100,000 tons, respectively, and na 
prospective orders are said to be a - 
negotiation. The British coal pro 7. 
tion during the week ended Januar y : 
amounted to 5,245,000 tons, which was 
per cent below use for the corre- 
i week 0 26. 
eed A decree of January 21 
authorizes the issue, beginning Se 
15, of 15-year, 7 per cent ee on s 
for the redemption of 6 per cent pn 
ury bonds issued in 1922 totaling ,380,- 
000,000 francs (the value of the franc on 
February 3 was $.0393), and maturing in 
September of this year. The issue price 
of the new loan is 462.50 francs per pone 
nal 500-franc bond. Another decree pa 
January 21 authorizes the issue of a — 
of 150,000,000 Swiss francs for the —— 
the French State Railways. Decem er 
production of pig iron was 827,000 metric 
tons and of steel ingots and castings 
741,000. Total production for last = 
of pig iron and steel was 9,393,000 an 
$386,000 metric tons, respectively. 
Germany Reduces 


Adverse Trade Balance tas 

Germany: Preliminary figures of Ger- 
man trade in 1926 show that imports 
totaled 10,565,000,000 marks (the value 
of the mark on February 3 was $.2369), 
and exports 9,884,000,000 marks. The un- 
favorable balance, therefore, is 681,000,- 
000 marks, which is, nevertheless, a con- 
siderable improvement over 1925 when 
imports exceeded exports by more ae 
$,000,000,000 marks. The new govern- 
ment internal loan of $528,000,000 marks 
will’ be floated during the first week of 
February. Business conditions remain 
active, easy money conditions continue to 
prevail, and the stock market is once 
more rising. , 

Belgium: Belgian foreign trade in 
1926 set a new record with exports only 
15 per cent below imports, as compared 
with an adverse balance of 18 per cent 
in 1925. The foreign trade movement 
during the last quarter of 1926 was espe- 
cially encouraging with a favorable bal- 
ance of 3 percent. Total imports in 1926 
were valued in round figures at 23,000,- 
000,000 francs and exports at 19,500,000,- 
000. Although the better trade showing 
is due partially to the British labor 
troubles, it has been achieved despite 
stabilization which occurred in October. 

Italy: The prediction that public sub- 
scription to the new loan would reach 
3,000,000,000 lire (the value of the lire 
on February 3 was $.04281) has been 
confirmed. Recent improvement in_se- 
curity prices is being maintained. This 
upward tendency is attributable to the 
belief that further rise in lira exchange 
is improbable. Negotiations for the com- 
mercial treaty with Rumania have been 
begun. , 

Norway: The keynote to Norway’s eco- 
nomic situation during January was un- 
certainty. The money market was as 
during the last few months, abnormally 
easy. The exchange rate fluctuated 
mildly. The development of a definite 
trend in the value of the crown was not 

arent. 

TT emesis and commercial dullness 
dominate the industrial situation. In- 
dustries engaged in supplying the 
market are still in an unsatisfactory 
position. Export industries are faring 
better so far as activity is concerned but 
the financial returns are so low that a 
satisfactory profit is not forthcoming. 
There are about 30,000 unemployed and 
the outlook in the labor market is be- 
coming somewhat uncertain. Wage 
negotiations are being carried on in sev- 
eral industries. 

The summary budget proposal for 
1927-28 balances at 384,000,000 crowns 
(the value of the crown on February 3 
was $.2575) as a result of drastically re- 
duced expenditures. There are no new 
taxes in this proposal but neither are 
any of the present taxes reduced. It is 
apparent that the complete discontinu- 
ance of the gold supplement duty during 
1927 is anticipated. Activity on the 
bourse decreased markedly and capital 


issues were much less than during No- | produced a revenue of £5600,000 ($389,- 
i 


A 


Ontario man- | 


+ 











vem. The wholesale index is dropping 
rapidly. 
Gold Standard Stabilizes 


Finances in Denmark 

Denmark: Increased financial stability 
followed Denmark’s return to the gold 
standard on January 1, 1927. This, to- 
gether with a peaceful labor outlook, 
constitutes the chief favorable factor in 
the Danish economic situation. In gen- 
eral, conditions in the commercial and 
industrial field remain very dull and the 
immediate outlook cannot be considered 
encouraging. It is now expected locally 
that statements regarding the “crisis” 
relief measures of the new, Government 
will be submitted about February 15. 

There was no apparent pressure on the 
crown during January and the exchange 
rate remained very stable. The down- 
ward trend of wholesale prices continued 
and retail prices have followed the same 
course. Unemployment has been declin- 
ing somewhat. A considerable number 
of important spring wage negotiations 
have been settled on the status quo 
basis. The adoption of protective meas- 
ures by the Government has again been 


| demanded by the footwear, textile and 


leather industries. 

The hoof-and-mouth disease has been 
practically extinguished. The production 
and exportation of agricultural products 
continue high. 

Sweden: Business activity in Sweden 
increased considerably during Decem- 
ber. The iron and steel industry, still 
in a very depressed state, is assuming 
a more favorable position due to in- 
creased domestic demand and augmented 
exports of ore to Germany. A seasonal 
lull occurred in the lumber industry but 
the general outlook is hopeful. Sales 
for future delivery are approaching 50 
per cent of the estimated output. 


Greek Specialists Plan 


To Improve Finances 

Sweden’s imports during December 
were valued at 147,521,000 crowns 
(the value of the Swedish crown on 
February 3 was $.2668) as against 142,- 
424,000 crowns during November, and 
exports, totaled 152,435,000 crowns and 
138,458,000 crowns during these months, 
respectively. There was, therefore, a 
favorable balance of 4,914,000 crowns 
during December, while November trade 
resulted in an import surplus of about 
4,000,000 crowns. 

Finland: The port of Helsingfors was 
still open at the end of the first week 
in January and the port authorities claim 
that they will be able to keep it open 
throughout the winter. There is much 
heavy ice, but the ice breakers have 
been able to keep the lanes open with- 
out difficulty. The air service between 
Helsingfors and Reval is expected to 
resume daily flights very shortly. The 
retail trade over the end of the year was 
reported to be very large. Lumber 
sales for 1927 delivery continue very 
active and are considerably larger at 
the end of this year than usually. 

Greece: It is reported that the Gov- 
ernment experts committee, now con- 
sidering measures to improve the fi- 
nancial situation chiefly by reducing ex- 
penditures and by modifying tax col- 
lecting methods, will shortly complete 
their report. The Athens market shows 
no great’ activity because of the tight- 
ness of ready money. 

Industrial enterprises in general are 
reported to have suffered serious losses 
from the depression in the value of their 
stocks, the increase in workmen’s wages, 
and the reduction in demand for manu- 
factured products because of the 
scarcity of money. A number of bank- 
ruptcies are also reported. For the first 
time since the war, however, the cost 
of living index fell a few points at the 
close of the year. 


The Greek refugee indemnity bonds 


are showing considerable improvement 
in price, reaching 660 on January 28, 
as compared to 510 to 520 in the first 
week of January. This is reported due 
to the Government’s acceptance cf plans 
submitted by the Refugee Settlement 
Commission. 

Revised estimates of the 1926 tobacco 
production are somewhat higher than the 
earlier ones although the crop is still 
estimated as somewhat less than that 
of 1925. Comsiderable progress has 
been made by the Parliamentary com- 
mittee in considering the revision in the 
Constitution. 

Egypt: Business conditions continue 
unsatisfactory because of the decline in 
the purchasing power of the small cot- 
ton cultivators who conssitue the back- 
bone of the population of the country. 
The market in general, however, shows no 
radical change and remains comparatively 
stable. It is believed in Egypt that the 
Government’s intervention has helped 
to prevent further speculation on the 
cotton market. Importers are not 
optimistic as to the immediate future. 
It is expected locally that as a result 
of increasing agitation the present Par- 
liament may take some action to bring 
about a general reduction in land rents. 

Alexandria bonded warehouse stocks of 
rice, flour, and coffee have shown a de- 
cline, while those of sugar and cereals 
have advanced. December crop reports 
show weather conditions to be good and 
winter planting to have been satisfac- 
torily completed. The Egyptian total 
foreign trade for 1926 amounted to $262,- 
000,000, imports, as compared to $209,- 
000,000, exports, showing an import sur- 
plus of $53,000,000, which is almost 
wholly due to the 1926 fall in cotton 
prices. 

Syria: There is increasing industrial 
activity in northern Syria. Wages are 
increasing in the textile trades and for- 
eign trade in cotton goods has been more 
active. Export trade to southern Turkey 
has increased in spite of customs diffi- 
culties. The Government’s financial posi- 
tion is secure as 1926 revenues have ex- 
ceeded expenditures. The tobacco mo- 
nopoly concession is estimated to have 
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Depressed Situation 
Continues in Mexico 


] 


Wheat Sowings Are Expanded 
As Those of Cotton 
Decline. 


400), as compared to £8325,000 ($210,- 
925) in 1925. . 

The road construction program is be- 
ing carried out and two suspension 
bridges over the Euphrates River are 
being built. Although the pistachio nut 
harvest is carried on under favorable 
weather conditions, the crop is, never- 
theless, lower than the early estimates 
indicated. 

Sowing of Crops 
Delayed in Palestine 

Palestine: The winter sowing season 
was delayed, first by lack of rain, and 
then by exceptionally heavy rains. Most 
of the crops, however, are now progress- 
ing satisfactorily. Wheat prices in- 
creased because of the delayed sowing. 

Fruit and olive production promised to 
be exceptionally good this year, but some 
localities have suffered from attacks by 
the olive fruit fly. The Samaria olive 
crop is estimated at double that of last 
year. Vegetable crops are normal, but 
the tobacco crop is still on the strings 
and the market is inactive with few pur- 
chasers. The Indian corn (dura) was 
the best crop of the year in the north 
but poor in the south. Agricultural set- 
tlement is regarded to be progressing 
satisfactorily in spite of the handicap of 
a somewhat reduced agricultural budget. 

South Africa: Trade in South Africa 
during January was quiet, due to the 
after-Christmas buying depression, the 
taking of inventories, and business ad- 
justment processes. The port Elizabeth 
wool market is firm and competition is 
active. Shipments of all types of wool 
to America are lighter. 

New gas works are to be erected in 
Johannesburg, for which project the 
municipality is borrowing £300,000 (the 
value of the pound on February 3 was 
$4.8501), other construction projects are 
reported. The Johannesburg broadcast- 
ing station has been placed in liquidation. 
A severe drought, the third serious one 
within a period of five years, has caused 
extensive stock and crop losses, but the 
situation has been checked by recent 
rains. 7 

The total value of all mineral produc- 
tion in South Africa during the calendar 
year 1926 is stated to be £58,481,000, 
which is over £4,250,000 greater than the 
1925 valuation of these products. 

Japan: With the exception of a slight 
improvement in textile exports, there was 
little change in business conditions in 
Japan during the week ended January 
29. Silk prices remain low and there 
are no indications of a rally in the mar- 
ket. Japan’s adverse trade balance up 
to January 20 shows an increase of over 
100 per cent, compared with the same 
period last year. 

China: Business in North China at the 
end of January is chiefly concerned with 
the settlement of its accounts, in prep- 
aration for the Chinese New Year. The 
money market is easy and interest rates 
show no abnormal advance. Chinese 
New Year settlements at Shanghai are 
proceeding satisfactorily, with no seri- 
ous failures. Banking houses are clos- 
ing for the New Year, to reopen Feb- 
ruary 7. British banking houses at 
Hankow, the closing of which had seri- 
ously hampered the Yangtze trade, re- 
opened for business January 24. 

Import business at present may be 
characterized as limited to small con- 
current requirements, due in part to the 
near approach of the Chinee New Year 
and in part to the uncertain political 
conditions surrounding Shanghai. 

Philippine Islands: Business has im- 
proved somewhat from the quiet tone 
prevailing since the beginning of the 
year, to moderately good trade activity. 
The copra market is slightly easier, with 
arrivals at Manila fairly good and all 
mills operating. Abaca trade has weak- 
ened, on account of smaller demand from 
foreign markets and increased produc- 
tion. The price tendency is dawnward. 

Sale of the government-owned Cebu 
Cement Company, which was considered 
for several months past, has been defi- 
nitely abandoned and the deposit re- 
turned to the prospective purchasers. 

Netherlands East Indies: Restrained 
optimism in business circles, with the 
present year opened, continues and is 
reflected in conservative buying. The 
first few months of the year constitute 
the season between major crops and bus- 
iness is normally quiet. There are at 
present no unusual retarding influences, 
however, and general good feeling pre- 
vails. 

Market for Piece Goods 


Improves in India 

India: The piece goods market at Cal- 
cutta has shown an appreciable improve- 
ment since the first of the year, and 
dealers are optimistic for the future. 
Jute and hessions, however; have been 
dull. Rubber shares are moving well 
and money is easier. 

Currency bills were introduced into the 
legislature on January 25, and the Gov- 
ernment announces that those having 
to do with exchange and the rupee ratio 
will be pressed for final action at this 
session. A _ bill embodying the gold 
standard and reserve bank features is 
being circulated throughout India at 
present, in order to ascertain public 
opinion. It is thought in India, there- 
fore, that action on this bill will not be 
taken until the September session of the 
legislature. 

Mexico: No change is noted in the gen- 
| erally depressed business situation which 
| has existed in Mexico for some time. 


[Continued on Page 8, Column 3.] 
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Income From Salt 
Declined in China 
During Past Year 





Loss in Revenues Is Attrib- 
uted to Disorganization 
of Railroads Since 


1925. 





China’s salt revenues decreased more 
than $9,000,000 silver last year as com- 
pared with 1925, according to cabled ad- 
vices to the Department of Commerce 
from Assistant Commercial Attache A. 
H. Evans, Peking, just made public. The 
full text follows: 

According to an official statement of 
the Salt Administration, the amount of 
salt revenue credited in the group banks, 
after deduction of administrative ex- 
penses at the close of 1926 totaled $64,- 
287,000 compared with $73,634,000 sil- 
ver in 1925. Last year’s salt revenue 
was the lowest realized since 1915. 


SS, 


Railways Disorganized. | 

The decrease is due to the disorgani- 
zation of the railway lines in certain 
areas since 1925, coupled with provincial 
interference with the Salt Administra- 
tion in a number of provinces. 

From the collections of 1926 as given 
above, approximately silver $37,389,000, 
or considerably more than one-half of 
the total, according to the official state- 
ment of the Salt Administration, has 
been forcibly detained by local authori- 
ties without the consent of the Central 
Government. In addition, silver $10,- 
283,000 was retained with the consent 
of the Central Government. However, 
the amount of revenue retained as men- 
tioned and credited in the group banks 
by special arrangements—does not, the 
report points out, represent the total 
expropriations made by provincial au- 
thorities, as it dose not include the full 
amount of revenue retained by the 
Kwantung and Kanau authorities. 

Interference Cited. 

Continued interference by local — 
thorities, says the Salt Administration’s | 
report, has not only prevented the re- , 
opening of the Canton and Swatow offi- | 
ces of the Salt Gabelle, but also caused 
closure of the Pakhoi office in March, 
1926. Similar interference in Kansu 
forced the representative of the Chief 
Inspector to vacate his post. In fact 
at the year’s end the whole of the salt 
revenue was being retained by local au- 
thorities with the exception of part of 
the revenue from a few districts. The 
actual amount realized for general pur- 
poses of the Chinese Government during 
the last year was silver $8,868,000, com- 
pared with $32,935,000 realized during 
1925. In addition, silver $9,072,000 was 
paid on account of foreign obligations 
that were secured by liens on the salt 
revenues. 


Depreciation Indicated. 

Under the conditions prevailing dur- 
ing 1926 the reserve in Group banks, | 
according to the Salt Administration | 
statement, could not be maintained at 
its usual figure of silver $7,000,000 and | 
amounted at the year’s end to but silver | 
$4,868,000. The statement suggests a | 
possibility that the falling off in col- 
lections of the salt revenue and the seri- 
ous depreciation in its reserve tends to | 
endanger the continuance of regular ' 
service on the present foreign loans se- | 
cured on ‘the salt revenues, with the } 
exception of the reorganization loan | 
which has the revenues of the Maritime ! 
Customs as its fundamental security. | 

i 
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England to Continue 
Campaign for Tourists 


Great Britain is still sponsoring the 
“Come to Britain” movement, and steps 
have been taken to incorporate as a 
limited liability company the organiza- 
tion which now is conducting the cam- 
paign to attract more tourists from 
abroad, the Department of Commerce an- 
nounced in a statement based on a re- 
port from Trade Commissioner Hugh D. 
Butler at London. 

The full text of the statement follows: 

The “Come to Britain” movement is 
still steadily working in the hopes of at- 
tracting more tourists from abroad. The 
present organization consisting of a 
council under the chairmanship of a lead- 
ing hotel proprietor, with executive, fi- 
nance and publicity committees, are tak- 
ing steps for its incorporation as a lim- 
ited liability company. 

The organization is reported to count 
among its supporters many interests not 
directly connected with the entertainment 
of visitors. It is estimated that only 
about 15 per cent of the money spent 
by visitors in England goes to the hotels; 
85 per cent is spent in various ater | 
directions, promoting employment and | 
adding to the general prosperity of the 
country. | 

It is hoped by the organization that | 
municipalities and local Chambers of 
Commerce and Trade will cooperate in | 

{ 
| 
| 
| 
' 





bringing about improved hotel accommo- 
dation in many places. The abolition of 
the visa charge in the case of visitors is 
to have special consideration. Under 
present conditions, numbers of tourists 
spent only three days in Great Britain 
to avoid these charges. 

In regard to railway travel, the ad- 
vantages of mileage or period railway 
tickets are being urged by this organiza- | 
tion. Then too, arrangements are being | 
made to gain facilities for large bodies | 

! 
{ 


| 


of visitors expected to gather in Europe 
in the near future who might be per- 
suaded to include Great Britain in their 
program. 








Additional Commerce News 
will be found on page 3. | 
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Shipments of China Fixtures Increase | 
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December, 1926, shipments of vitreous-china plumbing fixtures, including 
all vitreous chinaware which in regular practice is connected with a drainage 
system, as reported by manufacturers to the Department of Commerce, were 
233,361 pieces, as compared with 232,186 pieces in November and 265,368 in 


December, 1925. 


The accompanying chart 


indicates shipments, orders and 


stocks on hand in the 18 months ending with December. 





Expansion of Foreign Trade in 1926 Marks 
Fourth Consecutive Year of Increase 


Decline in Value of Exports Attributed to Falling Off in 
Prices for Cotton. 


(Continued from Page One.) 


ucts and many types of finished products. | 

The export trade of the United 
States continued to be small in 1926 as 
the value of re-exports amounted to 
only $96,000,000 as compared with the 
total of $4,712,000,000 for exports of 
domestic merchandise. 

The excess of merchandise exports | 
over the merchandise imports of this | 
country declined from $981,000,000 in 
1924 to $683,000,000 in 1925 and $378,- 
000,000 in 1926. In addition to the de- 
cline in the excess of merchandise 
there was a net inward movement of 
gold during the past year and a slight 
decline in the net exports of silver. 
The combined excess of exports of mer- 
chandise, gold, and silver totaled $303,- 
000,000 in 1926, which was smaller than 
in any year of the past decade except 
1923. 

Foodstuffs Exports Decline. 

Exports of crude materials and manu- 
factured foodstuffs declined considerably 
in value during 1926 and there was also 
a small decrease in exports of semi- 
manufactures. Exports of finished manu- 
factures, on the other hand, were sub- 
stantially larger and there was a mod- 
erate increase in exports of crude food- 
stuffs. The decrease of 11 per cent in 
value of crude material exports, as com- 
pared with 1925, was entirely due to 
the lower price of cotton, while the de- 
crease in exports of manufactured food- 
stuffs, which amounted to 12 per cent, 
resulted principally from a drastic de- 
cline in shipments of refined sugar and 
a general falling off in exports of pack- 
ing house products. 

Exports of finished manufactures were 
6 per cent larger than in 1925 and were 
three times as great as in the average 
of the years 1910-14. This steady ex- 
pansion in the shipments to foreign 
countries of highly elaborated goods 
from American factories, which has 
been the most interesting “feature of 
this country’s trade in recent years, has 
resulted from the ability of American 
manufacturers to produce on a large 
scale and at low unit cost goods requir- 
ing a large amount of capital and in- 
ventive genius, ' 

Imports of all economic classes, ex- 
cept manufactured foodstuffs, increased 
in value in 1926. The largest growth 
was shown by finished manufactures and 
crude foodstuffs, which increased 10 per 
cent and 9 per cent, respectively. Cof- 
fee was responsible for most of the in- 
crease in crude foodstuffs; whereas the 
growth of the\Smanufactures group re- 
sulted from increased purchases of a 
large number of different commodities. 











Month of December 
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A further decline in the price of sugar 
was primarily responsible for a decrease 
of 16 per cent in the value of receipts 
‘of manufactured foodstuffs. 

Finished manufactures have become 
much the most important group of ex- 
ports in recent years, and amounted to 
41.5 per cent of the total in 1926, as 
compared with 30.7 per cent in 1910-14, 
84.3 per cent in 1922, and 38.3 per cent 
in 1925. This steady growth in the pro- 
portion of exports of manufactures is 
a natural consequence of the increas- 
ing importance of manufacturing in the 
total domestic production of the United 
States. 

Imports of Raw Materials Gain. 

The changes in relative importance of 
various classes of imports have been less 
pronounced than in the case of exports. 
There has been evident a general ten- 
dency for crude materials to increase in 
importance, and for finished manufac- 
tures to decline, which is a logical result 
of America’s industrial development, but 
this change has been very gradual. Dur- 
ing the year 1926, in fact, the ratio of 
crude materials to the total declined 
somewhat as a result of lower prices of 
silk, wool and other materials, while a 
further increase in imports of a large 
number of different manufactured ar- 
ticles was apparent. " 

Coal showed the largest increase in 
both quantity and value of all American 
exports in 1926 in consequence of the 
prolonged British coal strike which 
caused a great expansion in demand for 
American coal from Latin America and 
Asia as well as Europe. Other com- 
modities which were exported in sub- 
stantially larger volume were wheat, 
petroleum and products, agricultural im- 
plements, electrical apparatus, other ma- 
chinery, iron and steel mill products, 
chemicals, naval stores, and paper. Ex- 
ports of raw cotton and tobacco increased 
in quantity but both, especially cotton, 
were very much smaller in value; while 
exports of automobile tires decreased in 
quantity but had a substantially larger 
aggregate value. There was a slight in- 
crease in the quantity and value of ex- 
ports of automobiles, parts and acces- 
sories. Exports of sugar, meats, dairy 
products, barley, rye, oats and copper 
decreased materially in both quantity 
and value. Practically all of the leading 
exports were larger in quantity, as well 
as in value, in the past year than in the 
average of the years 1910-14. 

Statistical tables showing the values 
of exports and imports for 1926 and the 
comparisons to corresponding period in 
1925 were made public by the Depart- 
ment of Commerce as follows: 


12 months ended December 
1926 1925 1926 
249,376,750 


90,491,075 


2,603,749,728 


2,309,705,724 
1,138,354,314 


1,176,883,506 


43,318,030 402,605,775 443,508,471 
53,643,087 486,591,863 564,543,230 
20,177,890 189,489,205 © 212,705,316 

8,045,838 89,056,626 101,118,758 





Exports to 1925 

Grand Divisions: 
Murine 23555405 a grasa 35:0: 246,177,099 
North America ............ 95,412,417 
Sotth America «......0.3.. 43,547,589 
PME Sees cake ba a awa sales 55,261,822 
OOCRB IE erik hla cS kbs soe 18,045,190 
UNS Foose alas 9 1055 alate baie 9,861,832 

Total 468,305,949 


Month of December 


Imports from 
Grand Divisions: 
Europe 


1925 


115,629,967 


Worth AMeric® ...65 05006008 78,826,902 
Soutn America <:........5. 47,804,833 
MMB irks bark eck ake 139,235,134 
WEI sg aia bss 9K ah 05 5,153,675 
NE ey oo be  ea aahd 9,989,298 

TMM rere 5 He een et 396,639,809 


4,909,847,511 4,808,465,005 
12 months ended December 
1925 1926 


465,052,670 
1926 
112,852,864 


1,238,180,842 1,285,869,944 


$1,228,894 980,553,542 1,011,668,725 
48,078,074 518,797,157 567,978,962 
105,085,083 1,319,125,947 1,400,601,012 
4,617,699 77,807,810 68,344,376 
7,486,140 92,143,965 96,427,362 


359,348,754 











4,430,890,381 





4,226,589,263 








Payments by Check 
Shown on Decrease 


Check payments during the last week 
of January were lower than in either 
the preceding week or the corresponding 
week of 1926, according to the weekly 
statement of the Department of Com- 
merce, made publie February 4. 

The full text follows: 

Loans and discounts of Federal reserve 
member banks, although larger than a 
year ago, were smaller than in the pre- 
ceding week, Wholesale prices were 


generally lower than in either the pre- 
ceding week or the corresponding week 
of 1926, the decline from the previous 
week being registered despite the in- 





| 
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creased prices for wheat, cotton and iron 
and steel, Interest rates for call loans 
averaged lower than in either the pre- 
vious week or a year ago, with time- 
money rates showing no change from 
either comparative period. Prices for 
stocks on the New York Exchange aver- 
aged lower than «in the preceding week 
but were higher than a year ago, with 
bond prices showing similar comparisons. 
The production of crude petroleum, al- 
though larger than a year ago, was 
smaller than in the previous week. Busi- 
ness failures were less numerous than 
in the preceding week but larger than 
a year ago. 

Bituminous coal production in the third 
week of January, although larger than 
a year ago, was smaller than in the 
preceding week. The output of lumber 
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Change in Operation 
Of Republics Liners 


Not to Limit Service 





Chairman of Shipping Board 
Assures Atlantic Ports 


Their Interests Will Be 
Conserved. 


Transfer of operating management of 
the American Republics Line. plying te 
the East Coast of South America from 
Moore & McCormack, Inc., of New York, 
to C. H. Sprague and Sons, Inc., Boston, 
“will not in the slightest degree affect 
the service which will be rendered” to 
ports on the Atlantic seaboard, Chairman 
T. V. O’Connor, of the Shipping Board, 
has declared in a statement just issued. 

Transfer of this cargo service of 12 
vessels was approved, February 1, by the 
Board. The statement was issued, Mr. 
O’Connor said, because of a fear of 
“some misunderstanding as to the pur- 
pose of the Shipping Board in reallocat- 
ing the American Republics Line.” 

“Nothing is involved in this action ex- 
cept a change of operators,” he stated. 

The full text of Chairman O’Connor’s 
statement follows: 

Fearing that there may be some mis- 
understanding as to the purpose of the 
Shipping Board in reallocating the Amer- 
ican Republics Line from the present 
operators, Moore & McCormack, Inc., of 
New York, to the Sprague Company, I 
wish to bring attention to the fact that 
nothing is involved in this action except 
a change of operators. 

The Shipping Board wishes to inform 
the public, especially users of the Re- 
publics Line located in New York, Phila- 
delphia, Baltimore and other ports on the 
North and South Atlantic which are 
touched by this service, that the transfer 
in the operating management of this line 
will not in the slightest degree affect the 
service which will be rendered these 
ports. 

Although the headquarters of the new 
operating company is in a port other 
than New York, satisfactory and compe- 
tent agents with establishment in New 
York have been secured by the Sprague 
people to undertake direct supervision 
of business in that region. 

The Board has had to consider this 
matter from the point of view of what 
may be best for the American marine, 
having regard for the interests of all 
sections of the country. The sections 
now being served by the American Re- 
publics Line will receive as great, if not 
greater, service from it in the future as 
it-has rendered them in the past. 


Muskrats Are Raised 


In Canadian Province 


New Brunswick Ranches Con- 
structed to Prevent Escape 
of Captives. 


Muskrat farming on a large scale may 
become a profitable industry in the Prov- 
ince of New Brunswick, Canada, accord- 
ing to Vice Consul Frederick C. Johnson 
in a report made public by the Depart- 
ment of Commerce. The full text fol- 
lows: 

Since muskrat has become the fashion 
for winter coats and wraps, the demand 
for muskrat skins is steadily increasing 
and to meet this demand muskrat 
ranches are being established in New 
Brunswick. 

Several muskrat farms are now being 
successfully operated, but the undertak- 
ing is a hazardous one and to secure the 
farm so that the animals cannot escape 
requires much ingenuity. 

In order to properly secure muskrats 
in captivity, a pond of sufficient size 
must be secured and enclosed in such a 
manner as to prevent the escape of the 
animals confined therein, and the pond 
must be of such a nature that it will 
not freeze solid during the winter season. 
Arrangements for proper feeding must 
be provided. 

At one farm, considerable progress had 
been made in breeding muskrats and 
initial results in litters of young had been 
most satisfactory, when the spring 
freshet flooded the pond and resulted in 
the escape of nearly all the muskrats in 
the enclosure. 

In spite of .the difficulties, persistent 
efforts show that muskrat farms can be 
operated successfully and profitably, and 
there is an opportunity for carrying on 
such an industry on a large scale because 
the muskrat skin is not only used for 
natural muskrat coats, but when plucked 
and dyed is sold for “Hudson Seal,” one 
of the most fashionable furs on the mar- 
ket. 


Refrigeration Congress 
In Rome in September 


The Fifth International Refrigerating 
Congress will be held in Rome from Sep- 
tember 19 to October 1, according to ad- 
vices to the Department of Commerce 
from its office in that city. 

The full 
just made public, is as follows: 

The Central Committee, located at Via 


Gesu 6, Milan, has published the pro- * 


gram of the Congress, which contains 
also rulings covering the First National 
Exposition of the Refrigerating Industry 
which will be opened together with the 
Congress. The Exposition will cover 
both automatic refrigerating machinery 


text of the announcement, | 







as well as accessories for cold storage |. 


plants built in any part of the world. 
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clines from last year. The volume of 


and beehive coke, however, showed in- ~ 
creases over the preceding week and de- .. 


a 


goods moving into consumption, as seen — 
from carloadings for the third week of © 


January, was still ahead of last year, 
but building contracts awarded showe@ 
a decline, 
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Acquisition by the Baltimore & Ohio 
Railroad of control of the Indian Creek 
Valley Railway under an operating con- 
tract. The line is 27 miles long and was 
already controlled by the B. & Oi, 
through stock ownership. The text of 
the report by Division 4, follows: 

The Baltimore & Ohio Railroad Com- 
pany, a carrier by railroad subject to the 
Interstate Commerce Act, on December 
18, 1926, filed an application under para- 
graph (2) of section 5 of the act for an 
order authorizing it to acquire control 
of the railroad of the Indian Creek Val- 
ley Railway Company, hereinafter called 
the carrier, under an operating agree- 
ment. No representations have been 
made by State authorities. A hearing 


has been had and no objection to the | 


has been 


granting of the application 
brought to our attention. 


Owns All The Sto¢k. 


The carrier owns a line of railroad ex- 
tending from a connection with the ap- 
plicant’s railroad at Indian Creek, Pa., 
in a generally northeasterly direction to 
Blair mine, a distance of 27 miles, in 


Fayette and Westmoreland Counties, Pa. | 
The applicant owns all of the carrier’s | 


capital stock. It acquired 1,400 shares 
in 1917, and the remaining 1,200 in June, 
1926. The carrier has outstanding $187,- 
000 first-mortgage 6 per cent bonds, due 
December 1, 1927. It is indebted to the 
applicant on account of loans and bills 
payable in the amount of $372,593.22, 


YEARLY 





accrued interest, unpaid, $165,803.94, ac- | 


counts receivable $70,143.82, and cash | 
advances, $90,000. Its balance sheet as 
of September 30, 1926, shows current 


assets of $61,743.10 and current liabili- 
ties amounting to $623,500.02. 
plicant’s assistant comptroller has been 
exercising supervisory control over the 
carrier’s accounts. Its superintendent of 
the Connellsville division and its counsel 
at Uniontown, Pa., are general manager 
and president, respectively, of the car- 
rier. é 
Shipments Described. 

From January 1, to December 
31, 1926, the carrier delivered to the ap- 
plicant 2,443,883 tons of coal and 66,067 
tons of merchandise, from the trans- 
portation of which the applicant de- 
rived a revenue of $3,646,222.12 and the 
carrier $681,502. During the same pe- 
riod the carrier received 37,732 tons of 
merchandise from the applicant, the ap- 
plicant’s revenue therefrom being $111,- 
600.80 and the carrier’s $64,257.27. The 
carrier’s traffic has no outlet except over 
the applicant’s line. 


1922 


Gey 


tract by the terms of which the appli- 
cant is to operate the carrier’s railroad 
as a part of its system. 

The contract provides that the appli- 
cant shall receive all revenues; that it 
shall furnish all money necessary to 
properly’ operate, maintain, and keep in 
repair the properties of the carrier, to 


The ap- | 


The applicant and 
the carrier propose to enter into a con- | 








| creased about 9 per cent. 
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Railroads 


I. C. C. Reports Valuations 
Of Railroad Properties 





The Interstate Commerce Commission 
has just reported final values for rate- 
making purposes as follows: 

Joplin Union Depot Company, $560,- 
000, as of 1914. 

Marianna & Bluntstown , 
$148,495, as of 1917. 

Cliffside Railroad, $173,872, as of 1918. 

Lexington Terminal Railroad, $28,600, 
as of 1916. 

The commisison also issued a tentative 
valuation report finding the final value 
for rate-making purposes of the prop- 
erty owned and used for common-carrier 
purposes by the Texas City Terminal 
Company to be $3,940, as of 1917, while 
the value of the property used, includ- 
ing that leased from the Texas City 
Transportation Company, was placed at 
$2,103,940. 


New Record Is Set 


In Power Production 


Railroad, 





Average Output Per Day in 
December Was 218,300,- 
000 Kilowatt Hours. 





A new record in the daily average pro- 
duction of electricity by public utility 
power plants in the United States was 
set in December when an average output 


| of 218,300,000 kilowatt-hours per day was 
| produced, the Geological Survey, Depart- 


ment of the Interior, announced 
February 4. This output exceeded the 
previous record established in November 


| by approximately 1.5 per cent, it was 


stated. 
Increase of 11 Per Cent. 

The total production of electricity by 
according to the survey, 73,347,000,000 
publie utility power plants for 1926 was, 
kilowatt-hours, an increase of about 11 
per, cent over the total output for the 
preceding year. The output by the use 
of water power increased 16 per cent, 
and the output by the use of fuels in- 
The propor- 


| tion of the total output produced by the 





make any necessary improvements, ad- | 


ditions, and betterments, to pay all 
taxes, charges, and assessments, inter- 
est upon bonds or other indebtedness of 
the carrier now outstanding or which 
may hereafter be lawfully issued or in- 
curred, except interest upon bonds owned 
by the applicant, and as to any bonds so 
owned the applicant undertakes to can- 
cel and return to the carrier the coupons 
thereon as they mature, and to pay the 
necessary expenses of maintaining the 
corporate organization of the carrier. 


all current contracts and to pay all ac- 
* erued and current charges and indebted- 
ness, other than bonded indebtedness, 
of the carrier, the carrier to assign to 
the applicant all of its current funds, 


use of water power was 35 per cent, or 
1 per cent greater than in 1925. 
Production Is Cited. 
The total production of electricity by 
public utility power plants in December 
was 6,767,333,000 kilowatt-hours. Of 


| this amount, 2,384,037,000 kilowatt-hours 


was produced by water power and 4,- 
383,296,000 kilowatt-hours by the use of 
fuels. 

Public utility power plants used in De- 
cember to produce electricity a total of 
3,835,569 short tons of coal, 791,956 bar- 
rels of fuel oil and 3,491,413,000 cubic 


| feet of natural gas. 


Rate-Making Values 
Placed for D. & St. L. 


Valuation of Railroad An- 
nounced by I. C. C. as $15.,- 
035,500 as of June 
30, 1919. 

A final valuation for rate-making pur- 
poses of $15,035,500 is put upon the 
property of the Denver & Salt Lake 


Railroad, owned and used for common 
carrier purposes, as of June 30, 1919, 


| in a gnal valuation report made public 


by the Interstate Commerce Commis- 
sion February 4. 

The commission’s report gives the 
capitalization of the carrier, as of val- 
uation date, at $13,603,657.87. Invest- 
ment in road and equipment on the same 
date, as stated on the carrier’s books, 


was $12,852,780.91 which would be re- | 


duced to $11,998,296.96 with readjust- 


| ments required by the commission’s ac- 
The applicant further agrees to assume | 


bills receivable, and other cash assets. | 


The contract is to remain in force until 
terminated by either party upon six 
months’ written notice. - 


Better Service Promised. 

It is testified that the unified opera- 
tion of the lines of the two companies 
will make it possible to render better 
service to the shippers in the tributary 
territory, giving them the benefit of a 
one-line haul, and that when occasion 
demands the applicant will be in a posi- 
tion to develop and extend the carrier’s 
line. The testimony is that the appli- 
cant will not be able to extend its line, 
if such extension should be required. It 
is anticipated that the carrier will be 
able to refinance the bond issue men- 
tioned at less cost if the proposed op- 
erating agreement is approved. The 
operation of the carrier’s line as a part 
of the applicant’s system will be profit- 
able and no additional cost will be in- 
curred by it in supervising the opera- 
tions thereof. 


Acquisition Authorized. 


» Upon the facts presented we find that | 


the acquisition by the applicant °f con- 
trol of the railroad of the carricr in 
accordance with the operating arree- 
ment described in the application wii! be 
in the public interest, and that the terms 
and conditions under which said acquisi- 
tion of control is to be effected, and the 
consideration to be paid therefor, are 
just and reasonable. Since one of the 
benefits of the proposed unified opera- 
tion will be the elimination of separate 
accounting for the carrier, it seems ad- 
visable to provide that our order shall 
take effect and be in force as of Janu- 
ary 1, 1927. An appropriate 
will be entered. 


counting examination. 

A valuation of $15,836,075 is placed 
on the total property used by the road, 
including property I@ased from 
Northwestern Terminal Railway valued 
at $786,975 and from the Denver & Rio 
Grande Railroad valued at $18,000. The 
total property owned by the Denver & 


Salt Lake is given a valuation of $15,- ! 
| 836,075. 


The carirer owns and operates 
road extending from 
Colo., to Craig, Colo., 

a distance of 252 miles. The line leased 
from the Northwestern Terminal Rail- 
ways extends from a point in Denver to 
Utah Junction, a distance of 3.18 miles. 
Cost of reproduction new of the Den- 
ver’s wholly owned and used property 
is estimated in the commission’s report 
at $15,796,177 and the cost of repro- 
duction less depreciation at $13,677,981. 
Cost of reproduction new of the total 


a single-track 
Utah Junction, 


| used property is estimated at $16,089,- 





| 125 and cost of reproduction less de- 


preciation at $13,904,387. 


| Mr. Mills’ Resignation 


Withdrawn by Permission 


Representative Mills (Rep.), of New 
York City, had read into the record of 
the House, February 4, a letter from 
him to the Speaker of the House show- 
ing that the withdrawal of his resigna- 
tion as a member of the House had been 
accepted by Governor Alfred E. Smith, 
of New York. The letter of Governor 
Smith in accepting the withdrawal was 
also read from the Speaker’s desk. 

Representative Mills, whose appoint- 
ment as Undersecretary of the Treasury 
was recently confirmed by the Senate, 
had asked Governor Smith that his res- 
ignation as a member of the House be 
accepted. Later, following a conference 
with President Coolidge, Mr. Mills asked 
Governor Smith to permit him to with- 


order | draw the request for acceptance of his 


resignation. 





on | 


the | 








Argentine Exports”. 
At Seasonal Peak 


Low Prices For Silk Cause Con- 
tinued Slowness in Japan- 
ese Dealings. 


(Continued from Page Seven.) 
Domestic tanneries and shoe factorics 
are operating on a 60 per cent capacity. 
The cotton acreage during the present 
year has been considerably reduced. The 
acreage sown to wheat and garbanzos 
has been increased, and the prospects of 
these crops, as well as for alfalfa, are 
good. 

Production in the mining industry has 
been holding up fairly well, but petro- 
leum production continues to decrease. 
Due to the reduction in drilling opera- 


a large number of their employes. 
Mexican government recently made a 
remittance to New York to cover the bal- 
ance due on the service of the public 
debt for 1926, and also the interest on 
the general mortgage bonds of 1908 of 
the National Railways. Due to the 
scarcity of gold coin Mexican gold 
showed greater strength during the week 
ended January 29. 
the value of gold, silver coins dropped 
to a discount of 12 per cent. 

| Western Nicaragua: ‘General _ busi- 
| ness conditions improved somewhat dur- 
ing January in Managua and Granada, 
while other west coast cities suffered 
depression, due to the disturbed politi- 
cal conditions. Banks and merchants re- 
port payments more prompt in the above 
mentioned cities. The withdrawal of for- 
eign credits to finance the coffee crop 
has resulted in increases in cordoba cir- 
culation. 

Importations show slight, if any, de- 
crease in volume, and incoming consign- 
ments are being accepted rapidly. 
estimated locally that 
of coffee will be available for exporta- 
tion. This figure is a reduction of 25,- 


sugar crop is estimated in Nicaragua at 
225,000 quintals. 

Guatemala: The lateness of the coffee 
crop and a decline in prices, together 
with the inactivity of the foreign mar- 
ket, has brought about unusually un- 
favorable conditions in the month of 
January. A large portion of the coffee 
crop is ready for shipment, but is being 
held for a more active market. The 
standard grades are quoted at 1 cent 
lower than in December and 5 cents 
lower than in January, 1926. The plant- 
ers have not settled their accounts and, 
as a consequence, merchants are not 
meeting their drafts promptly. Banks 
are complaining of a shortage of Amer- 
ican currency. 





Depression in Trade 


Noted in Honduras 

Honduras: The business outlook is re- 
ported as one of pessimism throughout 
the republic. Banana shipments (the 


ee citeniiibesaneinagsonstin 


coast) were at a low level due to the 
seasonal depression in the United States 
and British markets. 
uation improved somewhat in southern 
Honduras. 
Salvador: Se 
vador during the month of January in- 
creased over December, merchants com- 


Wholesale Business 
But General Trade Retain 





Freight 
Rates 





able to the growing corn crop, which 
will be harvested in March. Harvesting 
operations of other cereals were some- 
what hindered by rains in January, but 
no serious results are anticipated. The 
new wheat is of good quality, and an 
exportable surplus of approximately 
4,000,000 metric tons is expected in Ar- 
gentina. European wheat stocks are 
low and Argentine farmers are pressed 
for money, so it is believed locally that 
the greater part of the crop will be mar- 
keted in the early part of the year. 
The flaxseed crop will be large, it is 
reported, but the quality is inferior to 


| that of last year; the quantity available 


tions the oil companies are discharging | 
The | 


Due to the rise in | 


It is | 
225,000 quintals | 


000 quintals over previous extimates. The | 


for export, including carry-over from 
last crop, is) estimated at 1,650,000 met- 
ric tons. 

Import lines have experienced the 
usual midsummer dulfness, but, in view 
of favorable crop returns, the coming 
season is expected to be good. 


Argentine Budget 


Passe& by Congress 

The- Argentine budget for 1927 has 
been passed by Congress; it provides for 
expenditures of 650,000,000 paper pe- 
sos ($270,000,000) from general reve- 
nues and 23,000,000 paper pesos($9,550,- 
000) from the national lottery proceeds. 
Authorization is included in the budget 
for a bond issue of 142,000,000 paper 
pesos ($59,900,000) for consolidation of 
part of the floating debt of the State 
Railways and issues of 6 per cent inter- 
nal port works bonds totaling 140,000,- 
000 paper pesos ($58,100,000). 

Brazil: General business conditions in 
Brazil showed little change in January, 


the expected improvement in all lines 
having failed of realization, although | 
early improvement is still expected 


locally and conditions are somewhat bet- 
ter in many lines than last year. Most 
national industries, especially the tex- 
tile industryj are operating satisfactor- 
ily, due to low exchange. Producers of 
low-grade cotton goods are again work- 
ing full time and old stocks have been 
liquidated. In the Sao Paulo district 
many lines have been adversely affected 
by unfavorable weather conditions. 
General conditions in the money markets 
of Brazil are slightly easier. Rediscount 
rates at the Bank of Brazil are un- 
changed, but discount rates are slightly 


lower, being 9 per cent for best paper | 
in both Sao Paulo and Rio de Janeiro. | 


Commercial failures have been less nu- 
merous than in past months. 

Exchange has been steady, averaging 
8.568 milreis to the dollar, which is 
slightly lower than the stabilization level. 
There were no marked change in export 
movements, coffee, sugar and cotton 
maintaining about the same relative posi- 
tions as for last month. The cost of liv- 
ing is rapidly increasing, due, primarily, 
to the failure of prices to decrease during 
the past year of comparatively high ex- 
change, and to the further price increases 


| resulting from the recent weakening of 


principal item of export along the north | 


The exchange sit- | 


Although imports into Sal- | 


ness transactions. This situation is prob- | 


i 
| 
plained of the general inactivity in busi- 


ably due to the continued weak prices 
| for coffee and lack of interest in the 
| foreign markets. There were few ship- 
| ments, owing to the subnormal demand 


|\from abroad and the lateness of the crop 


exchange. Prices of practically all do- 
mestic products are increasing to the 
same extent as imported goods. 

Chile: Chilean business 


uary. 
transacted by retailers, because of the 
summer season, but purchases in whole- 
sale and import lines was confined to 
goods for immediate requirements. Prac- 


in general | 
was characterized by quietness in Jan- | 
A somewhat larger volume was | 


| 


| 





| 





tically all manufacturing industries 
worked on reduced schedules. 
Recently reported annual balances | 


show that the banks of the country are in 
excellent condition, and bank and trade 
collections are reported to be good, while 
commercial failures’ are numerous and 
unimportant. The guarantee by the Ni- 
trate Producers’ Association to repur- 
chase from buyers all unsold stocks re- 


| maining on July 1, 1927, has greatly 


\Iwhich will not be available for export | 


| until late in February. 
| Panama: The new -treaty 
| Panama and the United States, together 
with a disappointing tourist trade, have 
| been the underlying factors in the ad- 
verse business conditions which prevailed 
in Panama during January. There was 
a general lull in business following the 
| holidays, with the exception of sales of 
automobile tires and construction mate- 
rials. Banks report a decline in collec- 
tions. : 
Argentina: The exports movement in 
Argentina has reached its seasonal peak, 
and the prevailing impression 1s that 
improved business conditions will fol- 
| low shortly, although the effect will 
| probably be gradual in view of the ab- 
| normal conditions in the cattle market 
and low prices for export agricultural 
commodities. ; 
Shipments of new wheat and linseed 
have been delayed en route to the sea- 
board because of congestion at storage 
and rail-cbollecting points occasioned by 
a large carry-over from last year’s corn 
crop. The accumulation of corn resulted 
from unfavorable weather conditions 
during harvesting and a shortage of 
ocean tonnage to European ports be- 
cause of the British coal strike. 
Weather conditions have been favor- 
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between | 


stimulated nitrate exports. 

Congress and the Chief Executive have 
agreed on the revised measure for the 
1927 budget, as resubmitted to Congress 
last week. Congress is expected to re- 
main in extra session throughout the 
summer. 

Harvesting of crops continues, but the 


wheat yield, as reported from the San- | 


tiago-Conception zone, is disappointing. 
Quietness characterized the import mar- 
ket in all lines. 

Peru: The retail trade in Peru for the 
month of January was dull. Imports in- 
creased abnormally as a result of the 
rush of local merchants to import stocks 
of merchandise affected by the tariff ad- 
vances prior to the effective date, Jan- 
uary 1, 1927. 

The balance of the 1927 cotton crop 
was placed on the market following a 
slight rise in prices, which helped busi- 
ness in general. Estimates of the new 
cotton crop indicate a reduction in acre- 
age planted. Exchange was quoted on 
January 30 at $3.68 to the Peruvian 
pound compared with $3.55 on December 
24, 1926. The anticipated conversion of 
the $12,000,000 reorganization loan has 
stimulated exchange, and representatives 
of several American banks are in Peru to 
bid for this loan. Congress adjourned on 
January 19. 

Venezuela: The volume of Venezuelan 














TOTAL LOANS AND INVESTMENTS 


MILLIONS OF DOLLARS 
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| shown a decided increase. 


| pression and consequently it has 


‘THE UNITED STATES DAILY: SATURDAY, FEBRUARY 5, 1927. 








Att STATEMENTS HEREIN Arp GIVEN ON OrFicrat AuTHoRITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Wholesale ‘Trade 





Public 
Utilities 





Improves Slightly in Canada, 
1s Post-Holiday Dullness 


a 4 


Chinese Commerce 
Continues Unsettled 


Political Conditions Still Affect 
Merchants and Foreign 
Purchases. 


trade during January was below average, 
and bank collections were slow. The dry 
goods, hardware, machinery, and drug 
markets were dull, a condition apparently 


resulting from overstocks of nverchandise. | 


The trade in low-priced automobiles was 
good, but sales of trucks and medium and 
high-priced cars were slow. The outlook 
for the agricultural implements trade is 
fair as the government is endeavoring to 
arouse renewed interest in agriculture. 
Farmers are discouraged as a result 
of the severe drought that was exper- 
ienced in the country in the early 


months of 1926 and the exodus of farm | 
labor ‘to the cities and petroleum fields. | 


Crops of coffee and cacao, the two prin- 
cipal export commodities of the country, 
are reported to be smaller than usual 
and of poor quality. Stocks on hand 
at the various shipping points are low. 
The exports of petroleum from the 
Maracaibo region reached the large total 
of 36,000,000 barrels during 1926, as 





Date Is Set for Hearing 
In Sugar Investigation 


The Interstate Commerce Commission 
has just announced that final argument 
in the Southeastern Sugar Investigation 
and consolidated cases will be heard by 
the Commission March 16 and 17 at 
Washington, D. C. 


Virginia Railroad 


To Issue Gold Bonds 


Authorized to Capitalize Bet- 
terments to Value of 


$3,663,000. 


The Interstate Commerce Commission 
February 4 issued its report and order 
authorizing the Virginian Railway to 
procure the authentication and delivery 
of $3,663,000 of first mortgage 5 per 
cent 50-year gold bonds. The report, 
dated January 29, is by Division 4. The 
full text follows: 

The Virginian Railway Company, a 
common carrier by railroad engaged in 
interstate commerce, has duly applied for 
authorization under Section 20a of the 
interstate commerce act to procure the 
authentication and delivery of $3,663,000 
of first-mortgage 5 per cent 50-year gold 
bonds. No objection to the granting of 


| the application has been presented to us. 


compared with 19,000,000 barrels in 
1925. 
Bolivia: Business ‘conditions in Bo- | 


livia were fair in January, although no 
improvement took place over December. 
The demand for staple foodstuffs was 


the only activity in an otherwise quiet | 


market. The average London quotation 
for tin was 300 pounds per ton, with 
the market fluctuating. Exchange was 
steady, the average for January being 
2.92 Bolivianos to the United States 
dollar compared with 2.95 for Decem- 
ber. In the mining industry conditions 
were satisfactory and prospects appear 


| good for the future. 


Uruguay: Some improvement was 
noted in Uruguayan business conditions 
during January, and prospects for con- 
tinued betterment appear favorable for 
the next two months. Packing house 
operations and the wool market are ac- 
tive, and the agricultural situation con- 
tinues excellent. The money market is 
quiet, and ‘exchange holds _ steady. 
Uruguayan imports for 1926 totaled 73,- 
271,000 gold pesos (tariff value, which 
is approximately 70 per cent of the real 
value) a gain of over 832,000 when com- 
pared with 1925 (the value 


$1.0118). 
(real 


loss of 3,954,000 pesos. Uruguayan puy- 


| chases from the United States increased 


over 2,000,000 pesos and its sales to this 


of | 
the Uruguayan peso February 3 was | and 
Exports on the other hand | 
| declined from 98,727,000 pesos 
value in, 1925) to 94,773,000 in 1926, a | 
| mortgage dated May 1, 1912, made by 


country decreased 830,000 pesos in the | 


12-month period. 


Improvement Expected 


In Cuban Business 

Cuba: 
in the business movement during Jan- 
uary, but there is a general expectancy 
of greater future activity. The pros- 
pects for future business have stimu- 
lated negotiation and pretparation. The 
improvement shows mory plainly over 


Little actual increase occurred | 


the island than in Havana, as the effects | 


of the depression have been felt more 
directly outside of the capital. 


collections are better, retail trade is 
improved and a much better feeling is in 
evidence. 


Foodstuffs are being distributed in 


| heavier volume and the movement of 


building materials to the int@or has 
Building in 
Havana is at a low ebb, except for the 
construction of small houses in the sub- 
urbs. Havana retail trade was main- 
tained remarkably well during the de- 
not 
shown a notable response to the change 
in general conditions. Sugar prices have 
remained at profitable levels and the 
grinding of the crop is progressing fa- 
vorably. The tobacco crop is expected 
in Cuba to be smaller than the very 
large crop of last year. 

Haiti: The operation of the new tariff 
is benefiting Haiti and stimulating the 
local industries. . The first shipments of 
Haitian tomatoes and bell peppers sold 
at good prices in New York. The coffee 
crop is moving slowly at fair prices and 
the sugar yield is reported good. The 
sisal contract, permitting the develop- 
ment of up to 10,000 acres by American 
capital, has been approved by the Haitian 
Government, and other American inter- 
ests are investigating the possibilities of 
Haitian kapok. Depression is noted in 
the textile market and the automotive 
trade is slack. Warehouse construction 
is active. Government reports show a 
strong financial position. 

Jamaica: The outlook in the island is 
good. Leading exports during the month 
showed substantial increases, with the 
exception of coffee, the movement of 


tai ee 





Loans, Investments and Deposits of Federal Reserve System 
Reporting Member Banks in New York City 





Chart Based on Statistics at the Close of Business January 26 to the Federal Reserve Board 
by Reporting Member Banks in New York City and Made Public January 31. 





Reports | 
received from the interior indicate that | 





Cost of Betterments Cited. 

The applicant shows that for the pe- 
riod February 1 to November 1, 1926, it 
expended $3,048,588.29 for additions and 
betterments, the particulars of which are 


the Director General of Railroads ag- 
gregating $663,050.32,for both of which 
expenditures it is entitled to have bonds 
authenticated and delivered to the extent 


of 75 per cent thereof under the terms of | 


the applicant’s first mortgage. The ap- 


plicant shows further that to October 1, 


1926, it paid for eauipment purchased 
under equipment trusts series C, D, and 
E, a total of $880,086.76 in excess of 25 
per cent of the original cost thereof, for 
which amount it is also entitled under its 
first mortgage to have bonds authenti- 
cated and delivered. The applicant now 
seeks authority in respect of such ex- 
penditures te have bonds authenticated 
and coeenee for $2,286,000, $497,000 
$880,000, respectively, a total , 
$3,663,000. ; een 
The proposed bonds will be authenti- 


| cated and delivered pursuant to the first 


the applicant to the Farmers’ Loan & 
Trust Company. They will be dated 
May 1, 1912, will mature May 1, 1962, 
and will bear interest at the rate of 5 
per cent per annum, payable semian- 
nually. The applicant does not propose 
to sell the bonds now, but will hold 
them subject to our further order. 


Request in Public Interest. 
We find that the proposed procurement 


| of authentication and delivery of bonds 


by the applicant as aforesaid (a) is for 
lawful objects within its corporate pur- 


| poses, and compatible with the public 


interest, which are necessary and ap- 


propriate for and consistent with the | 


proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
poses. 


An appropriate order will be entered. 








which is practically over for this season. | 
Imports are estimated to have increased | 


15 per cent during the first 25 days of 
January. Retail business has been dull 
since the cessation of holiday activities, 
and collections are slow. Bank deposits, 
however, are normal. There is progres- 
sive activity in construction, and the 


number of tourists during the first 25 | 


days of January 1927 was nearly double 
that of the same month of, 1926. 
British Guiana: No improvement was 
evident in the unfavorable. economic con- 
ditions in British Guiana in recent 
months. The severe drought that was 
experienced throughout the country from 
the beginning of September, 1925, to 
the end of May, 1926, seriously af- 
fected the rice and sugar crops and 
diamond production. A decrease in value 


| of the exports of thése commodities was 


noticeable. According to preliminary 
figures, imports for 1926 amounted to 
$10,600,000, a decrease of $700,000 as 
compared with the previous year; and 
exports totaled $12,300,000, a decrease 
of $2,000,000 as compared with 1925. 
Porto Rico: Although business condi- 
tions in Porto Rico during January were 
about at the same level as in the pre- 
vious year the economic outlook is good. 
The credit situation is, better and mer- 
chandise stocks normal. Collections are 


fairly prompt and improving. The trend | 


of sugar prices is the center of interest, 
and it is expected locally that better 
prices will prevail in the near future. 


Nearly all the sugar mills are grinding | Senate amendment which 


and one new mill, “San Michel,” is ex- 
pected to start grinding in March. Re- 
cent’ heavy rains have somewhat re- 
duced the yields, and drier weather is 
needed if the sucfose content is to be 
increased. 

New sheds are being erected for stor- 
ing the tobacco crop, which is progyes- 
sing well although the excessive rains 
have hampered picking and the leaves 
contain an excessive amount of moisture. 
Coffee prices are firmer. Vegetable ship- 
ments to New York during the past win- 
ter have been heavier than in the previ- 
ous year and grapefruit prices improved 
slightly with expectations of a_ still 
higher price level. Sea island cotton 
demand and prices are still unsatisfac- 
tory. 


~~ 








Railway Authorized 


To Issue $281,000 | 


Of Mortgage Bonds 





Chicago '& Western Indiana 
to Give Paper to Proprietary 
Tenants for Payment 
on Debt. 





The Interstate ‘Commerce Commise 
sion February 4 made public its report 
and order dated January 29 authorize 
ing the Chicago & Western Indiana 
Railroad to issue $281,000 of consoli« 
dated mortgage gold bonds. The text 
of the report, by Division 4, follows: 

The Chicago & Western Indiana Rail« 
road Company, a common carrier by 
railroad engaged in interstate com- 
merce, has duly applied for authority 
under section 20a of the interstate come 
merce act to issue its consolidated 
mortgage’ gold bonds in an aggregate 
amount of $281,000. No objection to 
the granting of the application has been 
presented to us. 

The Chicago & Eastern Illinois Raile 
way Company, the Wabash Railway 
Company, the Grand Trunk Western 
Railway Company, the Chicago & Erie 
Railroad Company, and the Chicago, 
Indianapolis & Louisville Railway Com- 
pany are proprietary tenants of the ap< 
plicant. The Bélt Railway Company of 
Chicago is also a tenant thereof. 


Tenants Pay on Debts. 

Under the leases providing for the 
use of the applicant’s property by its 
tenants, certain sinking-fund payments 
are required to be made by the tenants 
to the trustees fof the applicant’s gen- 


: : i | eral mortgage of December 1, 1882. It 
given in the application, and that it also | 


| paid equipment notes issued in favor of 


appears that these payments are in the 
nature of advances made by the tenant 
companies on behalf of the applicant. 
The moneys thus received by the 
trustees are expended to redeem the 
general-mortgage bonds, either by pur- 
chase at a price not exceeding par and 
accrued interest, or by calling outstand- 
ing bonds at 105 and accrued interest. 

Under the applicant’s consolidated 
mortgage of July 1, 1922, to the Illinois 


; Trust & Svaings Bank, certain bonds 


are reserved for the purpose of retiring 
outstanding bonds of the applicant. Of 
the bonds so reserved, provision is ‘made 
that the trustee under the consolidated 
mortgage shall from time to time de- 
liver to any tenant an amount of reserved 
bonds equal to the par value of outstand- 
ing bonds which the tenant shall have 
canceled by means of its sinking-fund 
payment. The _ consolidated-mortgage 
bonds are to bear interest at the rate of 
4 per cent per annum, payable semian- 
nually on January 1 and July 1 in each 
year, and mature July 1, 1952. 

The applicant represents that for sink. 
ing-fund payments to be made by its 
tenants during the ensuring year they, 
will become entitled to receive consoli~ 
dated-mortgage 50-year gold bonds oy 
dates and in amounts as follows: 

March 1, 1927, $74,000; June 1, 1927, 
$74,000; September 1, 1927, $76,000; Dee 


cember 1, 1927, $57,000; total, $281,000, 


Charges To Be Reduced. 


Authority is sought to issue in the 
foregoing amounts consolidated mort- 
gage gold bonds to be delivered to the 
tenants aforesaid in payment of the 
sinking-fund advances made by them for 
redepmtion of general mortgage bonds. 
As the\general mortgage bonds bear in- 
terest at the rate of 6 per cent, while 
the consolidated mortgage bonds bear 


| interest at 4 per cent,, the fixed charges 


of the applicant will be reduced ac- 
cordingly. 

We find that the proposed issue of 
consolidated mortgage bonds by the ap- 
plicant as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as 


| @ common carrier, and which will not 


impair its ability to perform that ser- 
vice, and (b) is reasonably necessary 
and appropriate for such purpose. 

An appropriate order will be entered. 





House Adopts Report 
For Deficiency Bill 





Further Conference Asked on . 


Provisions Rejected by 
Conferees. 





(Continued from Page One.) 
which had to be met without any law, 
except the law of humanity.” He 
stressed the plight of the inhabitants 
of the State at that time, and praised 
the President and the Secretary in coming 
to the rescue of Florida in the time of 
need. 

Representative Byrns (Dem.), of Ten- 
nessee, supported Representative Gar- 
ret in condeming the action of the Secre- 
tary of Agriculture and the President 
in using this money without the consent 
of Congress. 

The House would not concur with the 
proposed to 
strike out of the bill provisions com- 
pelling manufacturers dealing in auto- 
mobile accessories to file bond with the 
Secretary of the Treasury for the re- 
payment to taxpayers of taxes errone- 
ously collected on accessories, which the 
Supreme Court decisions held were ex- 
empt. 





Railroad Seeks Authority 
To Construct Extension 


The Chicago & North Wester. Railway 
has just applied to the Interstate Com- 
merce Commission for authority for the 
construction of a branch line extension 
of 12 miles near Nisland, S. D, 
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Federal Reserve Board Declared in Position 
To Govern Prices Through Control of Credit 


> 


Fluctuations Laid 
To Bank Operations 


Witness at Hearing on Strong 
Bill Says Dealing in Securities 
Affected Market. 


(Continued from Page One.) 
price of corn or wheat, Dr. Commons 
replied, “Only as it affects the general 
average of all commodities. It has power 
to control the total volume of credit but 
not the distribution to the separate com- 
modities.” 

The stabilization bill was introduced 
by Representative Strong (Rep.), of Blue 
Rapids, Kan. He announced at the be- 
ginning of the hearing that he had sent 
two drafts of the bill to economists and 
financierers, and that following thear 
suggestions he had redrafted the bill. 
He introduced into the record his third 
revision of the measure. ‘ 

Dr. Commons stated that he was in- 
terested in the problem of the stabiliza- 
tion of prices from the standpoint of 
labor. “From the labor standpoint,” he 
said, “the fluctuations of prices are the 
greatest evils affecting labor.” . 

Inflation, he said, brings demoraliza- 
tion, and the consequent deflation brings 
pauperization.. 

No legislative guide has been set down, 
Dr. Common said, by which the Federal 
Reserve Board shall use its powers. He 
asserted that the proposed : 
would supply the guide by which dis- 
count and interest rates would be fixed 


| 











out in 1923 its economic power through 
this operation, Dr. Commons asserted, it 
adopted a rule that sales and purchases 
of Government securities should be made 
in consideration of the effect of the gen- 
eral credit situation. The bill proposes 
that they shall be made with regard to 
the effect on the wholesale prices of 
commodities. 

Besides the open market operations of 
the 12 Federal Reserve Banks in pur- 
chasing and selling Government securi- 
ties, Dr. Commons stated that other’ 
factors which could be used to control 
the demand for credit are the redis- 


vate advice by member banks to cus- 
tomers, and the working rule that mem- 
ber banks do not loan from the Federal 
Reserve Banks in excess of their credit 
reserves. 


Publicity Urged as Factor 
For Control of Credit 


Dr. Commons discussed the objections 
which had been raised to his contentions. 


sai 28 jections included, first, | ; : 
Se ee ee | thority to change the tariff under cer- | 


that business psychology determine the 


demand for eredit; second, that the rate | 


of discount is only a small item in the 
cost of. production and so has no effect 
on the price level; and third, that as a 
result of these factors the Federal Re- 


serve System follows the market in fix- | 


ing discount rates. 
The stenographic 
Commons’ statement 


transeript of 


and answers to 


| questions follows: 


measure | 


so as to stabilize the general level of | : 
the fluctuation of prices in 1919, and 


prices of commodities. 


Fluctuations of Prices 
Called Evil to Labor 


Since 1919, it was explained by the 
witness, there have been three periods of 
inflation and deflation of prices. The 
first he attributed to the consequent de- 
flation following inflation during the war 
period. Over that period, Dr. Commons 
stated, the Federal Reserve Board had 
no control. He asserted, however, that 
later the board through its operations 


| 


of buying and selling Government securi- | 


ties did knowingly contro! wholesale 


prices. 
Dr. Commons explained that so long as 


| got together representatives 
| ployers and the employes, 
| union, to verify the 


the gold reserve of the Federal Reserve | 


Banks nears the 40 per cent legal limit, 


as was the situation in 1919 and 1920, | 


the Federal Reserve Board is compelled | 


to adopt a policy which will bring de- 
flation. 

Otherwise, he said, they are unham- 
pered as to whether they will adopt pol- 
icies bringing either deflation or 
flation. He declared the board could 
have stopped the deflation in 1919-20 be- 
fore it reached the low level. 

The members of the Federal Reserve 
Board, Dr. Commons said, did not know 


‘ of its economic power, exerted through 


the open-market operations with Gov- 
ernment securities, before 1922 and 1923. 
Following the experience gained at that 
time, he said, the Board realizes it can 
control market conditions. 

About that time, he explained, the 12 
Federal Reserve banks bought, inde- 
pendently in the open market, a consid- 


_ erable volume of Government short-time 


securities. That operation, he contend- 
ed, reduced the earnings and the redis- 
counts of the member banks of the Fed- 
eral Reserve System. After these Gov- 
ernment securities were sold by the 12 
head banks, he pointed out. the redis- 
counts of the member banks increased 
and thei total assets remained practi- 
eally the same. Following another pur- 
chase of Government securities, he in- 


in- | 


Dr. Commons: Mr. Chairman and 
gentlemen: I am not an expert in 
banking. My interest is mainly in labor. 
I became acquainted with the evils of 


have been following it up since that 
time, making such acquaintance as I 
could with bankers, especially with 
people at the Federal Reserve Bank in 
New York and at the Federal Reserve 


Board, and interviewing bankers in dif- | 


ferent parts of the country. 

Now, the interest that affected 
with reference to labor was shown by 
one or two incidents that I came across. 

In the summer of 1919 I was study- 
ing the labor market in New York, espe- 
cially in the clothing industry; and I 

of em- 
the trade 
facts regarding 
wages. To give you one illustration: 
I found that one presser, who does 
finishing work on a coat, was beirig paid 
$125 a week in 1919. The union scale 
was $50 a week. The union had adopted 
a rule that no member could accept 
more than $50. 


Employers Said to Have 


| Hidden Workers 


The employers were in such keen com- 


petition with each other that they not | 


| only boosted the wages away above the 


| union scale, but they adopted all kinds oi | 


| methods to prevent the union from en- 


, union 


| week. 


forcing its rule. The union had a com- 
mittee to arrest its members and penalize 
them by taking over to the union all that 
they might get in wages in excess of the 
scale of $50. The 
secreted these laborers so that when the 
union committee came, they could not 
find them. 
mechanic who, prior to the organization 
of the union, was working for $25 a 
By union agreement with the em- 
ployers he was working for $50 a week, 


| yet, owing to this tremendous inflation, 


dicated on a chart, the rediscounts again | 


fell off in volume. 


Experience Said to Show 


Board Can Control Market 

The 12 Federal Reserve Banks pur- 
chased the Government securities in the 
open market from brokers, Dr. Commons 
explained. The bonds were paid for by 
checks on themselves. The broker would 


then deposit the checks in some Federal | 


Reserve member bank, it was stated, and 
thus the member bank could augment its 
reserve with the head banks. 

Every dollar of credit Dr. Commons 
said, which the member bank obtained 


from one of the 12 head banks, through | 
the increase of the reserve of the member | 
bank with the head bank enabled the | 


member bank to increase its, lending 
ability to the public about eight-fold. 


Dr. Commons’ contention is that by | 


the purchase of Government securities 
by the Federal Reserve Banks, the re- 
serves of the member banks were aug- 
mented and the volume of money was 
materially increased. Referring to the 
purchase of securities in 1922, the pur- 
chases “caused the mémber banks to 
get out of debt. They were then more 
free to loan.” 

While this operation was going on, he 
said, the interest and rediscount 
was declining, a total of 20 per cent. 
“The banks have more money to loan,” 
Dr. Commons said, “and they can do so 
at less interest.” 


Fixing of Rediscount 
Rate is Explained 

Speaking of the rediscount rates fixed 
by the Federal Reserve Board, Dr. Com- 
mons said it is contended the fixing of 
the rediscount rate follows the market. 
While this is ostensibly the situation, 
he said “the Federal Reserve System 
first prepares the market through its 
operations and then creates the rate. It 
first prepares the market and then fol- 
lows it.” 

The open-market buying of Govern- 
ment securities is a potent influence in 
fixing the rediscount rate, Dr. Commons 
said, in reply to a question, so, long as 
the gold reserves of the banks is not 
down to the 40 per cent legal limit. 

“hon. the Federal Reserve Board found 


rate | 


should use its powers. 


the employers were pulling against each | 


other and were pulling against the union, 
and put the wages up to $125 a week. 
Within a year after that time that 
laborer was on the street unemployed, 
without any wakes. 

Now, another illustration: In 
land, Ohio, I found this fact, that in the 
summer of 1919 I had three instances 
given to me by Colonel Ayres, at that 
time of the Cleveland Trust Company, 
three instances where truck drivers upon 
the streets of Cleveland having acci- 
dents—an axle broken or somethig like 
that, a tire injured on the streets—they 
didn’t stop to get any repairs done; 
they simply deserted their trucks on the 
street and went and got a job with some 
competing firm, immediately got a job; 
there was such a demand for them. 
Within a year these truck drivers were 
idle due to the unemployment. 

So, this fluctuation of prices, from the 
labor standpoint, I consider the 
serious of the evils that affect labor in 
this country. It, first, by this inflation 
of prices, demoralizes labor; they lose 
all sense of responsibility for their jobs. 

Then in the deflation it pauperizes 
them. So, we have an alternation of 
demoralization and pauperism which af- 
fects our labor class owing only to this 
fluctuation of prices. 

Now, another thing I would like to re- 
mind you of, that you doubtless are 
familiar with, and that is that in 


the bill, as 
contained certain 
Federal Reserve 


it came from the Senate, 
instructions to the 
Board as to how it 
There were two 


instructions. It was to use its powers, 


'all its powers which were granted by 


Congress, to accommodate business and 
commerce; and there was another 


| clause, “to stabilize the general price 


: level. 


level.” That was the form in which 


the bill came from the Senate. 


Instruction Declared 
Eliminated in Conference 


The first instruction, to accommodate 
commerce and business, was in_ the 


House bill, but it didn’t contain the other | 


instruction, to stabilize the general price 
In the conference between the 
two houses the instruction to stabilize 
the price level was stricken out, so that 
the bill as it came from Congress gave 
only this instruction as a guide to the 
Federal Reserve Board, which it was 


giving to the Federal Reserve Svstem. 


—_——+ 


Dr? 


me , 


employers | 


In other words, here was a | 


Cleve- | 


most | 


the | 
first draft of the Federal Reserve Act | 


Affect on Labor 
_ Called Detrimental 


Dr. Commons Cites Instances to 
Show Inflation Demoralizes 
. 
Industry. 


I prefer to say, instruction to the Fed- 
eral Reserve System—the only guide or 
| legislative rule laid down to guide the 





th s- | conduct of the Federal Reserve System | 
count rates, publicity of conditions, pri- | 


was “to accommodate commerce and busi- 
ness.” 

Now, I submit that there is no ad- 
ministrative body created to carry out 
the instructions of Congress that has 
been given such unlimited, unspecified 
instructions, simply “to 
commerce and business.” Take any of 
| the administrative regulations . which 
' this Congress has placed upon admin- 
istrative officials. Take the tariff, for 
| example. The President is given au- 


tain circumstances, but he is given a 
very definite rule. He must take a find- 
| ing of fact; namely, that a foreign 
country is practicing a dumping process; 


and when he finds that a foreign coun- | 


try is practicing a dumping process, 
| which must be based upon his investi- 
gation and an ascertained statement of 
fact, then he has the authority to change 
the tariff to meet that dumping practice. 
Then you take all your commissions, ad- 
ministrative bodies, which you have 
created. I think you will find that Con- 
gress has laid down some standard— 
the Interstate Commerce Commission, 
the Federal 
have been some standards of reason- 
ableness and right administrative au- 
thority that they are expected to adhere 
to. But here is a system and a board to 
whom you have given no standards at 
all. 


Provisions of Bill 
_ Explained by Witness 


Now, to give you a practical applica- | 
tion of the results of that: I refer to this | 


' bill. There are two sections. The Fed- 
eral Reserve Board and the Federal Re- 
serve banks, by which I mean the Fed- 
eral Reserve System, which will include 
the member banks, they are instructed to 
stabilize so far as may be the purchasing 
power of the dollar in terms of com- 
modities in general. Then it goes on and 
says that whenever any decision affect- 
ing or tending to affect this power that 
is given, when any decision is made by 


a Federal Reserve Bank or any of the 
effect on this | 
price level, “such decision and the rea- | 


| authorities that has an 


sons therefore shall be published im- 
; mediately, and minority opinions of those 
| dissenting from such decision or reasons 
shall be published simultaneously.” Then 


there is provided that in case that the | 


public shall be injured—I suppose it re- 
fers to a state of war—the Government 
may withhold publication. 

Mr. Strong: Doctor, I might call your 
attention to the fact that that is an 
alternative suggestion of an amendment. 

Dr. Commons: I am going to _ il- 
lustrate it by a case of what might 
| have happened in 1919 and 1920. 

Representative McFadden (Rep.), Can- 
ton, Pa., Chairman: Before you do that, 


let me get it perfectly clear that you | 


are now discussing the 
House Bill No. 7895. 

| Dr. Commons: Yes. That ought to 
go in the record. JI have been reading 
from the third revision of January 30, 
1927, of House Bill No. 7895, 69th 
Congress, First Session. 


Strong Bill, 


Says Members of Board 


Foresaw Depression 

Supposing that prior to 1919 we had 
| had these two provisions in the Federal 
Act, first, to stabilize the price level 
and second, to give your reasons for it 
and the minority reasons. What I wish 
to say to you is given to me in con- 
fidence by a member of the Federal Re- 


serve. I, of course, will not give his 
name. He and another member of the 


Federal Reserve Board in 1919 and 1920 
understood what they were doing; they 
were inflating prices and were going 
to bring about a terrific depression. They 
| knew it. They were economists enough 
' to know what they were doing. 

They protested in the Federal Reserve 
Board against what was being done by 
| the Federal Reserve Board at that time, 
knowing the consequences that would 
follow. They considered for a_ time 
whether. it would not be better for them 
to offer their resignations and then give 
their reasons to the public for resigning 
at that time. They finally agreed to go 
along with the system, the majority, and 
simply to file their reasons in the records 


question was raised after their death, 
their record would be clear. That is what 
they did, I understand. 

Now, there may be another authority, 
the Overman Act. I don’t know whether 
that had expired or not at that time. At 
any rate, the inflation went on; and as 
you will see by my chart there, on which 
i have indicated the wholesale price 
level—I have some reproductions of that 
chart that I would like the members of 
the committee to have—. 

The Chairman: I think, inasmuch as 


appears on the wall, I am going to sug- 
gest that the chart be placed in the 
record at this point. ; 
| Dr. Commons: Will it be satisfactory 
if I place this reproduction of it in the 
record? 

The Chairman: Yes. 
| (The chart referred to will be printed 
| in the issue of February 7.) 
| Dr. Commons: May I 
| marked as an exhibit? 
| The Chairman: It will be marked as 
| “Exhibit 1” in the record. 
| Dr. Commons: I should 


have this 


like to direct 


accommodate | 


Trade Commission—there | 


of the Commission, so that in case the | 


you are referring to the chart which | 


Stabilization 


Of Prices 











U. S. Treasury Statement 
Feb. 2. Made Public Feb. 4. 








11,516,3 


| ie —— 
Total ordinary receipts. 15,573,579.50 





| Public debt receipts...... 24,300.00 
Balance previous, day..... 190,491,609.97 
ee eer see 206,089,489.47 | 
Expenditures. 

General expenditures .... $5,774,736.98 
| Interest on public debt... 176,314.48 
| Refunds of receipts... 168,302.15 
Panama Canal .......... 4,153.75 

Operations in specia! ac- 

COUNTS 22 ccc cccesreerres 18,646.93 | 

Adjusted service certifi- 
Cate TONE o.ccicsasss , 20,653.00 

| Civil service retirement 
TUNG 66.65.6700 45.608.9.455> 47,627.16 

Total ordinary expendi- 
PUFCS occ ccccscenrees 6,173,140.59 

| Other public debt expendi- 
1 COEOD icobdsje ues nsescess 482,665.35 
| Balance today ........... 199,433,683.53 
TOUM 66d siedeue les ... 206,089,489.47 





Foreign Exchange 








[By Telegraph.] 

New York, February 4.—The Federal 
Reserve Bank of New York today certified 
| to the Secretary of the Treasury the fol- 

lowing: 

February 4, 1927. 
In pursuance of the provisions of Section 

622 of the Tariff Act of 1922, dealing with 
| the conversion of foreign currency for the 

purpose of the assessment and collection of 

duties upon merchandise imported into the 
| United States, we have ascertained and 
| hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department, 










Country 
Europe: 
Austria (schilling)... 14093 
| Belgium (belga) 1390 
Bulgaria (lev)..... .007231 | 
Czechoslovakia (krone) -029617 
Denmark (krone).. 2665 
England (pound sterling) 4.8493 
Finland (markka). 23210 
| BEGHOG GEERT. oo igicice i csccsn : 
Germany (reichsmark)..... 2370 
Greece (drachma)...... .013084 
Holland (guilder)............0- 3999 
Hungary (pengo)............-- 1753 
We A as sec coon nea 
| TROEWAD CREOUG) ois cn is cceceaes 
} PONE CUD ce acacsccsceccas 
Portugal (escudo).........-. 
| Roumania (leu)..............,. 
| Spat (POBSA) ii. siccseccces 
| Sweden (krona)...... 
| Switzerland (franc§............ .1923 
TUgosiavin. $CEIMAP) «.... i ..cess .017608 
Asia: 
| China (Chefvo tael).......... 6892 
| China (Hankow tael) ........ 6758 
| China (Shanghai tael)........ .6568 
China (Tientsin tael)........... 6917 
{| China (Hongkong dollar)...... 5146 
China (Mexican dollar) ek 4800 
| China (Tientsin or Peiyang dol.). 4650 
China (Yuan dollar) < sinewtiw 4633 
India (rupee) : 3629 
I Ns 4 05.5 sven ine aes 4881 
Singapore (S. S.) (dollar). 5608 
| North America: 
| Canada (dollar)..........,. 998424 
[CGO RIOD ais sss saccmneea 1.000750 | 
| Meesee (O80)... .....c.c6506.. 470833 
Newfoundland (dollar)........ 996250 
| South America: 
| Argentina (peso) (gold).. 9422 
| Brazil (milreis) oan 1176 
Chile (peso) 1197 
| Uruguay (peso) 1.0111 
your attention to the curve marked 


“Wholesale prices.” I shall have a good 
me, a little later, as to how that is con- 
structed; but in general that is the price 
| index of the Department of Labor, con- 
taining some 404 commodities. It is an 
| average, using the year 1913 as a base, 
; calling the prices of 1918 “100,” so that 


| when the general average of all prices | 


moves up and down, it will be indicated. 
as a percentage of 100, “100” referring 
back to the year 1913. 

In July, 1920, prices rose to 247, That 
was 147 per cent higher than they were 
in 1918. Then there was a deflation 
which started in 1920. I have put the 
figures in pencil on my chart on the 
wall. I wish I could give you the fig- 
ures. At the end of 1921 the price level 
had reached 138. That was 38 per cent 


| above the pre-war level, whereas in June ; 


it was 147 per cent above the pre-war 
level. It moved up rapidly in 1922 from 
138 to about—may I get that from the 
| chart ? 


above the level of 1913. 
The Chairman: 
| wholesale prices? 
Dr. Commons: The wholesale price 
level of the Department of Labor, 404 
commodities rated aceording io their 
relative importance. 
You notice a very rapid inflation start- 


ed at the beginning of 1922, and by May, | 


1922, had reached 155—had gone up 
from 138 to 155. That was 17 points. 
possibly an inflation of 15 per cent. You 
will notice that it stopped at that point, 
but continued until March, 1923, when 
it stood at 158 per cent. 


At that time deflation occurred, and 
that contjnued until July, 1924—June 
and July—until it had reached 145, or 
45 per cent above the prewar level. 
' Then another inflation started. From 
145 it reached in February or March, 
1925, 161, a change from 45 to 61, 
which would be 16 points, or 10 per cent 
of the whole, about an average of 10 
per cent. These are the Department of 
, Labor figures, 

To be continued in the issue of 
February 7. : 


| Final Valuation Is Placed 
On Strasburg Railroad 








| The Interstate Commerce Commission 
has just made public a final valuation 
report placing a final value for rate- 
making purposes of $60,000, as of June 
30, 1917, on the property of the Stras- 
burg Railroad, of Pennsylvania, owned 
| and used for common-carrier purposes. 


Receipts. 
Customs receipts ........ $1,545,587.57 
| Internal-revenue receipts: 
| Income tam .ccccdvesee 972,239.68 
| Miscellaneous _ internal ‘ 
revenue ..%....- *....  1,529,389.72 
| Miscellaneous receipts ... 2.53 


deal to say about that, if you will allow | 


At the end of 1921 the price | 
level was 138, which means 38 per cent | 


Speaking now of the | 


Banking 


Analysis of Receipts and Expenditures of the Treasury 


at the Close of Business Feb. 2, as Made Public Feb. 4. 
| And Comparisor of Current and Preceding Fiscal Years. 
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‘Federal Reserve Banks Inerease Holdings 


Of Bills and Securities in W eek to Feb. 2 


Gain of $56,500,000 Since Jan. 26 Fails by $120,700,- 
000 to Reach T otal of Same Date Last Year. 


Bill and security holdings of the 12 | 
| Federal Reserve Banks took an upward 
turn during the week ending February 
2 after having declined in three succes- 
sive weeks, and on that date were $56,- 
500,000 greater than on January 26, ac- 
cording to the weekly consolidated state- 
ment of condition of the banks. 

Declines since the first of the year, 
however, carried the total holdings down 
| so that despite the increase of the last | b¥ 

— - - ——- ures being in thousands of dollars: 


ago. 


ing February 2, remained 





RESOURCES: 
Gold with Federal reserve 


1-26-27 


MNS ie eee a ee oS 1,601,114 





Gold redemption fund with U. S. Treasury... ... 51,921 or $18.12 per capita. This was $1,651,- 

: ’ j ; {nee Soke neen az ago | 210 more than the total payments of the 
; Gold held exclusively against F. R. notes. . . .. 1,605,650 1,653, 35 —— year, exclusive of the payments for 
Gold settlement fund with F. R. Board........, 594,679 507,931 633.596 


| Gold and gold certificates held by banks......... 761,504 805,824 





Total gold reserves ...... _ 2,961,863 2,966,790 2, 




















Reserves other than gold ................2.2... 166,786 166,072 147,328 | in payment of debt, purchase of invest- 
, < ouna aaa ve, | ments, and cash balances, not shown in 
Total reserves .......- 22 ee secseeeeeee ee wo. 3 128,649 3,152,862 this summary. Property and special 
NA WEMEE VE ONAN icv ese cS acecssicclsirssm@en cay | UsORe 79,109 taxes represented 38.8 per cent of the 
Bills discounted: ee _ | total revenue for 1926, 43.9 per cent for 
Sec. by U. S. Government obligations....... . 203,661 189,989 298,089 | 1925, and 67.7 per cent for 1918. The 
Other bills discounted Z 189,610 175,218 189,707 | increase in the amount of property and 
é ; Reo ———- — | Special taxes collected was 16.4 per cent 
Total bills discounted Qiiveawaecaan,. Home 365,157 487,796 | from 1918 to 1925, but there was a de- 
| Bills bought in open market................... 329,072 301,827 302,264 | crease of 16.9 per cent from 1925 to 
| U. S. Government securities > 1926. The per capita property and spe- 
| FO OF ¢ or £ we . a . . mC - 
1! RE Acker ei eee e ae PCNA ees. enna 51,527 59,738 | cial taxes were $7.03 in 1926, $8.46 in 
OMENIEY, TOUR: Ga cote alias sasteeieseewx, Oe 93,395 184,435 | 1925, and $7.25 in 1918. 
‘ertifie ; mee 57 oO 5 2 5.59 ae ss 
Certificates of indebtedness ................. 157,208 158,043 105,590 Earnings of general departments, or 
ss Tae eect 8." at | compensation for services rendered by 
| Total U. S. Government securities.... 2... 303,879 302,765 S49,76S. | Sini, oficial. samecmen - 
| Other securities 2500 - 9500 315 State officials, 1epresented W.1 per cent 
Fore! s i pt to mee tee eseseoescc es ease nh a : on of the total revenue for 1926, 8.5 per cent 
|, SESE ee FORDE ON BOM ts oid oie 6 ci ses bees w ek em 6,59% | for 1925, and 6.6 per cent for 1918. 
| Total bills and securities siihasn eines ae e722) 1140072 | ae ee ee 
| Due THOM Toreiet) HOME: sk isis cvaiceesw qe; 657 657 660 | f6% 1996 81.7 we ae y one, maak See 
| Uncollected items 0.0.0... secccseeeseee eee eee es 636,827 v0 668! ana ee | | UCC he 
| Bank premises ........ hoaaGhne tbs hha odie cs oad 58,269 58,258 59,322 | Pere : aye 2 
| Ie QE TUROUIOON fact ee cicteibiciacoaccnac:, Tees 12,189 16,995 Receipts from business licenses consist 
cae, = eens chiefly of taxes exacted from insurance 
| PNPRMRD RS ROORBOR << 2.55 ora Sheed weds s wae Soe, BORIAEOS 4,883,090 4,865,503 | and other incorporated companies and 
| 





(oa 
\INDEX 











week, the holdings still were $120,700,- 
000 below the corresponding date a year 


Federal reserve note circulation, which 
dropped off $2,000,000 in the week end- 
$24,000,000 
above the corresponding date last year. 

Following is the comparative table of 
resources and liabilities of the 12 Fed- 
eral Reserve Banks combined, as issued 
the Federal Reserve Board, the fig- 





661,914 


2,791,932 

















LIABILITIES: \ ' from nonbusiness licenses comprise 
F. R. notes in actual circulation................ 1,686,515 1,688,485 1,662,520 | chiefly taxes on motor vehicles and 
Deposits: amounts paid for hunting and fishing 

Member bank—reserve account........ 2.2... 2,241,946 2,191,753 2,215,193 | privileges. 

Government OE eT ee ee 28,999 43,35 The greater percentage noted for 1926 
| Foreign Dank .....00 2 0 eee etenee eee ew ces 4,866 5,487 4,991 in revenue derived from business and 
| MPRMMRE GGNONHS 625 35:04% eye esaucsectsyem cassas ISG 19,072 18,952 | nonbusiness licenses was due, principally, 

. enti See —~—— | to increased amounts received from the 

, otal Geposits ... 6. eee eeeeeeee eee ee eee 2,208,211 2,245,311 2,282,492 | sales tax on gasoline and from motor 

| Deferred availability | re re 584,540 570,721 | vehicle licenses. 

| RI BU CS Foo'e ss am oces Sb seek eseew ea wwate Leben 125,523 118,121 

MME alae cae ise it ak ructornesanacncacs re 220,310 Per Capita Debt Reduced. 

All other lisbilities 10.239 10-456 11.339 Indebtedness : The net indebtedness 

- - 7 i __ | (funded or fixed debt less sinking fund 

Total liabilities ..............44....00 2-005. 4937)168 4,883,090 4,865,503 | *¢ts) of Vermont on June 30, 1926, was 

Ratio of total reserves to deposit and F. R. note $1,753,582, se $4.98 per capita. In 1925 

MARMAMMGIOS COMDINGE: «ois ss cipieccsexe ce ccccse TSB 79.6‘ 74.5% | the per capita debt was $5.23, and in 
Contingent liability on biils purchased fox for- 10, 9eae: 

eign correspondents sists 554 77,780 94,674 33,545 Assessed Valuations and Tax Levies: 








Senate Sanctions Application of Surplus 


In Treasury to Reduction of National Debt 


Senator Harrison for Cut in Taxes. 


(Continued frown Page One.) 


Gerry, Glass, Harris, Harrison, Hawes, 
Heflin, Jones of New Mexico; Kendrick, 
McKellar, Mayfield, Neely, Overman, 
Pittman, Robinson of Arkansas; Shep- 
|} pard, Simmons, Smith, Steck, Stephens, 
| Trammel, Tyson, Walsh of Mass.; Walsh 
of Mont. Paired—Watson (R.), yea, with 
Swanson (D.), nay. 


the next Presidential election. 
Senator Trammell (Dem.), 
quoted from the 


Caraway, Dill, Ferris, Fletcher, George, | 


| After adopting the Norris substitute | been referred to by opponents of the , i" Whatever surplus actually exists to- 
| the Senate by another record vote of resolution, had been raised on each Ward reduction of the national debt. This 
52-28 formally passed the resolution as occasion in recent years when tax reduc-_ Process has been going on every year 
amended by the substitution. tion proposals were under consideration | ‘!"¢e the W orld War ended. che added. 
The vote came at 2 o'clock under an and in each instance the warning has Senator Smoot (Rep), Utah, said 


proved to be without justification. 
Impossibility of Tax Cut. 


| unanimous consent agreement and after 

it had been debated through the two 

hours preceeding. The Harrison rasolu- 

tion was assailed as a “‘ political gesture’’ 
' by its opponents and defended by its 
friends who asserted that the condition 
of the treasury justified a reduction in 
taxation at this time and that the Senate 
should express its attitude. 


tor Norris (Rep.), 


would be a serious matter. 


very 


Stealing Presidential Thunder. 
| Senator Gillett (Rep.), Massachusetts, 
asserted that the resolution is a “palpable 
and bare-faced attempt” on the part of 
Senator Harrison to gain part of the 
popularity which, he said has come to 
the present administration because of the | 
\ reduction of taxes, made possible by 
| economy in governmental expenditures. 
| Senator Gillett declared that it would be 
| unwise to pass tax reduction legislaticn 
at present, even if there were time for it 
during the present session because the 
rates in existing law have not been in 
| effect long enough to determine ac- 
| 
| 


in any event. 
Senator Norris 


in tax receipts now in the 
National debt. 
Senator Willis 
the Harrison 
even if the 


resolution, declared 


tion and take up tax reduction, the 


curately what their effect will be. 
Senator Bruce (Dem.), Maryland, de- 
clared he did not consider the Harrisen 
resolution a “mere political gesture,” and 
asserted that it was mot the Democrats 
but the Republicans who are engaged 
in “political maneuvering” designed to 


of Congress. 
Willis said, 
event.” 


would be an 
Party Machine Blamed. 


Senator Robinson (Dem.), 


Resolution Voted, 16 1033, as Substitute for Proposal of 


postpone tax reductions until just before 


Florida, 
message of President 
Coolidge of December, 1926, urging tem- 
porary relief from taxation, and advo- 
cated passage of the Harrison resolution. 
He recalled that the dangers of a pos- 
sible deficit in the Treasury, which had 


Tax reductign legislation at the present 
session is a physical impossibility, Sena- 
Nebraska, asserted, 
adding that he was not alarmed at the 
prospect of a surplus, but that a deficit 
The 
surplus could well be applied to the re- | 
duction of the National debt which must, 
he said, be paid ultimately by taxation 


proposed a substitute 
resolution which would declare it to 
the sense of the Senate that any surplus 
Treasury 
; Should be applied toward reduction of the 


(Rep.), Ohio, opposing 
that 
House of Representatives 
should pay any attention to the resolu- 


evitable result would be a special session 
A special session, Senator 
“untoward 


Arkansas, 
criticised the Republican majority party 
for not having made tax reduction legis- 


AIT!) 


State 


Fiscal Affairs 
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| Receipts of Vermont 
Exceed Expenditures 


| 
| For 1926 by $49,451 


ment Reduced to $13.17, 


| Per Capita Cost of Govern- 
| Says Statement by Com- 


merce Department. 


The Department- of Commerce an- 
| nounced on February 4 a summary of the 
financial statistics of the State of Ver- 
mont for the fiscal year ending June 30, 
| 1926. The full text follows: 

Expenditures: The payments for main- 
| tenance and operation of the general de- 
' partments of Vermont for the fiscal year 
ending June 30, 1926, amounted to $4,- 
642,510, or $13.17 per capita. This in- 
cludes $506,455, apportionments for edu- 
cation to the minor civil divisions of the. 
State. In 1925 the comparative per capita 
for maintenance and operation of general 
departments was $14.01, and in 1918, 
$9.36. The interest on debt amounted to 
$91,272; and outlays for permanent im- 
provements, $1,301,759. The total pay- 
ments, therefore, for expenses of general 
departments, interest, and outlays were 
$6,035,541. The totals include all pay- 
ments for the year, whether made from 
current revenues or from the proceeds of 
bond issues. 


Of the Governmental costs reported 
above, $2,664,806 was for highways, $1,- 
513,140 being for maintenance and $1,- 
151,666 for construction. 

Receipts Exceed Expenditures. 
Revenues: The total revenue receipts 
Vermont for 1926 were $6,384,992, 


of 


permatent improvements, and $349,451 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts was reflected 





from sales tax on gasoline, while those 





For 1926 the assessed valuation of prop- 
‘erty in Vermont subject to ad valorem 
taxation was $317,111,848; the amount of 
State taxes levied was $1,591,935; and 
the per capita levy, $4.52. In 1925 the 
per capita levy was $4.35, and in 1918, 
$4.08. 


lation a part of the legislative program 
for the present session, and asserted that 
the “Republican machine” which, he said, 
“dominates the body at the other end of 
this Capitol” has prevented tax reduction 
from coming to a vote in the House. 

Senator Heflin (Dem.), Alabama, spoke 
in favor of the resolution. 

Senator Fess (Rep.), Ohio, opposing 
the resolution, asserted that a large part 
of the apparent surplus in the Treasury 
is due to illegal collection of taxes which 
should be returned. He advocated apply- 


there is no telling what the Treasury sur- 
plus will be, and therefore, “as a busi- 
ness proposition,” it is unwise to reduce 
taxes at this time. The surplus during 
the last six months of 1926 was below 
that of the first six months, and it would 
be a mistake to attempt to“predict what 
| this year’s surplus will be, in view of the 
impossibility of telling what business 
conditions will be, he said. 
White House Expenditures. 

Senator Harrison, in closing the de- 
bate on his resolution, said the questio 
of taxation has been “shrouded wit 
| political hyoecrisy” part of which is 
evidenced by ‘‘increased White House 
expenses.” 

There is mo such thing as “Coolidge 
economy,” said Senator Harrison, read- 
ing a list of White House expenditures, 
showing they have been higher under 
President Coolidge than under all pre- 
ceding Presidents, 

Senator Harrison said Senator Smoot’s 
estimates of the Treasury surphas have 
been wrong in 1922, 1924 and 1926, and as 
chairman. of the Senate Committee on 
Finance he was responsible for the pres-— 
ent high tax vates which have resulted 
ina “surplus of $383,000,000 that ought — 
to be returned to the people.” i 
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| Right to Invoke Fourteenth Amendment Is Personal, 


Ruling Cites, and May! Be Lost by El Election or Estoppel 


District Court Denies 
Plea Asked in Equity 


Rules Plaintiffs in’ Bond Case 
Have an Adequate Remedy 
at Law on Claims. 


Guy C. Dunn v. Fort BEND County, ET 
AL., Equity No. 120. District CoURT 
FOR THE SOUTHERN DISTRICT oF TEXAS. 
This the privilege 

invoke the protection furnished by 

due process clause of the Fourteenth 

Amendment is a purely personal privi- 


case holds that to 


lege, that the condemnation of a statute 


in a particular case as repugnant to the 
amendment as to a particular plaintiff 
does not and cannot affect or impair the 
statute itself asa valid and existing law, 
except as to the particular person com- 
plaining, and as to the particular thing 
he complains of. 

Before Foster, @ircuit Judge, 
West and Hutcheson, District Judges. 

The full text of the opinion as de- 
livered by Judge Hutcheson follows: 

This is a suit in equity whose object 
is to e@btain a decree enjoining the de- 
fendants, who are certain officials, the 
county depository, and Fort Bend 
County, from using any of the proceeds 
derived from the sale of bonds, and or- 
dering them to pay over to plaintiff 
and intervenors as the holders of the 
bonds, the moneys on hand derived from 
their sale, plaintiff and intervenors ten- 
dering back the bonds. 


Plaintiff Contends 
Bonds Are Invalid 


The ground on which 
based is as stated in 
“that the law under which the bonds 
were issued is invalid, that the bonds are 
invalid, and that the district has not 
enforcible existence.” 

This claim was made and this suit 
brought after and Xyecause of Browning 
vs. Hooper, 269 U. S. 396, the “Archer 
County Case” in which the Supreme 
Court, upon a petition brought to re- 
strain the issuance arid sale of bonds 
of Archer County Road District No. 2 
on the ground that the creation of the 
road district and the enforcement of 
the proposed tax would deprive them of 
their property without due process of 
law, in violation of the Fourteenth 
Amendment, sustained the prayer for re- 
lief. holding that the act 
tiffs, was repugnant to the due process 
clause of the Fourteenth Amendment. 

Plaintiffs here contend that that de- 
cision established not merely that the 
plaintiffs in that suit were entitled to 
the relief prayed, but that all road dis- 
tricts, imcluding Fort Bend County Road 
District No. 1 having been created un- 
der the same act condemned in the Ar- 
cher County case, have been 
created and all securities issued by them 
are void. 

Upon this predicate they assert that 
to the extent that they can trace anl lo- 
cate moneys received from the sale of 
the bonds they are entitled in equity to 
cancel the transactions between them 
and the county involving the bonds, and 
recover the very proceeds’ before they 
have been spent and have passed beyond 
their reach, they claiming that if the 
district is void and has no existence, they 
have no adequate remedy at law to re- 
cover their money either on the bonds or 
upon implied contract for value received. 

In addition, plaintiffs assert the ap- 
parently contradictory claim that though 
the bonds are void and they would have 
no remedy at law either to tollect on 
them or for money had and received they 
are yet entitled as any balance re- 
maining due them after the proceeds on 
hand are applied, to have their judgment 
against the county on the ground that 
the county has used the money for the 
improvement of and legitimate 
county purposes. 


this «claim is 


to 


roads 


Suit O pposedin Whole 
By Defendants in Case 


The defendants oppose plaintiff’s suit 
in whole and in part. In whole, on the 
ground that plaintiff has an adequate 
remedy at law if not on the bonds, at 
least om implied contract for money had 
and received, and expended for the coun- 
ty’s benefit. In part, that as to some 
of the moneys anyway on hand, the dis- 
trict has already contracted and incurred 
obligations, that superior equities 
arise as to those funds which would pre- 
vent the plaintiffs from obtaining them 
back, they having been already pledged 
to discharge these obligations assumed 
on the faith of the funds being on hand 
and available. 

We are of the same opinion expressed 
on the oral argument of this case, that 
the right to invoke the 
nished by the due process 
Fourteenth Amednment 
sonal right®or privilege, that the 
demnation of a statute in a particular 
case as repugnant to that amendment as 
to the plaintiff in it does not and cannot 
affect ox impair the statute itself as a 
valid wand existing law, coporations 
created under valid) and cxisting 
yorporations under the laws of the State 
of their creation except to the par- 
ticular person complaining, and as to 
the particular thing he complains of; that 
the District and the bonds 
to these plaintiffs and this 
plaintiffs and intervenors 
quate remedy at law 
a validly 

A brief 
we think, 
for the 

In 1904 
Texas, 
nection 
citizenship. 
amendment 
which, 


SO 


clause of the 
a purely per- 


is 


con- 


or 


it as 


as 


suit; 
have an ade- 
on them against 
created and existing district. 
statement of the situation will, 
furnish an adequate support 
conclusions announced. 
the people of the 
recognizing the 
between good roads 
caused to be passed an 
to the State constitution, 
im substance, provided that ‘under 


~ 


State of 


and good 


the | w SK , 
| Commented U pon by Court 


| made provision 





plaintiff's brief, | 


invalidly | 


inseparable con-. 


and 


} and every section 


} county 


} availed of 


; out 


| be 


as to plain- | 


} county 


protection fur- | 
! Brazos River 


} connect with and 


are valid as | 
that | 


| of 


provision, districts ei 
of adjoining counties, single counties, or 
any defined district in a county then or 
thereafter to be described and defined, 
may under a vote of two-thirds majority 
of the resident property taxpayers issue 
bonds in an amount not exceeding one- 
fourth of the assessed valuation, and 
for the levy and collec- 
tion of taxes to discharge the same for, 
among other things, “the construction, 
maintenance, and operation of macad- 
amized, graveled, or paved roads and 
turnpikes, or in aid thereof.” 


Purpose of Provision 


The broad character and sweeping pur- 
pose of this provision were commented 
upon and approved by the Supreme 
Court of Texas, in Arkansas County vs. 
Fulton Coleman Pasture Co., 108 Texas, 
216, the Supreme Court ‘saying: 

“Upon the general subject of road im- 
provement, it marked a radical departure 
from the previous policy of the State. 
It was the response to a public demand 
that provision be made whereby the State 
of the State might be 

voluntary taxation, 
and permanent road- 
the purpose of this 
amendment plainly was to provide the 
means of building and maintaining not 
alone neighborhood, precinct or even 
roads, but adequate road sys- 
tems throughout the entire State, to be 
by larger or smaller areas 
as might be desized so as to afford, by 
the exercise of a_ liberal taxing power 
widely distributed, adequate and con- 
tinuous highways throughout every sec- 
tion of the State. Sucha purpose stands 
boldly, we think, in the broad and 
sWeeping provisions of the amendment.” 

Carrying out the mandate of the peo- 
ple so expressed, the Legislature by a 
brief and simple Act made provision for 
the creation of road districts, provided 
for an election and the issuance of*bonds 
and levy of taxes as required in the 
Constitution, and while the Act provided 
that the county commissioner in the pre- 
cinct in which the road district is shall 
ex officio road superintendent, and 
availed itself of the organization of the 
commissioners’ Court in the matter of 
the levy of taxes, the issuance of bonds, 
and the looking out generally for the 
affairs of the district, it yet conferred 
upon the district, when created, a dis- 
tinct corporate status, and fixed upon it 
full obligation for its contracts, Art. 637 
providing that any such district accept- 
ing the provisions of this subdivision by 
voting such a tax, is hereby made and 
created a body corporate, which may sue 
and be sued in like manner as counties. 
Horn vs. Matagorda County, 213 S. W. 
934. 

Under this law 


supplied through 
adequate, durable 
ways. In a word,, 


the Fort Bend County 
Road District No. 1 was established on 
November 8 1909. On May 9, 1910. 
bonds to the amount of $150,000 were 
issued. Of these bonds 378,000 have 
been redeemed. None of the persons 
holding these bonds are parties this 
suit or are in any manner appearing or 
making claim adverse to the district, 
either here or before the County Com- 
missioners Court. No suit has even 
been filed by any taxpayer in Road Dis- 
trict No. 1 contesting the validity of 
the district to be or to be taxed. 


to 


Bonds Involved Are Part 
Of an Authorized Issue 
The particular 
suit are part of 
an election of 
bonds have been 
on all has been 
Neither Fort 
District, nor any 
testing them or 


bonds involved in this 
an issue authorized by 
1922. Some of these 

paid, and the interest 
regularly paid. 
Bend County, the 
taxpayer in it 
questioning them; 
on the contrary, all are affirming 
validity and are not only ready and 
willing to pay them, principal and _ in- 
terest, as they mature, but the proper 
officers have been making and are con- 
tinuing to make the proper tax levy to 
provide for their payment a and when 


Road 
con- 
but, 
their 


is 


; due 


The stipulation, among other things, 
contains the following: 

‘The Old Spanish Trail is a transcon- 
tinental highway and designated as a 
State and Federal Highway traverses 
Fort Bend county for about 30 miles, 
15 miles of which is in Road District 
No. 1. Approximately two-thirds of the 
proceeds of the total bond issues of said 
district have been spent on the Old 
Spanish Trail, and this highway accom- 
modates four channels of traffic, which 
converge at Rosenberg, from that point 
to Houston. There is no other highway 
in said county which fully traverses the 
and no other State and Federa! 
highway which reaches the county seat 
or affords 2 bridge across the Brazos 
River. In fact, no other State and Fed- 
eral highway has a bridge across the 
for many miles each way. 
All of the by-roads of Fort Bend County 
lead to this highway, 

ot said county have 
said highway exten- 
sively. All of said county has been 
benefited by said highway and the use 
of the proceeds of the bonds for Road 
District No. 1.” 

That the“Distriet 
sisting district 
Constitution and 


and all the people 
used and still use 


is a valid ana sub- 
in accordance with the 
laws of Texas not only 
appears plainly from the constitutional 
provision itself and the laws under it, 
the legislature being given by that pro- 
vision plenary power in making provision 
for its creation, but the validity of these 
districts and their right to issue bonds 
have been expressly ¢affirmed in repeated 
and vigorous decisions of the Supreme 
Court of this State discussing this pro- 
the Constitution and the | 
statutes enacted under it, and directing 
the approval of bonds issued in pursuance 
these laws. 

In Simmons vs. Lightfoot, 105 Texas 
212, an action against the Attorney Gen- 


vision of 


Suit Involves Issue 
For Texas Roads 
Sought to Enjoin Certain Offi- 


cials of County From Using 
Funds From Sale. 


eral of the State to compel him to ap- 


prove $100,000 of road bonds of District | 


No. 4 Liberty County, the Court ex- 
pressly approved the constitution of a 
road district created under the very laws 
challenged here, and directed the At- 
torney General to approve its bonds. and 
in Munson y. Looney, 107 Texas 263 the 
whole matter was again considered, and 


Simmons vs. Lightfoot was expressly ap- | 


proved. 
But it is said that all of these con- 


siderations must yield to the opinion and | 
Supreme | 


decree of the United States 
Court declaring that these districts are 


existing in violation of the Constitution | 


of the United States and therefore with- 
out power to be districts, to issue bonds, 
or levy taxes in support thereof. 

That it did not deliver any such opin- 
ion, Or make any such order, but that 
it merely held the plaintiffs there en- 
titled to their injunction, a simple read- 
ing of the opinion will abundantly show. 

That the Supreme Court of the United 
States could not have delivered any such 
opinion or made any such order 
Browning vs. Hooper, as the plaintiff 
claim that it did, 
effect upon legislation of the Fourteenth 
Amendment as reflected in the decisions 
of the Supreme Court of the 
States, will show. 

These decisions establish (1) that the 
Supreme Court does not act at all upon 
a statute or undertake by any decree 
to, affect it generally; that it merely de- 
clares the law applicable to the case 
of a particular litigant. . 

(2) That the inquiry under the Four- 
teenth Amendment does 
embrace the general question of the val- 
idity of the statute, but it undertakes 
only to determine and has only the effect 


of determining, whether the rights of the | 


particular litigant are protected by the 
Fourteenth Amendment against the op- 
eration of that statute. 

In Dahnke-Walker County vs. Bondu- 
rant, 257 U. S. 289 the court said: 

“A statute may be invalid as applied 
to one state of facts, and valid as ap- 
plied to another. Besides, a litigant can 
be heard to quéstion a statute’s validity 
only when and so far as it is being, or 
about to be, applied to his disadvantage.” 

See also Yazoo & Mississippi River 
vs. Jackson, 226 U. S. 2189 Jeffrey Mfg. 
Co., vs. Blagg, 235 U. S. 576. 


Fourteenth Amendment 


Operates on State Legislature 


The Supreme Court has said in num- 
bers of cases that the due process clause 
of the Fourteenth Amendment operates. 


on State legislation in the same manner | 


as the due process clause of the Fifth 
Amendment operates on similar legis- 
lation by Congress. Barber vs. Asphalt 
Co., Lyon vs. Tonawanda, and others 
in 181 U. S. 391, and in Massachusetts 
vs. Mellon, 263 U. S. 447 
clearly set down the ratio decidendi and 
the effect of decisions in due process 
cases. In that case the court said: 
“We have no power per se to review 
and annul dts of Congress on the 
ground that they are unconstitutional. 
That question may be considered only 
when the justification for some direct 


injury suffered or threatened, presenting | 
a justiciable issue, is made to rest upon | 


such act. Then the power exercised 
that of ascertaining and declaring 
law applicable to the controversy. It 
amounts to little more than the negative 
power to disregard an unconstitutional 
enactment which otherwise would stand 
in the way of the enforcement of a legal 
right. The party who invokes the power 
must be able to show 
statute is invalid, but that he has 
tained, or is immediately in danger of 
ustaining, some direct injury as the 
sult of its enforcement, and hot merely 
that he suffers in some indefinite way 
in common with people generally. If 
a case for preventive relief be presented 
the court enjoins, in effect, not the exe- 
cution of the statute. 
official, the statute notwithstanding.” 

From which it appears that all that has 
been done by the Supreme Court in the 
Archer County case is that it has said to 
a citizen who in a timely way invoked 
the amendment, “This act, if enforced, 
would deprive you of a right under the 
Fourteenth Amendment and we, there- 
fore, grant you the relief by injunction 
prayed.” 

The Fort Bend County 
was valid under the State laws, and still 
is valid under those laws. It was author- 
ized to operate as a district levying and 
collecting taxes and issuing bonds and it 
still may do so, in all respects and 
against all persons except in a case in 
which some individual is in a position to 
claim that he has a right under the 
Fourteenth Amendment to claim relief. 

These general considerations we think 
sufficient, without others, to defeat plain- 
tiff’s suit, for even if the facts showed 
that there are some persons in the dis- 
trict in a position to defeat the tax as to 
them, this would not be sufficient to 
authorize plaintiffs to rescind their con- 
tract and recover back money which they 
had voluntarily paid, not to the county, 
but to others who bought from the 

; county. 

There are other’ considerations, how- 
ever, Which make it more clear that 
plaintiffs present no equity whatever for 
relief. hTe first of these is that the in- 
| vocation of the Fourteenth Amendment is 
|a privilege; that the fact that a statute 
!may be obnoxious to the Fourteenth 
; Amendment as to a particular person 
! dees not mean at all that it may be so as 
| to another, and that this right to invoke 


sus- 


Road District 


in | 


a consideration of the | 


United | 


not and cannot | 


the court most | 


not only that the | 


eI 


re- | 


but the acts of the | 


Fishing 


Industry 


Insurance Company 
Held to Contract 


By Appellate Court 


Decides Fire. Policy Not Vio- 
lated by Insured Having 
Committee of Creditors 

| Help Manage Business. 


St. PAUL Fire & MARINE INSURANCE Co. 
v. NELSON, No. 4837. CircuIT Court 
oF APPEALS, FirtH CIRCUIT. 

This case, in error to the District Court 
for the Northern District of Texas, holds 
that where the owner of a business has 
agreed with his creditors to allow them 


ness and to pay them such sums as 
conform to good business policy he may, 
nevertheless, effect, a valid policy of fire 
; insurance on the fixtures of the business, 
| which contains a clause requiring “full 
ownership.” 

E. G. Senter (Senter & Strong on the 
brief), for Plaintiff in Error; George S. 
Wright (Will C. Thompson on the brief), 
for Defendant in Error. 

Before Walker, Bryan and Foster, Cir- 
| cuit Judges. “Circuit Judge Foster deliv- 
ered the opinion, the full text of which 
follows: 
| Defendant in error, hereafter referred 
io as plaintiff, brought suit on a policy 
| of fire insurance for $5,000 issued by the 
| plaintiff in error, hereafter referred to 

as defendant. This policy was one of 
| several covering the total risk. The case 
was tried to a jury and resulted in a 
| verdict for plaintiff in the sum of 
$4,392.52, on which interest at 6 per cent 
| per annum was allowed from March 1, 

1925. 

There are 35 assignments of error. As 
usual, very few of them have been 
pressed in argument. Those we consider 

| of sufficient importance to merit discus- 
| sion will be hereafter referred to. 

The policy. so far as is now material 
to the discussion, reads as follows: 

“In consideration of the stipulations 
herein named and of $20 and 50/100 Dol- 

| lars premium. Does insure Nelson’s 
| Pharmacy for the term of one year 
from the lst day of March, 1924, at noon, 
to the Ist day of March, 1925, at noon, 
against all direct loss or damage by fire, 
| except as hereinafter provided, to an 
; amount not exceeding $5,000 and no/100 
| Dollars. 





1923. M. J. 
Nelson’s Pharmacy. 
Amended form. 

“Mercantile Building Form. 

“$5,000.00 on furniture and fixtures 
and equipment of every description, in- 
cluding cases, counters, back cases, 
' chairs, shelving, tables, cabinets, desks, 
typewriters, cash registers, safe, station- 
ery and supplies of all kinds, floor cover- 
ings, sand and electrical furnishings and 
| fixtures, all betterments to building, in- 
| cluding booths, railings, stairway, bal- 
conade, partitions, and such other furni- 
ture, fixtures and equipment as is usual 
to the business of the assured; all while 
contained in the four-story and basement, 
brick composition roofed fireproof build- 


Nelson, 


Form No. 121. 


es Fourteenth Anciaend being a per- 
sonal privilege, may be lost by election, 
; waiver or estoppel. 

The facts in this case in the light ot 
the decisions, leave no doubt that any 
| person who might at any time have ques- 
| tioned the validity of the district, 
long since lost that right by estoppel, 
waiver or election, 
existed as a going district for more than 
16 years. 

In Pierve Oil Co. Phoenix Refining 
Company, 258 U. S. Tbs, the court said: 





| claim it barred, as other rights may be, 
by deliberate election or 
consistent 
right.” 

In Muscatine Lighting Co. v. City of 

Muscatine, 256, Fed. 932, the Court said: 
| “A person may by his acts or omis- 
sion to act, waive a right which he may 
otherwise have under the provisions of 
; @ constitution, and, where such acts or 
| omission have intervened, a law will be 
| sustained which otherwise might have 
| been held invalid, if the party making 
the objection had not by prior acts pre- 
; cluded himself from being heard in op- 
position.” 

See Pierce v. 
648; Eustis v. 
| Shepherd v. 
| Wight v. 


with the assertion of such 


Somerset Ry., 171 U. S. 
Bolles, 150 U. S. 361; 
Barron, 194 U. S. 553; 
Davidson, 181 U. S. 371; Lam- 
| pasas v. Bell, 180 U. S. 276; English v. 
| Arizona, 214 U. S. 359. 

The second of these is that since the 
filing of this suit as appears by supple- 
mental agreed statement of facts, at its 
first called session the Thirty-ninth Leg- 
| islature of the State of Texas passed 
an act creating Road District No. 1, val- 
idating and approving all orders and 
| acts of the Commissioners’ Court with 
reference to the district, and all bonds 
| issued by it. Schneider Granite Co. v. 
| Gast Investment Co., 245 U. S. 291; 
Charlotte Harbor Ry. v. Welles, 260 U. 
S. 8; in the latter case the Court say- 
| ing: 

“The general and established propo- 
| sition is that what the legislature could 
have authorized, it can ratify if it can 
| authorize at the time of ratification. 
And this power is necessary that gov- 
|} ernment may not be defeated by omis- 
sions or inaccuracies in the exercise of 
| functions necessary to 
tion.” 

It appearing, therefore, that the dis- 
trict is a valid district under the laws 
of this State, and fully liable on its 
contracts, that there are no persons 
who could question its, validity as ob- 
noxious to the Fourteenth Amendment 
and that if tinere were any the State 
has validated the district by appropriate 
legislative action, it is plain that plain- 
tiffs have an adequate remedy at law 
on their bonds, and that their prayer for 
equitable relief must be denied. 

January 8, 1927. 
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to assist in the management of the busi- | 


operating as | 


has | 


the district having | 


“There is nothing In the nature of such | 
‘fs | constitutional right as here asserted to | 
ine | prevent its being waived, or the right to | 


by conduct in- | 


its administra- | 
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Insurance 


Fish Packers on Voyage Are Ruled Seamen 
And May M aintain Li Libel Against Vessel 


Refusal of Plaintiff to Perform Duties Unless Wages Are 
Increased Breaches Contract. 


W. STRATTON ET AL., LIBELLANTS, V. Mo- 
TORSHIP 3R-3, Etc., No. 10297. Dis- 
TRICT COURT FOR WESTERN DISTROCT OF 
WASHINGTON, NORTHERN DIVISION. 


In this case, in Admiralty, the court | 


| 
stated that persons employed in packing 
fish on a vessel on a fishing voyage are 
seamen withia the meaning of Section 
8392 C. S., inasmuch as they aid in the 
furtherance of the main purpose of the 
voyage. Therefore they are privileged 
to bring libel in Admiralty. 

But it was held that a refusal of such 
| 
! 
| 


their wages were increased was a breach 


of the contract and they could not sue | 
on this contract after they had secured | 


a promise of higher wages by coercive 
methods. 


The full text of the findings and the | 


opinion of the court follows: 
Gn the 3rd day of June, 1925, Rinstose, 
ownew of the respondent ship, entered 
into a contract with the libelants, sepa- 
rately, to engage in the packing of fish 
at a stipulated price “per packed bar- 
rel and board. for gibbing and packing”— 
| Cowie, 75c, for the first 5,000, and $1.00 
| for the second 5,000 barrels, and 50c per 
hour for repacking, and board; Mr. and 
Mrs. Stratton, 50c per packed barrel, 
and board; McKay, an oral ,agreement 
under the same terms as Cowie. The 
respondent agreed “to furnish transpor- 
tation to and from the plant, on their 
boats, or by the regular 
decided by the company, 
(employe) remained with 
| for the entire season, and 
performs his work in a_ satisfactory 
manner. If, for any reason the (em- 
ploye) does not remain with the com- 
pany for the entire season or because 
of being discharged for neglect of duty, 


own boat or 
steamer, as 

provided the 
-the company 


the said employe from Seattle to Alaska 
shall be deducted from wages and no 
allowance made for return passage, ex- 
cept in case of illness.” The work to 
be and was done one board ship. Cowie 


and McKay were experienced packers; | 


Strattons were not. 


After packing a number of barrels, 


ing “aithated and known as No. 1620-22 
Main Street, Dallas. File No. 7917. 

“It is agreed and understood this policy 
does not cover on soda fountain, which is 
specifically insured.” 

Special Instructions Refused.. 


policy covered only those articles inci- 
dental to a pharmacy and, therefore, did 
not cover furniture and fixtures used for 
the sale of sandwiches, soda water, etc. 
This question was raised by objections to 
evidence and by requests for special in- 
structions which were refused. 

It is plain from a reading of the 
policy that the word “pharmacy” was 





part of the plaintiff’s trade name and | 


is without significance as restricting the 
property covered. Everything within 


the building belonging to the plaintiff 


and pertaining to his business was in- 


tended to be covered by the policy - | oxtt, ten, 


excluded | 


water fountain. 
the court 


their consideration. 


cept the soda 
charging the jury 
that article from 


| There was no error in the rulings ex- 


cepted to. 


policy 
} sions. 
“This entire policy 
| the insured has concealed 
| resented, in writing or otherwise, any 
material fact or circumstance concern- 
ms this insurance or the subject thereof; 
r if the interest of the insured in the 
property be not truly stated herein 
this entire policy, unless 

otherwise provided by agreement in- 
dorsed hereon or added hereto shall be 
void * if the hazard be increased 
by any means within the control or 
knowledge of the insured; or if me- 
chanics be employed in building, alter- 
ing or repairing the within described 
premises for more than 15 days at any 
one time; or if the interest of the in- 
sured in the property be other than 
unconditional and sole ownership; or if 
any change, other than by the death 
of an insured, take place in the interest, 
title, or possession of the subject of in- 
surance (except change of occupants 
without increase of hazard) whether by 
legal process or judgment gr by volun- 
tary act of the insured, or otherwise; 
or if this policy be assigned before a 


” 


shall be void if 





loss. 
Creditors Advised Owners. 

It appears that sometime prior to the 
issuance of the policy in suit plaintiff 
had suffered damages from another fire, 
following which, on February 7, 1924, he 
entered into an agreement with nearly 
all his creditors by which two of the 
large creditors agreed to contribute 
part of the insurance money coming to 
them for the purpose of repairing the 
fixtures in the store and all the credi- 
tors agreed to extend their credits for 
from 90 days to a year, and in certain 
| contingencies for an additional year. 
This agreement provided for a credi- 
tors’ committee of three to advise plain- 
tiff in the prosecution of his business 
and to supervise the performance of the 
agreement. Plaintiff agreed to turn 
over to this committee from time to time 
such amounts as they should deem 
proper and not prejudicial to the’ con- 
tinuance of his business, after paying 
his current obligations and instalments 
due on certain mortgage debts, to be 
distributed pro rata to the unsecured 
creditors. It is contended by defendant 
that this agreement violated the terms 
of the policy above set out. 

As this agreement was executed be- 
fore the policy, it, of, course, could not 
| increase the risk nor does it show that 

the interest of the plaintiff was other 

than full ownership in the property in- 
sured. Furthermore, it is not shown 
that defendant-made any attempt to con- 
« ceal the agreement or the fact that there 





: | 
packers to perform their contract unless 


| turn until December. 


: : | the wages due, 
the amount paid for transportation for | ag 


It is contended by defendant thatthe | 





In addition to other stipulations the 
contained the following provi- | 








Mr. and Mrs. Stratton and others of 
similar status, approached the superin- 
tendent and requested a modification of 
their agreement, so that they would re- 
ceive the same compensation as the par- 
ties who were doing like work (75c and 
$1.00), and declined to work unless mod- 
ified. The superintendent testified the 
fish were running well, that he had a 
number of fish on hand, that he told 
them these fish would have to be packed, 
and for them to go to work and he would 
wire to "Rinstose. Rinstose answered, 
declining the modification, and the fish- 
ermen declined to work. The superin- 
tendent wired to Rinstose such fact, and 
received an answer for him to use his 
judgment. He thefeupon called the fish- 
ermen together and read them the tele- 


gram, told them they would receive the | 


same compensation (75¢c and $1.00), and 
the work was continued until September, 
when, for the lack of fish, operations 
at that point were discontinued, and a 
message from Rinstose directed that all 
but 11 of the fishermen be returned to 
Seattle, and the remaining moved to an- 
other location. Upon that being an- 
nounced, all but five or six asked per- 
mission to be returned to Seattle. Per- 
mission was granted, and Capt. Knut- 
son employed other men to take their 
places. 
Ask Transportation. 

The employes asked that their trans- 
portation be furnished, and the company 
stated they would have to pay their own 
return fare. The fishing ship did not re- 


son in the Alaskan waters did not close 
in September. Upon being advised that 
the company would arrange for the 
transportation, but would deduct it from 
request was made that 
the best arrangement possible be made. 
Transportation for the Strattons and 
Cowie was arranged for at $67.00 each; 
McKay’s, at $75.00. A statement was 
given to each party. 


Statement given to Mr. and Mrs. Strat- | 


ton: 

Ninety-two barrels, 60 cents per bar- 
rel, $55.20. 

Five hundred and thirty-one barrels, 
75 cents per barrel, $598.25. 

Four hundred and thirty-six barreis, $1 


per barrel, $436. 


Repack 92's hours, 5Q cents per hour, 
$46.25. 

Longshore 10 hours, 50 cents per hour, 
$5. 

Total, $940.70. 

Slop Chest, $28.20. 

School tax, $5. 

By cash, $200.00. 

Total, $233.20 

Balance due, $707.50. 

Less, $52, fare, $154. 

Total $573.50. 

Signed. (HAROLD F. KNUTSEN). 

The claim made by McKay and Cowie 
is for transportation only. 
Respondent's Claims. 
Vanderveer, Esq., 
proctors for libelants. 


Geo. F. 


Roberts & Broael, 


The fishing sea- | a written contract to go to Pyramid 





Fire 
Policies 


be employed or engaged to serve in any 
capacity on board the same (vessel) 
shall be deemed and taken to be a sea- 
mea ON presently employed, 
a seaman is not a mariner in the full 
sense of the word—a person “who can 
hand, reef and steer.” Changing condi- 
tions and necessities for changes, eX- 
tended the term to include all persons 
employed in a vessel to assist in the 
main purpose of the voyage. Clearly, 
the main purpose of the voyage was to 
pack and sajt fish. See “The Miona,” 11 
Fed. 759; “The Sealark,” 14 Fed. (2) 201. 


Workers Classed as Seamen. 


Mr. and Mrs. Stratton, the parties to 
this action, as observed, were under writ- 
ten contragt for stated compensation to 
render their services in the fishing 
grounds of the Alaskan waters. After 
entering upon thescontract in these re- 
mote waters, they declined to work un- 
less giyen an increased compensation. 
There was no consideration for a modi- 
fication of the contract; there was no 
change in conditions or character of the 
service; there was no intervening agency 
which in any sense changed the relation 
between the work contracted to be done 
and the work which was actually done. 
The contention that the respondent vol- 
untarily waived his right under the con- 
tract arfd entered into a new contract at 
the agreed compensation, is not war- 
ranted by the testimony in the case. 
The vessel, with the packing parapher- 
nalia on board, was out on the fishing 
grounds in the waters of the Pacific 
Ocean. The fish were running heavy. 
It was necessary that they’ be taken 
care of. The libelents declined to work, 
and it was this condition which forced 
the consent to pay the increased wage; 
and under all of the circumstances, it 
may not be said that this was a volun- 
tary waiver. See Alaska Packers’ Asso- 
ciation v. Domenico, 117 Fed. 99, at 102. 
In that case the libelants entered into 


Harbor, Alaska, during the fishing sea- 
son, at a stipulated wage, for the season. 
A few days after arriving at Pyramid 
Harbor, the employes demanded of the 
company’s superintendent an _ increase, 
and unless paid they would not work. 
The demand was granted. Judge Ross, 
for the court, said: 


Judge Ross’ Statement. 


“From the foregoing statement of the 
case, it will have been seen that the 
libelants agreed in writing, for certain 
stated compensation, to render their 
services to the appellant in remote 
waters where the season for conducting 
fishing operations is extremely short, 
and in which enterprise the appellant 
had a large amount of money invested; 
and, after having entered upon the dis- 


| charge of their contract, and at a time 


| demand, 


| sideration, for 


when it was impossible for the appellant 
to secure other men in their places, the 
libelants, without any valid cause, abso- 
lutely refused to continue the services 
they were under contract to perform un- 
less the appellant would consent to pay 
them more money. Consent to such a 
_under such circumstances, if 
given, was, in our opinion, without con- 
the reason that it was 
based solely upon the libelants’ agree- 
ment to render the exact services, and 
none other, that ihey were already under 


| contract to render. 


Cc. G. Bas- | 


Elwood Hatcheson, | 


Esq., O. R2 Helcomb, Esq., proctors for | 


respondent. 
Jesemiah Heterer, District Judge: 


the vessel may not be asserted; that the 
service is a Landman’s service; and that 


| the agreement to pay 75 cents and $1.60, 


: | instead of 60 cents, is without .consider- | 
or misrep- nstea ? 


ation. 
Section $149, C. S., 
relation to recovery 


4303, R. S., having 
of shares 


Respondent contends a lien against | been 


“The case shows that they wilfully and 
arbitrarily broke that obligation. As a 
matter of course, they were liable to the 
appellant in damages, and it is quite 
probable, as suggested by the court be- 
low in its opinion, that they may have 
unable to respond in damages. 
Certainly, it cannot be justly held, 


x oe oe 


| upon the record in this case, that there 


of fish | 


under agreement, has no application to | ; 
coerced a promise from the superin- 


this issue, as contended for by the libel- 
ants. The libelants did not work on 
a “fisherman’s share” of. the fish, but 
for a stipulated wage. 

See. 8392, C. S., however, has applica- 
tion: “Every person * * who shall 





had been a previous fire. It was not 
error for the District Court to exclude 
this agreement from consideration by the 
jury and to refuse defendant’s special | 
request based thereon. 

Proof of Loss Cited. 

It also” appears that after the fire 
plaintiff presented a proof of loss to de- 
fendant in which he fixed his total loss 
at $30,750. Plaintiff offered this docu- 
ment in evidence for the purpose of 
showing compliance with the terms of 
the policy, and it was admitted over de- 
fendant’s objection. The proof of loss 
had been made up after consultation with 
French, an independent insurance ad- 
juster, who testified that the adjustment 
of this particular loss had been referred 
to him through the general agent of the 
defendant. ; 

In connection with the cross-examina- 
tion of French this proof of loss was 
again offered in evidence by counsel for 
defendant for the purpose of showing 
estoppel of the plaintiff to claim more. 
There was evidence from the plairitiff 
that he had signed and sworn to the 
proof of loss because of the representa- 
tion of French that the loss would be 
paid promptly and that his actual loss 
amounted to something over $41,000. 
There was evidence from a number of 
other witnesses variously estimating the 
value of the property destroyed, all ex- 
cecding the amount shown by the proof 
of loss. To all of this evidence objec- 
tion was made and separate errors are 
assigned to its admission, 

As it is quite evident that in rendering 
its verdict for the proportion the policy 
here bore to the other insurance the jury 
held plaintiff to the amount shown in 
his proof of loss and there was ample 
evidence tending to support the verdict. 
In the circumstances no prejudicial error 
is shown in the admission of any of this 
evidence. . 

Other errors assigned are so wholly 
without merit that it is ynnecessary to 
refer to them. 

We find no error 
firmed. 

January 17, 1927. 


in the record. Af- 


| there 


was any voluntary waiver on the part 
of the appellant of the breach of the 
original contract.” 
, Holds Promise Coerced. 
The plain fact is that the libelants 
refused to perform their contract, and 


tendent to pay an increased compensa- 
tion for doing what they were legally 
bound to do. It would be gross injus- 
tice to hold that, under such conditions, 
parties could enter into a written con- 
tract at Seattle, be carried to the fish- 
ing grounds in the North Pacific Alaskan 
waters at large expense by persons en- 
gaged in the enterprise, and then quit 
work unless their demand is granted for 
increased compensation—at a time when 
was over-abundance of fish, and 
other help not available— and then re- 
cover the increased demand. 

While in the Alaska Packers’ Ass’n v. 
Domenico case, supra, there was a ques- 
tion of authority to grant the increase, 
which is not present in this case, the 
court in its decision assumed: that there 
was authority, in employing the lan- 
guage set out. The case of Heine Libby, 
MeNeill & Libby, 116 Wash. 146, is 
likewise cited by the respondent. While 
the relations in that case are not analo- 
gous, the sentiment ofthe court is in 
harmony with the expression in Alaska 
Packers’ Ass’n v. Domenico, supra. 

Libel Is Dismissed. 

Much capital is invested and many 
men are employed during the fishing 
season upon the fishing grounds in the 
Pacific Ocean adjacent to the United 
States and Alaska, and the rule an- 
nounced in Alaska Packer’s Ass’n v. Do- 
menico, supra, is wholesome in its oper- 
ative effect, and affords a basis of safety 
for investment in, and conduct of, fish- 
ing enterprises in these remote zones. 

As to the return _ transportation 
charges: That was disposed of by the 
agreement of the parties. The direction 
was to return all but 11. There were 

15 or 18 persons employed, and all but 
5 or 6 desired to return, and when ad- 
vised that the respondent would not pay 
for the transportation, the parties could 
have remained; they were not dis- 
charged. It was their election; they 
elected to return and pay their fare, and 
this was included in the statement which 
was given them. Having elected to re- 
turn and pay their fare, they may not 
recover under the terms of their con- 
tract. Had they not requested to be 
permitted to return, and been dis- 
charged, their status would be other- 
wise. 

Libel dismissed. 

January 15, 192% 
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As.Opposer Gave Up 
Use by Abandonment 


Assistant Commissioner of 
Patents Rules in Favor of 
Registration for 
Fishing Lines. 


SHAKESPEARE COMPANY _Y. UNITED 
STATES WHIP COMPANY: 
ASSISTANT COMMISSIONER OF PATENTS. 
Application No. 216078, filed June 19, 

1925, published August 18, 1926, for reg- 

istration of the trade mark “Black 

Knight” for fishing lines, was allowed 

by First Assistant Commissioner W. A. 

Kinnan, .on this appeal from the Ex- 

aminer of Interferences, in Opposition 

No. 6686, where the opposer 

prior use of the same mark upon the 

same class of goods but had abandoned 
the use for several years and, upon re- 
quest, had furnished the applicant with 

e list of its trade marks which did not 

contain the one opposed. 

Chappel and Earl for opposer; Stevens 
and Bachelor for the applicant. 

The full text of the decision follows: 

This case comes on for review, on 
appeal of the opposer, Shakespeare Com- 
pany, of the decision of the examiner 
of trade mark interferences, dismissing 
the opposition and adjudging the appli- 
cant, United States Whip Company, en- 
titled to the registration for which it has 
applied. 

The applicant company: seeks regis- 
tration of the trade mark “Black 
Knight” with the representation of an 
eagle with outstretched wings above the 
notation, used on fishing lines. The op- 
poser bases its allegation of damage 
upon probable confusion of goods and 
reputation by reason of claimed prior 
use of the same notation, ‘Black 
Knight,’ upon goods of the same class, 
namely, fishing lines. 

Question of Ownership. 

Since the marks and the goods are 
substantially identical the only ques- 
tion here to be reviewed is the owner- 
ship of the mark. 

Both parties have taken testimony. 
It is satisfactorily established, on be- 
half of the opposer, that it adopted and 
used the mark upon fishing lines from 
at least as early as 1919 to the fall of 
1923, but that, testimony of Rossiter 
R. Potter and Wm. Shakespeare, the 
use of the mark was discontinued at 
this latter time, the fall of 1923, and 
no use of stich mark has been made 
since. It is submitted on behalf of the 
opposer that it has not abandoned the 
mark but contemplates again using it. 
In explanation of the discontinuance of 
use of the mark in 1923, the opposer 
shows that it began at that time to put 
out products which it was manufactur- 
ing itself, as contradistinguished from 
goods of this character which had been 
manufactured for opposer by others pre- 

4 vious to this time. The capacity of the 

factory is explained to be not yet suf- 

ficient to produce the particular kind 
of fishing line on which the mark was 
used but that eventually when the fac- 
tory is suitably enlarged a modified line 
is expected to be produced on which the 
mark will be again used. It is vig- 
orously contended, on behalf of op- 
poser, that these circumstances do not 
constitute an abandonment of the mark. 
Mark Adopted In 1924. 

On behalf of the applicant company 
the evidence establishes that it adopted 
the mark about July, 1924, and used it 
shortly thereafter in commerce upon its 
goods and that use has been continuous 
to the time of the taking of the testi- 
mony. It is also satisfactorily shown 
that at one time the applicant adopted 
and used another mark and, on receiv- 
ing notice from the opposer of infringe- 
ment of a similar mark used by the op- 
poser, the applicant company desisted 
from the use of such mark and re- 
quested the opposer, in order to avoid 
future conflicts, to furnish the applicant 
company a list of all#® marks used by 
the opposer. In response to this latter 
request, the opposer furnished such a 
list, as it appeared in their annual cata- 
logue of that date, but did not disclose 
to the applicant company the mark, 
the ownership of which is here at issue 
nor make any claim to any rights in 
such a mark. It is believed these cir- 
cumstances alone establish a doctrine 
akin to estoppel sinee it is clear the 

“@ opposer company should have spoken in 

response to the request of the applicant 

company. 
Abandoned Right. 

The opposer company is not in the 
position of a oe or company 
whose business failed and, therfore, the 
use of its mark necessarily ceased. 
Under such circumstances such party, 
firm or company, hoping to again be 
able to resume business is not held, in 
the adjudicated cases, to have abandoned 
the right to its mark without there being 
indicated some iintention to abandon. 
But the opposer company continued as 
a going concern in the same business 
and its admited abandonment of use, 
even if it denies an intent to abandon 
the mark, was deliberate and volun- 
tary. Whatever may be or have been 
the intentions of the opposer company 
as to again adopting and using the 


mark, the record is clear that from the ! 


fall of 1923 up to the present time, the 
opposer company has not used _ the 
mark. Under these conditions, it is dif- 
ficult to conceive upon what basis dam- 
age by reason of confusion of goods 
or of reputation can be predicated. The 
suggestion of the opposer company that 
some of its goods sold in 1923 under 
the trade mark here in issue may, have 
remained unsold upon the shelves of 
dealers in July, 1924, is not only a 
mere supposition but is unimportant in 
any event. So far as the opposer com- 
pany was concerned, it had lost title to 
these goods and was not using the mark 
in any way upon any goods, While it 





DECISION, | 


claimed ; 


| 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 








THE UNITED STATES DAILY: SATURDAY, FEBRUARY 5, 1927. 


Patents 
Trade Mark Allowed | Patent for Preventing Raveling of Fabric Binding 


Strips Ruled 


Method Was to Glue 
The Edges of Piping 


Idea Proved of Great Advantage 
to Clothing Trade in Saving 
the Use of Material. 


FREYDBERG BROTHERS. INC., V. 
HAMBURGER: DISTRICT COURT, 
LAND, No. Equity 586. 

Patent No. 1457625 issued to Freyd- 


MARK 


berg for fabric binding strips was held | 


invalidated in this case by a prior pub- 
lie use of the substantial idea 


discoverer was employed. 

J. G. Meyer, T: J. Johnson, C. S. Jones 
and M. A. Rome, New York, appeared 
for the plaintiff; E. R. Walton, jr., Wash- 
ington, and J. S. New,*New York, for 
the defendant. 

The full text of the opinion rendered 
by Judge Soper follows: 


and owner of the patent to Aaron Freyd- 
berg, No. 1457625 issued June 5, 1923, 
on an application filed February 12, 1923. 
The bill alleges infringement of the pat- 
ent by the defendant and prays an in- 
junction and an accounting for profits. 
The answer sets up the invalidity of the 
patent, and relies upon disclosures of 
the prior art and prior public use. 

The patent relates to fabric binding 
strips, such as are used for making bind- 
ings or “piping” on garments, and more 
particularly to a bias-cut fast edged 
binding strip or roll of such binding 
material. According to the specification, 
straight out binding strips, in which the 
threads of the fabric run parallel and 
at right angles to the longitudinal edges 
of the strip, are often used and are rela- 
tively free from a tendency to ravel at 
the edges. 

Bias-cut strips, in which the threads 
run diagonally in relation to the longi- 
tudinal edges, however, are more readily 
shaped and conformed to the curved por- 
tions or corners of garments to which 
the binding applied. But bias-cut 
strips ravel much more freely than the 
straight cut, and consequently when ap- 
plied, have to be made wider in order 
to provide sufficient margins of the 
raveled edges outside the stitching. 
Application Once 
Rejected 

To obviate this difficulty, the inventor 
provided. a_ bias-cut strip with fast 
edges, consisting of. adhesive material 
applied to the faces of a roll of the strip 
so that the adhesive remains on the edges 
of the strip when it is run off the roll 
for use. 
and the strip may be made as narrow as 
may be desired for any purpose with- 
out allowance for raveled edges. Sub- 
stantial saving of binder material is ef- 
fected and neater bindings can be made. 
Furthermore, the firm edges permit the 
bindings to run more freely through the 
mechanism of sewing machines. 

In practice the method of manufac- 


is 


| ture comprises cutting a wide piece of 








fabric diagonally to form pieces of suit- 
able length, sewing together the selvage 
edges of these pieces, rolling the strip on 
a suitable core, such as a cardboard tube, 
and severing, or cutting off the com- 
plete roll at regular intervals so as to 
produce relatively narrow individual rolls 
of binding strip of the desired width. 
Then an adhesive, such as glue, is ap- 
plied to both faces of the individual rolls. 
The first claim of the patent, which 
is sufficiently illustrative, is as follows: 
1. As a new article of manufacture, 
binding material, comprising a length of 
relatively narrow bias cut fabric, said 


length consisting of a plurality of rela- | 
tively narrow bias cut pieces joined to- | 


gether on diagonal lines, the opposite 


of the | 
patent in a factory where the earlier | 





| 
| 
| 
| 
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| 








longitudinal edges of the fabric being | 


treated with adhesive to retard fraying | 
: | only on the patents to Farmer and Hoff- 


tendency of the threads along such edges. 


When the application for the patent | 
was pending in the Patent Office, it was | 
| to Bulley of 1919, which were not before 


at first rejected by the examiner on the 
patent to Farmer of February 12, 1844, 
and the patent to Hoffman of April 15, 
1919. 

Farmer’s patent covers an article of 
bias tape formed in continuous strips 


of bias-cut fabric, put up in packages | 
ready for use, and adapted for bindings, | 


Pipings, etc. It is substantially the same 


as the Freydberg product, without the | 


application of adhesive to the sides of 
the rolls. 
The patent to relates 


Hoffman gen- 


is true that trade mark use is not neces- 
sary in all cases to sustain an oposi- 
tion, McIlhenny Co. v. Trappey, 297 O. 
G. 800, 277 Fed. Rep. 615, The Atlas 
Underwear Co. v. B. V. D. Co., 261 O. 











G. 801, 48 App. D. C. 425, Nairn 
Linoleum Co. v. Ringwalt Linoleum 


Works, 237 O. G. 919, 46 App. D. C. 
64, yet it is believed some kind of use 
of the mark in some such manner that 
the registration of the mark by another 
would result in damage seems vital to 
a proceeding of the character here in- 
volved. As was said in the case of 
Skene v. The!Marinello Co., 286 O. G. 
208, 50 App. D. C. 265— 

“If she was not using it [the mark] 
at the time she filed her application for 
cancellation, but had abandoned its use, 
she would not be in a position to urge 


that she was being damaged by the 
registrant’s use of it.” 
It is believed the view of the ex- 


aminer of interferences that the record 
does not show opposer is using the mark 
in any manner at all, much less in a 
manner whereby confusion of goods or 
of reputation is possible, is sound. 

The decision of the examiner of in- 
tereferences dismissing the opposition 
and adjudging the applicant entitled to 
the registration for which it has ap- 
plied is affirmed. 

January 28, 1927. 
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erally to a process for applying gum or 
any suitable adhesive to the rough edges 
of cut ribbons, after they have been 
placed in rolls, in order to prevent the 
fraying of the edges. 


In other words, the patent involves the | 


same idea as the Freydberg patent in 
the application of adhesive, but unlike 
the Freydberg product, straight cut 





rather than bias-cut material is appar- | 


The examiner said 
invention, either of process or 
product, to treat Farmer’s roll with Hoff- 
man’s adhesive. 


ently used. 


Utility Argument 
Gained the Patent 

Thereupon the applicant advanced the 
argument of utility and showed that even 
in the few months during which the 


goods had been upon the market, large | 


orders had been received and the new 
material was being extensively adopted 
in the garment trade. It was estimated 
that by the application of adhesive to the 


| Sides of the rolls, a saving of approxi- 
The plaintiff corporation is the assignee | 


mately 27 per cent of the material used 
in the tailoring of garments could be 
made, since no allowance had to be made 
for raveling. It was pointed out that 
although the Farmer patent was 39 years 
old, it had not occurred to any one in a 
very crowded art to make the improve- 
ment and the saving involved in the pat- 
in suit. Upon this argument the 
patent was granted. 

The evidence in the case indicates that 
the need for a fast-edged binding ma- 


| terial was particularly emphasized in the 


year 1915 and thereafter during the 
World War, by reason of the dearth of 
materials for linings. The practice then 
became common to substitute partially 
lined for full lined coats, which made 
necessary the use of piping or binding 
to conceal the seams. 

Owing to the scarcity of silks and 
satins, alpaca was used for binding, and 
was found to be particularly objection- 
able since it frayed very easily, whereby 
considerable inconvenience and loss were 
incurred. Nevertheless, it was of neces- 
sity extensively employed until the year 
1918. 

Thereafter the partially lined garment 
was continued as the public had become 
accustomed to it. Other materials for 
binding became available but these also, 
to a less extent than dlpaca, were liable 
to fray and to impede the action of 
the sewing machines. 

No solution of the difficulties, however, 
was forthcoming for several years. 
Freydberg fixes the period of his in- 
vention between February 15th and 
March 31, 1921. He testifies as to one 
sale of fast edged bias binding on March 


: : | 31, 1921. “ This lot was made at the re- 
Raveling is thereby prevented 


quest of a manufacturer of women’s gar- 
ments who wanted a piping sufficiently 
narrow to go through the guage of a ma- 
chine equipped with a very narrow folder. 

In the experiments which Freydberg 
made in order to accommodate his cus- 
tomer, he hit upon the use of adhesive 
and found that it was practicable; but 
he did not adopt the process in the man- 
ufacture of binding for men’s clothing 
until the end of 1922. Nor did he apply 
for a patent until February 12, 1923. 
However, as soon as the article was 
introduced by the patentee in 1922, the 
response was immediate and it was very 
generally adopted in the manufacture of 
men’s clothing. 


Material Saving 
Thus Effected 

Practical experience supports the 
claims of substantial saving of material, 
and greater facility in the operation of 
the machines. While there is some con- 
flict in the testimony as to the advantages 
to be gained from the use of fast edged 
material, the proponderance of testimony 
supports the claims of the patentee in 
these respects. 

The defendant, on his part, relies not 


man, but also on the British patent to 
Bracher of 1896 and United States patent 


the examiner. 

Bracher’s invention relates to ribbon 
bands and other fabrics which are formed 
to any desired size, shape or width by 
severing one portion of woven fabric from 
another, and is designed to provide a 
selvage that will not fray or ravel. The 
invention is primarily intended to be ap- 
plied to ribbon bands for passing around 
hats. and for binding the brims thereof 
which are desired to be wider at one por- 
tion of their width than another, having 
one sinuous edge and the other straight. 

The ‘invention consists essentially in 
forming on a band ribbon or other fabric, 
a selvage edge by applying to the cut 
edge a narrow line of adhesive which 
stiffens and causes the threads to adhere, 
and prevent raveling. The defendant 
claims that the sinuous edge in the 


Bracher invention is in effect a bias edge, | 
made fast by the application of adhesive, | 


which is the substance of the patent in 
suit. 


Prior Invention 
Is Alleged 


The Bulley patent relates to improve- 
ments in the method of producing bias 
fabric tape dr strip. The purpose of the 
patent is to avoid the necessity of attach- 
ing short lengths of strip together to 
make a long strip. Short strips are ordi- 
narily produced in the mating of bias 
fabric from woven sheets of cloth fabric 
by cutting the sheets in diagonal lengths, 
the length of the strips being necessarily 
determined by the width of the sheet. 
It is impracticable to weave sheets of 
any great width. 

The inventor produces a continuous un- 
jointed one-piece strip of any desired 
width and length, employing a woven 
fabric tubular formation. This fabric is 
then cut on a continuous line intersecting 
the threads at an angle of 45 degrees. 
The edges of the strip are bound by 


it was | 
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Clothing 
Industry 





Invalid Because of Public Prior Use 


Use Public Though 


Concealed From View 


Such Decision Reached Despite 
Such Shop Use Was Proved 
Only in One Factory. 





gumming or impregnating them with 
some suitable adhesive material. The 


fabric was specially designed to be used 


| in the manufacture of automobile tires. 


It is undoubtedly an instance of the ap- 
plication of adhesive to the rough edges 
of bias-cut fabric, but not designed 
for use in the piping or binding of gar- 
ments. 

More particularly the defendant relies 
upon the evidence, adduced for the first 
time in this case, of the use of bias-cut 
binding, whose edges were made fast by 
the application of adhesive, in the cloth- 
ing factory of H. A. Seinsheimer & Com- 
pany at Cincinnati, from the month of 
August, 1915, until the present time. 
Irving I. Frankel, the production man- 
ager of the firm, was produced as a wit- 
ness in court. 


is 


Prior Use Claimed 


In Factory Practice 

The factory experienced great diffi- 
culty with the raveling of alpaca binding 
in 1915. Frankel had heard that ad- 
hesive had been used in straight-edged 
work in the ribbon industry, and conse- 
quently experimented with adhesive on 
bias-edged alpaca bindings and found 
that it was practicable. A!] the rolls of 
binding on hand in the factory were 
then treated and thereafter all that were 
used in the manufacture of garments in 
the factory were treated in the same 
way. This practice continued until the 
fall of 1923 when Frankel was ap- 
proached by a salesman of Freydberg 
Bros. and thereafter it was found to be 
generally more convenient to purchase 
the goods already made; but in the use 
of special lots, the factory has continued 
until the present time to make its own 
fast-edged binding. 

The testimony of Frankel is corrobor- 
ated in every essential detail by a con- 
siderable number of persons in the Sein- 
sheimer factory. A public exhibition of 
some of the garments was made in a con- 
vention of clothing designers in New 
York City in January. 1916, but made 
little or no impression upon those who 
saw it. 

In November, 1922. at Cincinnati, 
Frankel had a long conversation with 
one Jacob Marcus, a salesman of Freyd- 
berg, in regard to a binding machine 
which Marcus had invented. He was hav- 
ing trouble with the operation of it 
whereupon Frankel told him that the 
trouble was not with the binder but with 
the binding, and that the trouble could 
be overcome by painting the edges of the 
binding with glue and thereby stopping 
the fraying of the material. 

Marcus returned to Cincinnati in 
April or May, 1923, with samplés of 
fast edged bindings made by Freydberg 
Bros. which he offered for sale. As soon 
as he exhibited a roll of the piping, 
Frankel accused him of purloining the 
idea and getting it patented. It is a 
significant circumstance that Marcus was 
present throughout the trial of the case 
at bar in open court, heard the testimony 
of Frankel, but was not called as a wit- 
ness to contradict it. 

The use of fast edged binding in the 
Seinsheimer factory, +as outlined, 
proved to the satisfaction of the court 
beyond a reasonable doubt. It does not 
necessarily follow that the Freydberg 
patent is based on information given by 
Frankel to Marcus. Freydberg claims to 
have hit upon the same expedient inde- 
pendently as early as the spring of 1921; 
but the use in the Seinsheimer factory 
for six years prior thereto having been 
clearly established, it is inmaterial so far 
as the validity of the invention is con- 


is 


the practice or not. Mast vs. Stover, 
177 U. S. 485; Virginia- Carolina Peanut 
P. Co. vs. Benthall Mach. Co. 241 Fed. 89. 


Barbed Wire Case 
Was Different 

Plaintiff’s counse! forcibly contend that 
the proof of prior use in the case of the 
Barbed Wire patent, 143 U. S. 275, was 
as strong as in the case at bar, and yet 
in the former case, the patent was sus- 
tained. 

As usually happens, there are strik- 
ing differences of fact in the two cases. 
It is not much use to cite the findings 
of fact made by one court on the evi- 
dence before it as authority for a de- 
sired result in another tribunal on dif- 
ference evidence. Indeed _ plaintiff’s 
counsel do not deny the substance of the 
Frankel testimony for they say in their 
brief: “There can be no doubt that ex- 
perimental work done along the 
lines indicated which would have’ been a 


was 


| successful use if the people had known 
; how to make it so.” 


What Frankel did, however, meets the 
tests laid down by the courts. The pe- 
riod of his operations is fixed beyond rea- 
dispute. The publicity of the 
use is also established. Fast edged rolls 
were used in a large factory by many 
employes. The fact that the rolls were 
used only in the place where Frankel 
was employed does not impair the pub- 
licity of the use. Worley vs. Tobacco 
Co., 104 U. S. 340. 

The fast edges of the binding were 
of necessity concealed from view in the 
many thousand garments which were 
sold to the public; but it is settled that 
the use may be public although concealed 
by the.nature of the invention itself. 
Schrader’s Sons vs. Wein Sales Corp., 9 
Fed. (2) 306. Nor can it fairly be said 
that Frankel’s work was experimental. 
What he wanted was something to pre- 
vent the fraying of the edges of the 
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CONSTITUTIONAL LAW: Due Process of Law: Persons Protected.—Privilege to 
4 invoke Fourteenth Amendment is personal and may be lost by election, waiver 


or estoppel.—Dunn v. Fort Bend County, et al. (District Court, Southern District of | 


Texas.)—Index Page 4172, Col. 1. 
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‘ONSTITUTIONAL LAW: Due Process of Law: Persons Protected.—The privilege 
to invoke protection of due process is personal, and the condemnation of a 


statute in a particular case as repugnant to due process as to the plaintiff does not 
impair validity of statute as to others.—Dunn vy. Fort Bend County, et al. (District 
Court, Southern District of Texas.)—Index Page 4172, Col. 1. 
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‘ONTRACTS: Performance or Breach: Discharge of Contract by Breach.—Re- 
fusal of plaintiffs to perform contract unless wages increased breaches contract 


and after promise to increase wages is coerced plaintiffs may not maintain suit on 
original contract.—Stratton et al. v. Motorship 3R-3 (District Court, Western District 
of Washington.)—Index Page 4172, Col. 5. 


NSURANCE: Forfeiture of Policy for Breach of Promissory Warranty, Covenant, 
or Condition Subsequent: Property of Interest Insured.—Where insured has 


agreed with creditors to allow them to assist in management of business and for 


payment to them of sums in conformity with good business, held: This does not 


vitiate policy of insurance which requirese “full ownership.”—St. Paul Fire & Marine 
Insurance Co. v. Nelson (Circuit Court of Appeals, 5th Circuit.) —Index Page 4172, 


Col. 4. 


AY ARITIME LIENS: Persons Who May Obtain Lien.—Fish packers on a fishing 
voyage are seamen within Sec. 8392 C. S., as they aid in furtherance of main 


purpose of voyage, and may maintain libel against vessel.—Stratton et al. v. Motor- 


Col. 5. 


‘ship 3R-3 (District Court, Western District of Washington. )—Index Page 4172. 


Patents and Trade Marks 
PATENTS: Infringement: Validity: Anticipation—Patent No. 1457625 to Freyd- 
berg for fabric binding strips held invalid in view of prior discovery by Frankel 


of method of preventing raveling of edges, Freydberg’s contribution being limited 
to discovery that it is no longer necessary to make allowance for ravel in determin- 
ing width of binding strip, the exercise of mere mechanical skill, not invention, and 
not infringed.—F reydberg Bros. v. Hamburger (District Court of Maryland.)—Index 


Page 4173, Col. 2. 


ATENTS: Infringement: Validity: Prior Public Use.—Patent No. 1457625 to 
Freydberg for fabric binding strips more particularly to bias-cut fast edged 


binding strip, held: Invalidated by use in large factory by many employes of fast 
edged rolls, and fact that they were used only in place where discoverer was em- 
ployed does not impair publicity of use, and the use may be public though concealed 


by nature of invention itself—Freydberg Bros. v. 


Maryland.)—Index Page 41738, Col. 2. 


Hamburger (District Court of 


PATENTS: Design Patent: Pedestal for Dental Apparatus.—Design Patent No. 
71944 issued to Pieper & Pieper, for dental pedestal apparatus. 


If shape of 


pedestal possesses utility, that does not prevent holding that it has ornamental 
quality.—Pieper and Pieper, Application (Decision, Board ‘of Examiners.)—Index 


Page 4173, Col. 7. 


"TRADE MARKS: Similar Names: Goods Same Descriptive Properties.— W here 
applicant for registration of trade mark is opposed by firm which has abandoned 
use of similar trade mark for a period of years, which firm furnished rr 


with list of its trade marks which did not contain the contested trade mark, held: 


No confusion being shown. applicant entitled to registration. ar 
United States Whip Co. (Decision, Ass’t Com’r Patents.)—Index Page 4173, Col. 1. 


binding. He found it and used it with 
success in the practical operations of a 
large factory throughout a period of 
years. Ficklen Harding, 273 Fed. 
179; Mayer vs. Mutschler. 248 Fed. 911; 
National Mach. Corp. vs. Benthall Mach. 
Co., 241 Fed. 72. 


vs. 


Argument Made of 
Experiment Use 


The plaintiff relies chiefly upon the 
fact stated by Frankel that it did not 
occur to him that fast edging made avail- 


able a narrower binding than was pos- | 


sible without it. Since he did not dis- 








cover the considerable saving disclosed | 


by the patent in suit, it is urged that 
his work by comparison must be regarded 
as experimental only or at least as not 
identical with the discovery which 
Fredydberg made. 

The only reference to the width of 
the strip in the claims is the expres- 
sion that the binding material comprises 
a length of “relatively narrow bias cut 
fabric, said length consisting of a plural- 
ity of relatively narrow cut bias pieces.” 
When the claims were originally filed, 
the narrowness of the strip was not re- 
ferred to therin. The gist of the patent 
was the application of adhesive to the 


cerned whether Freydberg had learned of | roiled Taces of bins cut bindmg fehek. 


The specification, however, did set forth 
a saving of material as an advantage or 


result of the invention; and the examiner, | 
after argument, accepted this substantial | 


benefit as evidence of invention, and re- 
vetsing his former action, recommended 
the issuance of the patent. 

Thereafter the reference to relatively 
narrow strips was inserted in the claims. 
The phraseology is vague, but as pointed 
out in Faultless Rubber Company vs. 
Star Rubber Company, 202 Fed. 927, not 
too vague if taking into account the 
specification and approved aids of inter- 
pretation, it is possible to determine 
what the claims are intended to cover. 

The difficulty here lies not so much 
in interpretation as in the lack of in- 
vention in the improvement or change 
indicated by the language employed, 
whereby it is sought to differentiate the 
Freydberg from the Frankel product. 
That Freydberg effected a beneficial 
change in’ garment making cannot be 
denied, but clearly his extension or ifm- 
provement of the Frankel idea was a 
change rather of degree than of kind, 

Improvements in a machine or product, 
which are not of the substance of the 
patent, and do not add anything patenta- 
ble to it, will not avoid the invalidating 
effect of a prior use. See Lattelier vs. 
Mann, 91 Fed. 917; Manufacturing Com- 
pany vs. Sprague, 123 U. S. 249, and 
the cases above cited. 

The same result is reached whether 
Frankel’s operation be considered as a 
public prior use or merely as a manifes- 
tation of the prior art. The Bracher and 
Bulley patents, not conswlered by the 
examiner, somewhat weaken the force of 
his conclusions. But the case may be 
disposed of on the Frankel disclosures. 
He found out how to prevent raveling 
of the edges.-Having this in view, Freyd- 
berg’s contribution’ is limited to the dis- 
covery that since raveling is eliminated, 
it is no longer necessary to make al- 
lowance for it in determinine the width 


Shakespeare Co. v. 





of the binding strip, an instance of the 
exercise of ordinary mechanical skill but 
not of invention. 

It is settled law that the mere carry- 
ing forward of the original thought, a 
change only in form, proportion or de- 
gree, or the doing of substantially the 
same thing in the same way, by sub- 
stantially the same means, even if at- 
tended by better results, is not such in- 
vention as will sustain the patent. An- 
sonia vs. Electrical Supply Co., 144 U. S. 
11; Penn. R. R. Co. vs. Locomotive Truck 
Co., 110 U. S. 494; Hickory Wheel Co. vs. 
Frazier, 100 Fed. 99; Am. Road Mach. 
Co! vs. Pennock, 164 U. S. 26; French vs. 
Carter, 187 U. S. 239; McClair vs. Ort- 
mayer, 141 U. S. 419; Lovell Mfg. Co. vs. 
Cary, 147 U. S. 634. 

Indeed Freydberg’s narrower strip is 
merely a result of the discovery which 
must be attributed to Frankel, and a re- 
sult although it may constitute potent 
evidence of invention, is not invention it- 
self. Kurtz vs. Belle Hat Lining Co., 280 
Fed. 277. . 

The bill of complaint will be dismissed. 

January 25, 1927. 


Patent Suits Filed 
{ 





NOTICE of filing in any court of 
the United States ‘of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; | 
Comp St. See. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. 0D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent -cases. 





1142361, G. Ornstein, Proces of anti- 
septicizing water, suit filed Dec. 28, 1926, 
D. C. R. 1, Doe. 262, Electro Bleaching 
Gas Co. et al. v. Pascoat Water Co. 

1174403. (See 1587007.) 

1231764 (a). (See 1195682.) 

1231764 (b), F. Lowenstein, Telephone re- 


lay, 1251377, A. W. Hull, Method of and 
means for obtaining constant direct cur- 
rent potentials, suit_filed Jan. 17, 1927, D. 
c.. SS. D. N. Y., Doe. E 40-68, Radio 


Corp. of America et at. v. Epom Corp. 

1251377. (See 1195632 and 1231764 (b).) 
1262267, 1262268, J. Schaub, Artificial fuel 
and method of making same, 1313876, H. M. 
Brigham, Same, appeal filed Jan, 14, 1927, C. 
Cc. A. (4th Cir.), Doe, 2607, U. S. Industrial 
Chemical Co, Inc., et al. v. The Theroz Co. 

1262268. (See 1262267.) 

1303808, Landis & Roy, Game of skill, suit 
filed Oct. 23, 1924, D. C., S. D. Calif. (Los 
Angeles), Doc. E 1-38 M, K. D, Fuller v. W. 





B. Wigle. Bill dismissed without prejudice, 
Nov. 30, 1926. 
1318876. (See 1262267.) 


1338895. (See 1487318 (b).) 

1374970, E. V. C. Weyand, Garment ma- 
terial, suit filed June 4, 1925, D. C., S. D.N. 
Y., Doe. E 32-198, Cockcroft Arts, Inc., v. 
Bloomingdale Bros., Inc., and M. Schwartz 
Textile Corp. Decree sustaining patent and 
adjudging infringement by M. Schwartz Tex- 
tile Corp.; action discontinued as to Bloom- 
ingdale Bros., Ine., Jan. 17, 1927. 

1403535, F. Arn, Chock block, suit filed 
Feb. 15, 1926, D. C., M. D., Ala. (Montgom- 
ery). Doe. E 375, J. M. Card Lumber Co. y. 
W. S. Storey (Forest Products Co.). 

1423956. (See 1018502.) 


1487318 (a), A. Kyle, Glove, suit filed 
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| Ornamental Design 


Of Dental Pedestal 
Is Found Patentable 


Decorative Quality Conceded : 
by Board of Examiners, 
Reversing Rejection 
of Claims. 


| snsiasesthdedionleaaset 

| PIEPER, OSCAR H. AND ALPHONSE F., AP- 

| PLICATION: DECISION, BOARD OF Ex- 
AMINERS. 

' Design Patent No. 71944 was issued 

| to O. H. and A. F. Pieper, February 1, 

1927, for a design for a pedestal for 
dental ‘apparatus, on application No. 
4350 filed November 21, 1922. Messrs. 
Cumpston and Griffith appeared for the 
appellants. 

The full text of the opinion of the 
Board of Examiners, reversing the re- 
jection by the examiner, follows: 

This is an appeal in a design appli- 
cation from a rejection of the following 
claim: 

“The ornamental design for a pedestal 
for dental apparatus, as shown.” 

The reference cited is: Pieper et al., 
Design, 56470, Oct. 26, 1920. 

Reasons for Rejection. 

The design disclosed and claimed is 
for a pedestal for dental apparatus. The 
pedestal comprises a column having an 
enlarged base tapering upward, the col- 
umn being curved in cross section and of 
gfeater width than thickness. At the 
upper end the column is divided into 
three branches of reduced size and dif- 
ferent lengths which diverge from the 
column and are joined thereto by lines 
forming graceful curves. 

The examiner rejects the claim on 
three grounds: (1) Lack of invention 
over the reference; (2) lack of inven- 
tion from a design standpoint; and (3) 
failure to produce a design of the or- 
namental character contemplated by the 
statute. 

Touching ground 3 of the rejection it 
is our view that it cannot be sustained. 
We think appellants’ design is orna- 
mental within the meaning of the stat- 
ute, certainly to as great a degree as 
is the design of the reference. 

Different from Reference. 

Ground 1 of the rejection also in our 
opinion is unsound. The main column 
of the pedestal in the application dif- 
fers materially in outline and propor- 
tions from that of the reference. 

The outer arms or branches at the 
upper end of the column in the appli- 
cation are integral with the column and 
merge thereinto with graceful curves, 
whereas in the reference the correspond- 
ing arms appear to be separate mem- 
bers secured to the column in some man- 
ner and projecting angularly therefrom. 

In the reference design there is noth- 
ing that fairly responds, so far as the 
intermediate arms is concerned, to the 
disclosure of the application. In the 
reference the column is extended up- 
ward beyond the point where the side 
arms diverge therefrom with only slight 
diminution in size. 

The entire column in the reference is 
a relatively massive construction not at 
all comparable to the slender intermedi- 
ate upward column extension of the ap- 
plication. 

We are unable to assent to the state- 
ment of the examiner that the changes 
in the instant design over the reference 
design were determined by functional 
demands and do not represent invention. 
It seems to us that the design of the 
application is for a new type of pedestal 
involving an appeal to the aesthetic 
sense. Not only is the design of the 
application distinctly different from the 
patented design, but we think it involves 
invention thereover. 

Design Patentable. 

So far as ground 2 of the rejection 
is concerned we think the action of the 
examiner should be reversed. If we are 
correct in our view that the design on 
appeal involves invention over the pat- 
ented design such invention must relate 
to an ornamental shape or configuration. 

Nothing has been pointed out in the 
statement on appeal that leads to the 
conclusion that the shape given to the 
pedestal claimed was dictated by utili- 
tarian purposes. Even if the shape of 
the pedestal and arms possesses utility, 
this presents no reason for holding that 
the disclosed embodiment or structure 
may not also possess the quality of 
beauty or ornamentation. 

As the case is presented to us we 
think it involves invention over the prior 
art and the disclosure is ornamental 
within the meaning of the design stat- 
ute. 

The decision of the examiner is 
versed. 


re- 


May 29, 1923, D. C. Ind. (Indianapolis), Doe. 
706, Knoxville Glove Co. v. Indianapolis 
Glove Co. Bill dismissed on plaintiff’s 
motion, Jan. 5, 1927. 

1457318 (b). A. Kyle, Glove, 1333395, Elsey 
& Zwick, Same, suit filed May 29, 1923, D. C. 
Ind. (Indianapolis), Doc. 705, Knoxville 
Glove Co. v. The Elzwilaw Co. et al. Bill 
on patent 1437318 dismissed on plaintiff's 
motion, counter-claim on patent 1333395 dis- 
missed, plaintiff held to have a license 
thereunder, Jan. 5, 1927. 

1487042, J. T. Wilkin, Gas meter, 1528728, 
Houghton & Wilkin, Meter, suit filed Oct. 
30, 1925, D. C. Ind. (Indianapotis), Doc. 
934, The Connersville Blower Co. v. P. H. 
& F. M. Roots Co. Plaintiff dismisses com- 
| plaint as to patent 1487042 without preju- 
dice, Jan 10, 1927. 

1528728. (See 1487042.) 

1548465, J. P. Henry, Process for the 
reproduction of wood grains, suit filed Mar. 
22, 1926, D. C., N. D. Ohio (W. Div.). Doe. 
E 680, The Vance Mfg. Co, et al. v. Oxford 
Varnish Corp. and L. V. Castro. Dismissed 
without prejudice as to L. Y. Castro. Con- 
sent decree, patent held valid as to -Ox- 
ford Varnish Corp., claims 1, 2, 3, 4 and 5 
infringed (notice dated Jan. 19, 1927). 
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Postal Service 


Senator King Proposes THIS vast organization has never THE people of the United States are not MAKING a daily topical survey of all the 


Postmasters Urged 
my e ° been studied in detail i jealous of th t their Govern- b f the Nati ; . 
Ad © Survey of Indian Affairs of admifllstrative mmochanions. - No ment costs, if ur are sure they get greaging solat i activities, ‘Ss van 
To Take Advantage intitle 


ie comprehensive effort has been made what they need and desire for the out- which will enable our citizens to understand 
Of Di Off d Senator King (Dem.), Utah, has in- 


Federal 


Personnel 


Regulation 


Of Aliens. 


Topical Survey 


Immigration 


Bill Reported to Lift Tax 
On Veterans’ Ocean Tickets 


The Committee on Ways and Means 
of the House has favorably reported the 
bill (House Bill No. 16775) which pro- 


Proposal to Change 
Immigration Law 
Reported to House 


being applied with good business sense 
and management. 


—WOODROW WILSON, 


Present a clear picture of what the 
Government is doing. 


—WILLIAM H. TAFT, 


he useful to schools, colleges, business and 
professions here and abroad. 


to group them in such a way as to jects which they approve, and that it is provides tor them. Such a_ survey will 
ate Resolution No.-341) calling for a —CALVIN COOLIDGE, 


to list its multifarious activties, or lay, that the money is being spent for ob- and use the fine facilities the Congress 
troduced in the Senate a resolution (Sen- 
. * | 
Instructions Are Issued Gov- 


erning Procedure in 
Purchase of 
Supplies. 


The attention of postmasters has again 
been called to existing orders covering 
discounts offered to the Government in 
the purchase of supplies, materials and 
services, H.'H. Billany, Fourth Assistant 
Postmaster General, has just announced. 
Mr. Billany has requested the postmas- 
ters that in making payment of bills 
which carry discounts for prompt pay- 
ment to kep a record of the amount of 
discounts taken, the amount of discounts 
lost, and the reason for the delayed pay- 
ment in cases of lost discounts, so that 


a report may be made to the Postmaster | 


General upon request. 
The full text of the 


follows: 
Order Is Republished. 


announcement 


Notwithstanding Postmaster General’s | 
Order No. 36, dated January 3, 1924, | 


appearing on page 6 of the February, 
1924 Supplement to the Postal Guide, 


this bureau continues to receive adver- | 


supplies, materials and 
services issued by postmasters without 
the provision with respect to the dis- 
count which will be allowed in payment 
of invoices if made within 10, 20 or 
30 days. We are also receiving applica- 
tions from postmasters together with 
bills for miscellaneous expenditures 
which bear a discount for payment 


tisements for 


within a certain period, which are re- | 
ceived too late to take advantage of the | 


These applications do 
for the delay as 


discount offered. 
not state the reason 
covered in the last paragraph of the 
order to which reference is made. This 
order is again published below, with the 
request that the instructions contained 
therein be carefully observed. 
Requirements Outlined. 

Order No. 36, January 3, 1924: 

Every request for estimates or,pro- 
posals for furnishing supplies shall con- 
tain the. following paragraph: 

“Bidders are requested to state the 
discount which will be allowed in pay- 
ment of invoice if made within 10 days, 
within 20 days, and within 30 days from 
and including date of delivery of sup- 
plies to carrier when supplies are in- 


spected and accepted at point of origin, | 
or from and including date of delivery | 


at destination when supplies are in- 
spected and accepted at destination. 

“In case bidder does not mail correct 
and proper invoices until after delivery 
has been accomplished, or where im- 
proper invoices are returned to bidder for 
correction, the discount period will be 
computed from the date correct and 
proper invoices are mailed or returned, 
as evidenced by the envelope in which 
they are sent. Date of mailing checks 
will be considered as date of payment.” 

Discount To Be Shown. 

When a contract or order is prepared 
in accordance with a proposal providing 
for a discount for prompt payment, it 
shall show the amount of discount, the 
discoynt period, the point where the sup- 
plies will be inspected and accepted, by 
whom inspection will be made, and to 
whom bills shall be forwarded. 

All certified bills, inspection reports. 
journals, and other papers connected with 
the settlement of an account of this na- 
ture shall have affixed to them, by the 
office preparing them or first receiving 
them in Postal Service of department, a 
conspicuous label: “This bill bears dis- 
count; expedite payment.” All papers 
bearing this label will have preferred 
handling in any office or division to which 
they may be forwarded. 


Must Keep Record. 
Every agency of the Post Office De- 


partment or Postal Service making pay- ; 
ment of bills which carry discounts for | 


prompt payment shall maintain a record 
of thé Bfount of discounts taken, the 


discounts, so that a report may be made 
to the Postmaster General upon request. 


Higher Compensation 
Sought for Gaugers 


House Committee on Civil Serv- 
ice Opens Hearing on Bill to 
Grant an Increase. 


Hearings*on (House Bill No. 16743), 
introduced by Representative Thatcher 
(Rep.), of Louisville, Ky., have 
opened before the House Committee on 
the Civil Service. 


The bill would increase the compen- | 
sation and regulate the leave of absence | 


of storekeepers, gaugers and _ store- 
keeper-gaugers employed in the internal 
revenue service. 

Mr. Thatcher told the committee that 
he believed these employes were the 
most poorly paid in proportion to their 
responsibilities of any employes in the 
Government’s activities. 


Representative Hull (Rep.), of Peoria, | 


Ill., also testified in favor of the meas- 
ure. He stated that if Prohibition were 
to be enforced, just compensation must 
be given to the men who carry the heavy 
responsibility for its enforcement. 


Patronage Investigation 
Resolution Reported 


An investigation of alleged barter of 
Federal patronage is called for in Senate 
Resolution No. 338, reported to the Sen- 
ate on February 2 with favorable report 
from the Committee on the Judiciary. 





| price per foot, 








| bids were requested for the furnishing of 


|} act of June 17, 


been | 


| tendents of 


Senate investigation of the relations be- 
twen the Féderal government and the 
Indians. The resolution provides that: 
The Committee on Indian 
the Senate is authorized and directed to 


| make a general survey of the condition } 
of the Indian and of the operation and | 
effect of the laws which Congress has | 

| passed for the civilization and protection 

| of the Indian tribes; to investigate the 


relations of the Bureau of Indian Af- 
fairs to the persons and property of In- 


| dians, and the effect of the acts, regula- 
tions, and the administration of said Bu- | 


reau upon the health, improvement and 


welfare of the Indians; and to report its | 
findings in the Senate, together with rec- | 
abuses | 
that may be found to exist, and for such | 


ommendations for correction of 


changes in the law as will promote the 


| security, economic confidence and prog- | 


ress of the Indians. 


Daily Decisions 
of the 
Accou nting Office 


The Comptroller General of the 
United States, us head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such 
finally become closed 
Interpretation of the laws is neces- 
many imstayces. 
with respect to 
made by the Comp- 


expenditures 


transactions. 


sary therefore in 

The latest decisions 

expenditures 

troller General follow: 

A-16595 (S). Contracts Performance. 
Where a contractor agrees to drill a well 
on a Government reservation net exceed- 
ing 1,200 feet in depth, at a stipulated | 

with guarantee of an over- | 
flow of not less than 30 gallons of water | 
per minute suitable for drinking and 
boiler purposes, and he voluntaritly stops 


| drilling at 918 feet, and the flow of water 


is only 8.5 gallons per minute, and suitable 
for boiler purposes only, the same con- 
stitutes a failure of performance and no 
amount is due the contractor. 

A-16802. Compensation overtime-—Cus- 
toms inspectors. The authorized overtime 
pay provided in the act of February 13, 
1911, 36 Stat. 889, as amended, for ec- 
tors is based upon the personal duty status 
during a unit period which begins at 5 
p. m. one day and ends at 8 a. m. the fol- 
lowing day. 

In computing the overtime service of 
such officers and employes under T. D. 
4792 of April 9, 1925, where the periods 
of duty are separated by two hours or 
more only one-half day's extra pay will 
be allowed each suth distinct period, pro- 
vided it consists of at least one hour. 
unless the extra pay computed on the 
basis of one-half day’s pay for each two 
hours or fraction thereof of at least one 
hour of the combined period would ex- 
ceed one-half day’s pay for each of the 
distinct periods. 

A-16888. Bailiff and crier—Per diems. 
Payment for the attendance under orders. 
prior to act of February 27, 1925, will not 
be disturbed although no session court 
actually held. 

As between examiner's report that court 
journal failed to show a court session and 
the marshal’s positive statement that the 
court was in session on certain days—the 
evidence does not warrant reopening closed 
acounts and recharging per diems so paid to 
bailiff and crier. 

Guard duty-—-baileff acting as guard and 
performing no duty as bailiff only en- 
titled to $2 guard hire-—-$3 excess recharged. 

A-17056 (S). Traveling expenses--Trans- 
fer bdtween duty. stations. The transfer 
of an Internal Revenue agent or employe 
to a new duty station in a different dis- 
trict constitutes in fact a discharge and 
& reappointment and the employe must 
bear expenses of placing himself at his new 
duty station. | 

A-15254. Reconsideration of A-15254, 
August 28, 1926). Personal services——Cleri- 
cal—Aliens in foreign service. Services in 


| the performance of routine-work in connec- 


tion with legation accounts and in assem- 
bling and translating vouchers are essen- 
ally’ clerical services and no compensation 
may be paid to an alien performing such 
services in addition to other duties as 
guard, etc. Decision of August 28, 1926, af- 


| firmed. 975. 


Private 


A-16959 (S). Traveling expenses 


|} of Regular Army detailed to duty with the 


National Guard. Where a private of the 
Regular Army is detailed to duty with the 
National Guard, a non-commissioned officer 
not being available, for the performance 


| of duty normally performed by a non-com- 
| missioned 
amount of discounts lost, and the reason | 


= 2 ’ 9 , > ; -ases s i . 
for the delayed payment in cases of lost | Circular No. 19, W. D. 1925. 


officer, he is entitled to reim- 
bursement of actual and necessary expenses 
as provided for non-commissioned officers in 


A-16799.  Contracts--Geenra! Schedule of 
Supplies--Repairs to automobiles. Articles 
scheduled by the General Supply Committee 
may not be purchased in open market ex- 
eept in cases of public exigency requiring 
such immediate delivery as could not be 
affected in purchases from the veneral con- 
tractor. However, where it appears that 
t 
the labor and materials necessary to repair 
and put in running condition two automo- 
biles and in making such repairs articles 
are used by the contractor which are listed 
by the General Supply Committee, the con- 
tractor is entitled to payment at the con- 
tract price rather than the price of the 
articles as listed under General Supply 
Committee contracts. Such a procedure is 
not in violation of the provisions of the 
1910, 36 Stat. 531. 

A-17087 (S). Per diem in lieu of subsis- 
tence-—-Travel on commercial vessels. If a 
travel order expressly authorizes per diem 
in lieu of subsistence for periods of travel 
going to and returning from a temporary 
post of duty, the per diem in lieu of sub- 
sistence is payable for the period of such 
travel on board commercial vessels where- 
on the cost of meals is included in the cost 
of transportation to the Government. Para- 
graph 47 of the standardized Government 
travel regulations. 

A-17088. Traveling expenses—-Superin- 
National cemeteries. Since 
superintendents of National cemeteries are 
appointed generally and not to.any particu- 
lar cemetery. payment is authorized under 
a suitable regulation, of their transporta- 
tion and subsistence expenses including 
transportation of household effects when 
they are transferred from one cemetery to 
another. 

A-17092 (S). Longevity Retired Naval 
Reserve Force officer. A Naval Reserve 
Force officer retired prior to July 1, -922, 
is not entitled, in computing his retired 
pay under the act of May 8, 1926, 44 Stat. 
417, to credit for service in the Naval Mili- 
tia of a State prior to June 3, 1916. 64 
MS. Comp. Gen. 105. 969. 


The resolution has been referred to the 
Committee to Audit and Control the Con- 
tingent Expenses of the Senate. It was 
introduced by Senator Norris 
Nebraska. 


Affairs of | 


Proposals Accepted 


Approval of 11 proposals to lease pos- 
tals quarters in Oklahoma, Pennsylvania, 
Texas, Iowa, Washington, Michigan, Ore- 
gon, and Illinois, 

| by the Post Office Department. 

The full text of the Department’s an- 
nouncement follows: 

Fort Towson, Oklahoma—Acéepted pro- 
posal of the American National Bank to 
lease present quarters on the cast side 

| of First street, between Valliant Avenue 
and Boston 
vears, from May 31, 1927, or such date 
thereafter as 
| pleted. 
| water, safe, parcel post and postal sav- 
ings furniture when necessary. 

Portage, Pennsylvania—Accepted pro- 
posal.of Mrs. Sarah A. Patterson to lease 
present quarters on the 
Main street between Caldwell and Gil- 
lespie streets, for a term of five years, 
from April 1, 1927, or date improvements 
are completed 
ment, heat water, parcel post and postal 
savings furniture when necessary. 


Denton, Texas, C. I. A. Station.—Ad- 
cepted proposal of College of Industrial 
Arts to lease quarters to be erected on 
the campus, for 
(Rep.), | from March 1, 1927, or date of 
{ pancy. 


President of the United States, 
1909-1913. 


President of the United States, 


1913-1921. 1923- 


Edueation of Natives in Alaska Described 
As Including Physical and Industrial Training 


Topic 3—Edueation 


Seventh Article—Alaskan Schools. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic Cov- 
ered was Public Health. In the second group 
of the series the government functions relat- 
ing to Foreign Relations were dutlined. In the 
third group, Federal activities in aid of Edu- 
cation are being told. 


By William Hamilton, Ph.D., 


Assistant Chief, Alaska Division, Bureau of Education, 
Department of the Interior. 


HROUGH its Alaska Division the Untted States 
Bureau of Education is coping with the diffi- 
cult, concrete problem of developing and edu- 
cating an aboriginal population of different 
races dwelling in widely varying regions and climates, 
many of whom are in a state of racial childhood and 
require assistance in adjusting themselves to the new 
conditions with which civilization has confronted them. 


» ~ ~ 


Manifestly the problem goes beyond providing for 
the education of the children in the ordinary scholastic 
sense, in the schoolhouse, and includes the education 
of netire communities. With this in view the Bureau’s 
superintendents, teachers, physicians, and nurses re- 
gard themselves as social workers striving to aid and 
to elevate the native races intellectually, morally, and 
physically. The work includes the maintenafice of 
schools, hospitals, and orphanages, the relief of desti- 
tution, the fostering of trade, the organization of co- 
operative business enterprises, the establishment of 
colonies, and the control of the reindeer industry. 


= - ~ 


THE work is of vast extent, and it is carried on under 

peculiar difficulties of climate, remoteness, and in- 
accessibility. If Alaska were superimposed upon the 
United States. its northernmost cape would be on the 
boundary between the United States and Canada, its 
southeasternmost extremity would touch the Atlantic 
coast in southern Georgia, the Aleutian Islands would 
skirt the Mexican border, and the westernmost of its 
islands would lie in California. During eight months 
of the year the 87 villages in which the Bureau’s work 
is located, with the exception of those on the southern 
coast, are reached only by trails ov@®r the snow-covered 
land or frozen rivers. , 

* * x 

In the Alaskan native community the school is the 
center of all activity—social, industrial, and civic. 
Many of the buildings contain, in addition to the reci- 
tation room, an industrial room, kitchen, quarters for 
the teacher, and a laundry and baths for the use of 
the native community. The school room is available 
for public meetings for the discussion of the affairs 
of the village, or for social purposes. In the school 
room the endeavor is made to give the children such 
instruction as will enable them to live comfortably and 
to deal intelligently with those with whom they come 
in contact; instruction in carpentry, cooking, and sew- 
ing is emphasized. In some sections the natives have 
been taught to raise vegetables, which provide a health- 
ful addition to their usual diet of fish, meat, and canned 


goods. 
~ * * 


In an Alaskan village the teacher is guide, leader, 
and everything else the community may demand. To be 
a “teacher” in the narrow schoolroom sense is the 
least of the teacher’s duties. He must often be physi- 
cian, nurse, postmaster, business manager, wireless 
operator, and community builder. He must have an 
jnexhaustible supply of philanthropy to enable him to 
submit, at any hour of the day or flight, to the visits 
of natives who desire advice, assistance, or 
treatment. 


medical 


* * 


N order to provide extended facilities for industrial 

training, and to obviate the necessity of sending 
Alaskan children to schools in the States for such 
training, the Bureau has recently established three 
large and well-equipped industrial schools at important 
points within Alaska. Included in the curriculum of 
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west side of 
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such date 
Proposal at Texas College. 
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a term of ten years, 
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Lease to include equipment, heat, 


| light, water, safe, power for electric | 
fans, parcel post and postal savings fur- | 
niture when necessary. 

Clairton, Pennsylvania, Blair Station. | 
-Accepted proposal of Alice I. Morris 
to lease present enlarged quarters on the | 
Boundary 
State-and Sycamore streets, for a term | 
| of ten years, from February 1, 1927, or 
date addition and improvements are com- 
Lease te 
| heat, light, water, safe, power for elec- 
| tric fans, parcel post and postal savings | 
| furniture when necessary. 

Okanogan, Washington. 

| proposal of The First National Bank to | 
lease present quarters on Queen street, | 

between Second and Third Avenues, for 

years, 

improvements are 
include 


include 


Lease to 
heat, light, water, safe, power for elec- 

| trie fans, parcel post and postal savings 
furniture when necessary. 

Lodge Furnishes 
| Iowa.—Accepted 
| Afton Lodge No. 151, A. F. & A. M., to | 
| lease present quarters at the corner of | cel 
| Kansas and Douglas streets, for a term 
| of five years, from August 3, 1927, or 
thereafter 
| are completed, provided there is no un- 

due delay in the completion of such im- 
Lease 
ment, heat, light, water, safe, power for | 
electric fans, parcel post and postal sav- | 
ings furniture when necessary. 

Grand Rapids, Michigan, Parcel Post 


these schools are such industries as carpentry, boat 
building, house building, the making of furniture, sled 
construction, the operating and repair of gas engines, 
navigation, the tanning of skins, the carving of wood 
and ivory, and basket weaving. 


x * * 


One of the most effective agencies for the advance- 
ment in civilization of a native village is the establish- 
ment in it of a cooperative store owned by the natives 
and managed by them, under the supervision of a 
teacher of a United States public school,. resulting in 
the securing of articles of food and clothing at equitable 
prices, the dividing among the natives themselves of 
profits which would otherwise go to a white trader, 
and in the acquiring by the natives of self-confidence 
and experience in business affairs. Such enterprises 
are now in operation in 12 villages in widely separated 
parts of the Territory. 

 * 

Originating in 1892 in the importation of reindeer 
from Siberia to furnish subsistence for the Eskimos 
in the neighborhood of Bering Strait, the reindeer 
industry has expanded until it has assumed chief im- 
portance in the Bureau’s industrial activities in behalf 


of the natives. 
* * * 


Early in its history the reindeer service became an. 


integral part of the educational system for northwest- 
ern Alaska, the raising of reindeer proving to be the 
form of industrial education best adapted to the 
Eskimos inhabiting the barren, untimbered wastes of 
Arctic ang sub-Arctic Alaska. Year after year new 
centers were established, until now the reindeer service 
has become a great wealth-producing industry affecting 
the entire coastal area from Point Barrow to the Aleu- 
tian Islands. : 


— -€ is é 


\ 7HEN the work of the Bureau of Education in Alaska 

began, 40 years ago, the aborigines were in abso- 
lutely primitive conditions. In Southern Alaska and 
in the interior the natives lived in small, filthy hovels 
with little light and no ventilation. Along the shores 
of Bering Sea and the Arctic Ocean their winter habi- 
tations were semi-subterranean huts; when the warmer 
days of summer thawed the frozen soil, rendering these 
underground hovels uninhabitable, their shelters were 
skin-covered tents along the coast and the rivers. The 
Eskimos still used rude implements of stone, ivory, and 
bone, and consumed much of their seal and walrus 
meat raw. Lamps filled with whale or seal oil, and 
with dried moss as a wick, were still used for heating 
and cooking purposes. 

od * 

With the steady’ advance through the years of the 
Bureau of Education’s school system, and other civiliz- 
ing agencies, these primitive conditions have gradually 
disappeared, except in some of the remotest settle- 
ments which the Bureau has not as yet been able to 
reach. In many of the villages, as the result of edu- 
cation, the old huts have been replaced by neat, well- 
furnished houses, the homes of self-supporting, self- 
respecting natives, thousands of whom are employed 
by the great canneries of southern Alaska. The fleets 
of power boats belonging to and operated by the natives 
are of great service in transporting fish from the fish- 
ing grounds to the canneries. Many natives are em- 
ployed in the mines. Others are pilots, trappers, store- 
keepers, loggers, or ivory carvers. 


* * * 


For many years the Bureau of Education has ap- 
pointed as teachers in its Alaska School Service the 
brightest of the graduates of its schools. Girls show- 
ing special qualifications for medical service are re- 
ceived into the Bureau’s hospitals for training as 
nurses. Natives are employed as cooks, janitors, and 
orderlies in the hospitals. Natives are also represented 
in the legal and clerical professions. Throughout 
Northwestern Alaska, and along the Alaska Railroad, 
native owners of reindeer, whose herds furnish an inex- 
haustible meat supply, are most important factors in 
the industrial and economic situation of the Territory. 


On Monday John Calvin Wright, A.M., Se.D., 
Director Federal Board for Vocational Educa- 
tion, will discuss the functions and 
that Board. 
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Presitent of the United States, 


Station—Accepted proposal of Mr. Jacob 
Kulp to lease quarters to be erected at 
the northeast corner of Cherry and Com- 
merce Streets, for a term of 20 years, 
from date of completion and acceptance 
Lease to include equipment, 
water, safe, parcel post and postal sav- 


Spencer, Nebraska—Accepted proposal 
of Spencer State Bank to lease present 
side of Main 


Streets, for a term of 10 years, from 
September 1, 1927, or date thereafter on 
completed. 
Lease to include equipment, heat, water, 
parcel post and postal savings 


posal of Clatskanie Lodge No. 160 to 
lease new quarters on the east side of 
Nehalem Street, between Front and First 
Streets, for a term of 10 years, from 
February 1, 1927, or date of occupancy. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, par- 
savings furniture 


Chicago, Illinois, Fort Dearborn Sta- 
tion.—Accepted proposal of The Haskell 
Trunk Company to lease present quar- 
ters at 67 East Lake Street, for a term 
of five years, from October 9, 1927. Lease 
to include equipment, heat, light, water, 
parcel 
post and postal savings furniture when 





poses to remove the tax on steamship 
passage tickets sold to members of the 
American Legion attending the annual 
convention to be held in Paris in 1927. 

The committee, in its report, states 
that all European nations have waived 
the requirements of a passport and the 
payment of visa fees. It is expected, ac- 
cording to the report, that 57 liners will 
be used for the 30,000 Legionnaires who 
plan to attend the convention. 


Status of Bills 
In 
Senate and House 


The status of bills in both Houses 
ts printed every Monday in the Leg- 
islative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day’s issue also is shown in this 
column. 


Senate 

H. R. 15649. To provide for the eradica- 
tion or control of the European corn borer. 
Passed by the Senate on February 4 
. H. R. 16576. To provide appropriations 
for the Departments of State, Justice, Com- 
merce and Labor. Passed by the Senate on 
February 4. 

H. R. 11768. 
importations of milk from Canada. 
by the Senate on February 4. 

S. 2770. To confer United States citizen- 
ship upon certain inhabitants of the Virgin 
Islands and to éxtend the naturalization 
laws thereto. Passed by the Senate Feb- 
ruar 2, 

S. 3574. To provide for the deportation 
of certain alien seamen and for other pur- 
poses. Passed by the Senate February 2. 

H. R. 4502. An act declaring pi&tols, re- 
volvers and other firearms capable of being 
concealed on the person nonmailable and pro- 
viding penalty. Passed by the Senate Feb- 
ruary 2. 

S. 4182. To provide a code of law gov- 
erning legal reserve life insurance business 
in the District of Columbia, and for other 
purposes. Passed by the Senate February 2. 

S. 1042. To amend the Penal Code. 
Passed by the Senate February 2. 

S. 4692. To amend the act approved 
June 1, 1926 (Public No. 318, 69th Con- 
gress), authorizing the Secretary of War 
to exchange deteriorated and unserviceable 
amunition and components. Passed by the 
Senate February 2. 

S. 3624. To authorize the Secretary of 
War to obtain by reciprocal loan, sale or 
exchange with foreign nations in such 
quantities as are required by exhibition and 
study, articles of military arms, material, 
equipment and clothing. Passed by the 
Senate February 2. 

S: 4694. To amend 
National Defense Act. 
ate February 2. 

S. 4316. To amend an act entitled “An 
Act to provide for the reimbursement of 
officers, enlisted men and others in the 
naval service of the United States for 
property lost or destroyed in such service,” 
approved October 6, 1917. Passed by the 
Senate February 2. 

S. 4691. To further amend Section 90 of 
the National Defense Act of June 3, 1916, 
as amended, so as to authorize employment 
of additional civilian caretakers for Na- 
tional Guard organizations. Passed by the 
Senate February 2. 

H. R. 6252. To amend Section 52 of the 
Judicial Code. Passed by the Senate Feb- 
ruary 2. 

S. 4895. To authorize oil and gas mining 
leases upon unallotted lands within Execu- 
tive order Ifdian reservations. Passed by 
the Senate February 2. 

S. 4909. To authorize the Director of the 
Census to take a census of baled cotton, 
known as the “carry over,” on hand on Au- 
gust 1, 1927, and to make and publish a re- 
port thereof. Passed by the Senate Feb- 
ruary 2. 

- 

S. 3634. To provide for the preparation 
of a biennial index to State legislation. 
Passed by the Senate February 2. 

S. 3774. To permit meetings of socie- 
ties, benevolent, educational, etc., organ- 
ized under the laws of the District of Co- 
lumbia, to be held outside of said District. 
Passed by the Senate February 2. 

H.’R. 5243. To promote the mining of 
potash on the public domain. Passed by 
Senate February 2. 

S. 5266. To regulate 
bass in the District of Columbia. 
by the Senate February 2. 

H. R. 16023. An act relating to the 
transfusion of blood by members of the 
military establishment. Passed by the Sen- 
ate February 2. 

S. 4812. To amend the statutes of the 
United States as to procedure in the Patent 
Office and in the courts with regard to 
the granting of letters patent for inven- 
tions and with regard to interfering 
patents. Paseds by the Senate February 2. 

S. 4933. To authorize an appropriation 
for public highways in the Virgin Islands 
of the United States. Passed by the Senate 
February 2. 

H. R. 7563. To amend Section 4900 of the 
United States Revised Statutes. Passed 
by the Senate February 2. 

S. 4957. To amend Section 129 of the 
Judicial Code, allowing an appeal in a 
patent suit from a decree which is final ex- 
cept for the ordering of an accounting. 
Passed by the Senate February 2. 

S. 4746. To authorize the Secretary of 
Agriculture to collect and publish statistics 
of the grade and staple length of cotton. 
Passed by the Senate February 2. 

H. R. 13451. To increase the pensions of 
certain maimed veterans who have lost 
limbs or have been totally disabled in the 
same in line of duty in the military or 
naval service of the United States; and to 
amend Section 4788 of the Revised Statutes 
of the United States by increasing the rates 
therein for artificial limbs. Passed by the 
Senate February 2. 

S. Res. 330. kequesting the Secretary of 
State to supply the Senate with certain in- 
formation respecting oil concessions in 
Mexico. Passed by the Senate on February 38. 

S. Res. 337. Relative to the stimulation 
of exports of finished manufactures and 
the importation of crude materials. Passed 
by the Senate on February 3. 

H. R. No. 15641. Making appropriations 
for the Department of the Navy. Passed 
by the Senate on February 1. 

Senate Joint Resolution No. 152. Provid- 
ing for postponement of effective date of 
National Origins clause of Immigration Law 
from April 1, 1927, to Apeil 1, 1928, 
Adopted by the Senate Februar 1, 


House 


H. R. 14701. Extend coflect-on-delivery 
service and limits of indemnity to third 
and fourth-class domestic parcels on which 
the first-clas rate of postage is paid. Re- 
ported on February 3. 

H. R. 14703. Authorize Postmaster Gen- 
eral to impose demurrage charges on un- 
delivered collect-on-delivery parcels. Re- 
pored on February 3. 

H. J. Res. 345. Amend act entitled “An 
Act providing a study regarding the equi- 
table use of the waters of the Rio Grande” 
to include the waters of the Colorado River. 
Reported on Fevruary 53. e 

H. R. 12708. For the hospitalization of 
persons discharged from the Navy or~Ma- 
rine Corps who have contracted tubercu- 


To place restrictions on the 
Passed 


Section 47-d of the 
Passed by the Sen- 


the sale of black 
Passed 


Senate Resolution Amended 
to Give Preferential Status 
to Wives and Children 
of Citizens. 


The House Committee on Immigra- 
tion has favorably reported to the House 
Senate Joint Resolution No. 82, which 
proposes changes in the Immigration 
Law of 1924. 

The committee has amended the reso- 
lution as passed by the Senate. The 
full text of the resolution follows: 

To amend Subdivision A of Section 4 
of the Immigration Act of 1924, Re- 
solved, ete. 

That Subdivision (a) of Section 4 of 
the Immigration Act of 1924 be amended 
so as to read as follows: 

“(a) An immigrant who is the un- 
married child under 21 years of age, 
the wife, or the husband, of a citizen 
of the United States who resides therein 
at the time of the filing of a petition 
under Section 9.” 

Change in Subdivision C. 

Section 2. (a) Subdivision (c) of Sec- 
tion 4 of the Immigration Act of 1924 
is amended to read as follows: 


“(c) An immigrant who was born in 
territory which at the time of the appii- 
cation for the issuance of the immigra- 
tion visa is under the jurisdiction of the 
United States, or in the Dominion of 
Canada, Newfoundland, the Republic .of 
Mexico, the Republic of Cuba, the Re- 
public of Haiti, the Dominican Republic, 
or an independent country of Central or 
South America, and his wife, and his un- 
married children under 21 years of age, 
if accompanying or following to join 
him;” 

(b) So much subdivision (a) of section 
12 of the Immigration Act of 1924 as 
reads as follows: “‘An immigrant born in 
the United States who has lost his United 
States citizenship shall be considered as 
having been born in the country of which 
he is a citizen or subject, or if he is not 
a citizen or subject of any country, then 
in the country from which he comes,” is 
repealed. 

Preference for Citizens’ Wives. 

Section 3. Section 6 of the Immigra- 
tion Act of 1924 is amended by adding 
at the end thereof a new subdivision to 
read as follows: 

“(d) If before the close of any fiscal 
year the President finds that the esti- 
mated demand for immigration visas by 
quota immigrants of any nationality whe 
are either relatives of citizens of the 
United States entitled to preference un- 
der paragraph (1) of subdivision (a) of 
this section or the wives, or unmarried 
children under 21 years of age, of aliens 
lawfully admitted to the United States 
for permanent residence, exceeds 60 per 
centum of the quota for such nationality 
for the ensuing fiscal year, he shall by 
proclamation so declare, and thereupon— 

(1) Paragraph (2) of subdivision (a) 
(relating to preference to skilled agri- 
culturists and their wives and children) 
and subdivision (b) of this section shall 
not be in-effect during such ensuing fis- 
cal year in respect of immigrants of 
such nationality; 

“(2) During such ensuing fiscal year, 
in the issuance of immigration visas to 
quota immigrants of such nationality 
preference shall be given to the wives, 
and the unmarried children under 21 
years of age, of aliens lawfully admit- 
ted to the United States for permanent 
residence; and 

““(3) The preference provided in par- 
agraph (1) of subdivision (a) (relatives 
of American citizens) and in paragraph 
(2) of this subdivision shall not, in the 
case of quota immigrants of such na- 
tionality, exceed 90 per centum of the 
quota for such nationality. During such 
ensuing fiscal year the immigrants enu- 
merated in paragraph (1) of subdivision 
(a) shall have priority in preference 
over those enumeyated in paragraph (2) 
of this subdivision.” 


Senate Approves Funds 
For Four Departments 


The Senate, on February 4, passed the 
bill (H. R. 16576) making appropriation 
for the Departments of State, Justice, 
Commerce and Labor for the fiscal year 
1928. The bill carries $83,525,390.91 as 
passed by the House. The amount as in- 
creased by the Senate was raised from 
$817,625, as reported from the Senate 
Committee on Appropriations, to include 
$1,090,976, to permit the Department of 
Labor to carry out the provisions of the 
Maternity Act and $75,000 to send a 
delegate to the sixth international con- 
ference of American States at Havana. 


line 


—— 


losis in the of duty. Reported on 
February 3. 

H. R. 14251. Provide additional pay for 
enlisted men of the Navy assigned to duty 
on ‘submarine vessels of the Navy. Reported 
on February 3. 

H. R. 14241. Amend provision contained 
in act relating to asignment to duty of 
certain officers of the navy as fleet and 
squadron engineers. Reported February 3. 
ruary 3. 

S. J. Res. 82. Amend subdivision A of 
Section 4 of Immigration Act of 1924. Re- 
ported with amendment on February 3. 

H. R. 16840. Authorize Secretary of the 
Interior to expend certain Indian tribal 
funds for industrial purposes. Reported 
on February 3. 

H. R. 16462, Making apropriations to 
supply urgent deficiencies for fiscal year 
1927. Conference report agreed to on Feb- 
ruary 4. 

H. R. 16800. Making appropriations for 
the District of Columbia for the fiscal 
year 1928. Passed on February 4. 

S. 3928. Authorizing the designation of 
of an tex officio Commissioner for Alaska 
for each of the vtertain executive depart- 
ments of the United States. Passed with 
amendments on February 2. 

House Joint Resolution No. 73. To pro- 
vide for the improvement of the system of 
overland communication in the Seward 
Peninsula in Alaska. Passed by the House 
on February 2, 





